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The Stewards have pleasure in submitting their annual report and the audited consolidated financial
statements of The Hong Kong Jockey Club (the “Club”) and its subsidiaries (collectively the “Group”)
for the year ended 30 June 2015.

PRINCIPAL ACTIVITIES

During the year, the Group was primarily engaged in the conduct and control of horse racing in Hong
Kong and in operating authorised wagering activities on horse racing, football and lotteries, and in
managing Members’ social and recreational facilities.

RESULTS AND DONATIONS

The results and donations of the Group for the year are set out in the consolidated income statement
on page 10. All figures in the annual report and the audited consolidated financial statements are
expressed in millions of Hong Kong dollars, unless otherwise stated.

DONATIONS
During the year, the Group donated HK$3,500 million to The Hong Kong Jockey Club Charities Trust
and HK$68 million for other charitable purposes.

STEWARDS
The Board of Stewards during the year and up to the date of this annual report are listed in the “Board
of Stewards” section.

Dr Simon S O Ip and Mr Anthony W K Chow were elected Chairman and Deputy Chairman respectively
immediately after the 2014 Annual General Meeting.

Mrs Margaret Leung was elected as a Steward at the 2014 Annual General Meeting for a three-year
term to replace Mr T. Brian Stevenson who retired as Chairman and as a Steward.

In accordance with the Club’s Articles of Association, Mr Anthony W K Chow, Dr Christopher Cheng
Wai Chee, Mr Michael T H Lee and The Hon Sir C K Chow will retire by rotation at the forthcoming
Annual General Meeting. All four Stewards retiring by rotation, being eligible, will offer themselves for
re-election.

Dr Rita Fan Hsu Lai Tai will resign as a Steward of the Club at the conclusion of the forthcoming
Annual General Meeting for the reason that she will reach the age of 70 shortly thereafter and her
vacancy will be filled by election.

Stewards act in an entirely honorary capacity and have received no emoluments in the year under
review. No transactions, arrangements or contract of significance in relation to the Club’s business to
which the Club or its subsidiaries was a party and in which a Steward had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time during the year.

BUSINESS REVIEW
The business review is contained on pages 2 to 6, and is part of the Report of the Stewards.

SUBSIDIARIES
The principal activities and Directors of the Club’s subsidiaries are shown on pages 63 to 64.

AUDITORS
The consolidated financial statements have been audited by PricewaterhouseCoopers who retire
and, being eligible, offer themselves for re-appointment.

This report is prepared in accordance with a resolution of the Board of Stewards and is signed for
and on behalf of the Board.

Simon S O Ip
Chairman
24 July 2015
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TO THE MEMBERS OF THE HONG KONG JOCKEY CLUB
(incorporated in Hong Kong with liability limited by guarantee)

We have audited the consolidated financial statements of The Hong Kong Jockey Club (the “Club”) and
its subsidiaries set out on pages 10 to 64, which comprise the consolidated statement of financial
position as at 30 June 2015, and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

STEWARDS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The Stewards of the Club are responsible for the preparation of consolidated financial statements
that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants, and the Hong Kong Companies Ordinance,
and for such internal control as the Stewards determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 405 of the Hong
Kong Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the Stewards, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the financial position
of the Club and its subsidiaries as at 30 June 2015, and of their financial performance and cash flows
for the year then ended in accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 24 July 2015
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CONSOLIDATED INCOME STATEMENT

mEWmR

BEAB=THLEE for the year ended 30 June B EE
BEBT in HK$ million Note 2015 2014
(D) CED)
(note 1) (note 1)
HEEHEE Number of race meetings 81 85
A EEEREHBRE Amounts wagered by local customers 188,947 173,888
ESRNEEERIMOTERE Amounts of non-local bets placed by commingling partners 2,488 137
RITHEEE Total amounts wagered 2.2 191,435 174,025
ERERESFIA Betting and lottery revenue 2.3 31,231 29,872
TR R 2SR Betting and lottery duty (19,540) (18,870)
IR TF It BT S Payment to racing jurisdictions outside Hong Kong (51) (35)
BEES Lotteries Fund (1,167) (1,187)
HRREE Net margin and commission 4 10,473 9,780
Hetgg A Other revenue 5 3,197 2,842
13,670 12,622
KA Operating costs 6 (8,961) (8,552)
ReERR Operating surplus 4,709 4,070
ERA Sz Interest income from deposits 156 203
FERERRBREASHEL Surplus from securities investments and long-term investment
portfolios 7 407 287
ERESRENEER Surplus from Contingency Fund investments 8 231 125
B E A Finance costs 23 (8) 7)
IS RER Financial surplus 786 608
Frib & & A RlaFl Share of profits of joint ventures 15 815 624
HRBIE BREAESETESBIUR Surplus before taxation, donations to Charities Trust,

ERTERESRERESAINRELG transfer to Contingency Fund and Development Fund 6,310 5,302
BiIE Taxation 9 (561) (763)
MNRFiEE BEERSETESER Surplus after taxation and before donations to Charities Trust,

ERTERESRERESAINRELG transfer to Contingency Fund and Development Fund 5,749 4,539
BIETERESSLEETESNRE Donations to The Hong Kong Jockey Club Charities Trust

- BRES - Allocations Fund 10 (3,500) (3,000)
BRR BB R TR Net surplus after donations and taxation 2,249 1,539
EBRTHERES Transfer to Contingency Fund 28 (718) (422)
BERTRRES Transfer to Development Fund 29 (44) (55)
REBEAE A BB Retained surplus transferred to Accumulated Reserves 27 1,487 1,062

BETHEEATEENHEBA GRS MBRERO—BD

The notes on pages 15 to 64 are an integral part of these consolidated financial statements.
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BEXA=THLEFE for the year ended 30 June F 5
BEBT in HK$ million Note 2015 2014
B ERBRAFRR R ER Net surplus after donations and taxation 2,249 1,539
Hith2mEikes Other comprehensive income
TEEFERARERNIER Items that will not be reclassified to income statement
R ENBEREENEBNENTE Remeasurements of post-employment benefit obligations, net of tax 27 (81) 200
HERREN BB ARGERNIER Items that may be reclassified subsequently to income statement
A EMEEE Available-for-sale financial assets
BE2Y Change in value
BEXEFESRRBREAS Debt securities and long-term investment portfolios 27 336 341
BRESRE Contingency Fund investments 28 183 134
BRESRAREES Development Fund long-term investment portfolios 29 1 7)
it &EARMNEMEE (&E) /s Share of other comprehensive (loss)/income of joint ventures 15 (809) 1,767
B HaE Currency translation differences 27 18 (72)
AEERBENEM2ERE Other comprehensive income for the year, net of tax 158 2,363
AEESHINRETE Total comprehensive income for the year 2,407 3,902

BETHEEATEENHEBA GRS MBRERO—BD

The notes on pages 15 to 64 are an integral part of these consolidated financial statements.

11



12

CONSOLIDATED STATEMENT OF FINANCIAL POSITION | ##& Btk R 3=

~A=tH at 30 June P E
BEET in HK$ million Note 2015 2014
FRBEE Non-current assets
Y2~ RIBRB|M Property, plant and equipment 12 9,017 7,632
EHEANAE + 1 |2 + 5 FARE Leasehold land and land use
rights under operating leases 13 1,291 1,313
REYZE Investment properties 14 1 2
AENERE Investments in joint ventures 15 20,017 18,804
ERESRE Contingency Fund investments 16 3,464 3,017
ROREES Long-term investment portfolios 17 9,039 8,248
REFEMNRE Long-term prepayments 18 360 388
43,189 39,404
mEEE Current assets
ERESEE Debt securities portfolio 19 1,009 959
FrisSEEE Assets held for sale 12, 14 - 8
HiREEE Other current assets 20 815 974
PTEESRI A - HiRE Derivative financial instruments -
other investments 21 21 5
TEUECE Short-term deposits 22 2,466 4,015
RERREEED Cash and cash equivalents 22 5,885 6,031
10,196 11,992
nEEE Current liabilities
HEHIER Short-term loans 23 (150) (155)
PR BRI FE R IE Creditors and receipts in advance 24 (6,385) (6,884)
AEFEHREAE Current income tax liabilities (511) (672)
PTEESRMIA - HiiRE Derivative financial instruments -
other investments 21 (3) =
(7,049) (7,711)
RENEEFE Net current assets 3,147 4,281
FEREEE Non-current liabilities
BLEFEBIEERE Deferred income tax liabilities 25 (317) (231)
HinE s Other liabilities 26 (580) (422)
(897) (653)
45,439 43,032
& Reserves 27 28,845 27,245
HERES Contingency Fund 28 15,396 14,644
BRES Development Fund 29 1,198 1,143
ERBE Total equity 45,439 43,032
5% Simon S O Ip
Bo% Anthony W K Chow
Bk Stewards

BtREEATRENHEBA GRS BRTN—

The notes on pages 15 to 64 are an integral part of these consolidated financial statements.
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FBRES BRES

f##  Contingency  Development aEE
BEBT in HK$ million Reserves Fund Fund Total
—O—mEtA—B&RR Balance at 1July 2014 27,245 14,644 1,143 43,032
BREGHRENFRRR Net surplus after donations and taxation 1,487 718 44 2,249
REERBENEMEE R Other comprehensive income for the year, net of tax 113 34 1 158
NEEEZHWSEER Total comprehensive income for the year 1,600 752 55 2,407
—O—HEFEXRA=THEE Balance at 30 June 2015 28,845 15,396 1,198 45,439
—O—=%tA—H&& Balance at 1 July 2013 25177 12,858 1,095 39,130
BRE BB FRREER Net surplus after donations and taxation 1,062 422 55 1,539
AEERBENEMEEKE /(&18) Other comprehensive income/(loss) for the year, net of tax 1,006 1,364 (7) 2,363
AEERHKHERE Total comprehensive income for the year 2,068 1,786 48 3,902
—O-mEXA=+BLEES Balance at 30 June 2014 27245 14,644 1143 43,032

ETREEATHENNEEAN GRS BREN—D

The notes on pages 15 to 64 are an integral part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS | #Z&BR&RER

ETREEATHENNEEAN GRS BREN—D

The notes on pages 15 to 64 are an integral part of these consolidated financial statements.

BEXB=tTHLEE for the year ended 30 June PiEE
BEET in HK$ million Note 2015 2014
EEEE Operating activities
EXTHMEENRS Cash generated from operations 30 5,255 6,702
EXAFE Interest paid (8) (7)
SR Income tax paid (403) (390)
B TERESSAEGTESNRE Donations to The Hong Kong Jockey Club Charities Trust (3,500) (3,000)
EETEMELENTFRS Net cash generated from operating activities 1,344 3,305
REEH Investing activities
EH A R =18 A U L EEFRR D Decrease in short-term deposits 1,549 980
with maturities more than three months
BEYE - RERSEM Purchase of property, plant and equipment (2,502) (2,535)
HERE Y Sale of investment property 59 24
2 IREFIE Interest received 246 231
B IER 2 Dividends received 266 334
HEENREEE Injection into joint ventures (2,460) (100)
mEE Q= EE Redemption from joint ventures 1,756 666
BEAMHEENKERE Purchase of available-for-sale financial assets (1,671)  (6,775)
HERRHBENKERE Sale of available-for-sale financial assets 1,553 5,156
HETE SR T BFTBUFRERIE Net receipt for derivative financial instruments 34 40
REBEMLENER (LM /R (Increase)/decrease in deposits held in long-term investment portfolios (329) 4
REEBIMANFERE Net cash used in investing activities (1,499) (1,975)
RUEEE Financing activities
BEEE Repayment of borrowings (6) =
GBS FIE Proceeds from borrowings - 38
BETE (FTR) /ELENTFRSE Net cash (used in)/generated from financing activities (6) 38
B RIRSEEYF CRL) /LM Net (decrease)/increase in cash and cash equivalents (161) 1,368
FHRERAEEEY Cash and cash equivalents at the beginning of the year 6,031 4,711
R/ (EE) Exchange gains/(losses) 15 (48)
FRACKASEEY Cash and cash equivalents at the end of the year 5,885 6,031
RERREZEVHEFIN Analysis of the balances of cash and cash equivalents
RHIER Short-term deposits 22 4,695 4,651
BITER  REREMRBES Bank balances, cash and other liquid funds 22 1,190 1,380
5885 6,031
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1 GENERAL INFORMATION

The Group is primarily engaged in the conduct and control of horse racing in Hong Kong and in
operating authorised wagering activities on horse racing, football and lotteries, and in managing
Members’ social and recreational facilities. The Club is incorporated in Hong Kong with liability
limited by guarantee. The address of its registered office is One Sports Road, Happy Valley, Hong
Kong. Details of the principal activities of its subsidiaries are set out on pages 63 to 64.

The last two race meetings of the 2013/ 14 racing season were held on 1 July 2014 and 6 July 2014
(“July 2014 race meetings”) and the last four race meetings of the 2014 /15 racing season were held
on 1 July 2015, 5 July 2015, 8 July 2015 and 12 July 2015 (“July 2015 race meetings”). Accordingly,
the financial results of July 2014 race meetings have been included in the consolidated financial
statements for the year ended 30 June 2015 and the financial results of July 2015 race meetings will
be included in the consolidated financial statements for the year ending 30 June 2016. The 2013/ 14
and 2014 /15 proforma consolidated income statement for the full racing season is shown on page 65.

The consolidated financial statements are presented in millions of Hong Kong dollars (HK$
million), unless otherwise stated.

The consolidated financial statements on pages 10 to 64 were approved by the Board of Stewards
on 24 July 2015.

2 PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these consolidated financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation
The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants.

The consolidated financial statements have been prepared under the historical cost convention,
as modified by the revaluation of available-for-sale financial assets, financial assets and financial
liabilities (including derivative instruments) at fair value through profit or loss which are carried at
fair value.

The preparation of consolidated financial statements in conformity with HKFRS requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the Group’s accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 3.

(a) New interpretation and amendments that are relevant to the Group’s operations and are
effective for the current accounting period
HK(IFRIC) - Int. 21 Levies

Amendments to HKFRS 10,
HKFRS 12 and
HKAS 27 (2011)

Investment Entities

Amendments to HKAS 19
(2011)
Amendments to HKAS 32

Employee Benefits: Defined Benefit Plans - Employee Contributions

Financial Instruments: Presentation - Offsetting Financial Assets and
Financial Liabilities

Impairment of Assets: Recoverable Amount Disclosures for
Non-financial Assets

Financial instruments: Recognition and Measurement -

Novation of Derivatives and Continuation of Hedge Accounting

Amendments to HKAS 36

Amendments to HKAS 39

Annual Improvements 2012 Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements 2013  Annual Improvements to HKFRSs 2011-2013 Cycle

15
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NOTES TO THE FINANCIAL STATEMENTS
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.1 Basis of preparation (cont.)

(a) New interpretation and amendments that are relevant to the Group’s operations and are
effective for the current accounting period (cont.)

The adoption of the following new interpretation and amendments does not have any significant
impact on the consolidated financial statements and has not led to any changes in the Group’s
accounting policies.

HK(IFRIC) - Int. 21 ‘Levies’ sets out the accounting for a liability to pay a levy if that liability is within
the scope of HKAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’. The interpretation
addresses the obligating event that gives rise to the recognition of a liability to a payment of a levy.

Amendments to HKFRS 10, HKFRS 12 and HKAS 27 (2011) ‘Investment Entities’ mean that many
funds and similar entities will be exempted from consolidating most of their subsidiaries. Instead,
they will measure them at fair value through profit or loss. The amendments give an exception
to entities that meet an ‘investment entity’ definition and which display particular characteristics.
Changes have also been made in HKFRS 12 to introduce disclosures that an investment entity needs
to make.

Amendments to HKAS 19 (2011) ‘Employee Benefits: Defined Benefit Plans - Employee
Contributions’ apply to contributions from employees or third parties to defined benefit plans. The
amendments distinguish between contributions that are linked to service only in the period in which
they arise and those linked to service in more than one period. The amendments allow contributions
that are linked to service, and do not vary with the length of employee service, to be deducted from
the cost of benefits earned in the period that the service is provided. Contributions that are linked
to service, and vary according to the length of employee service, must be spread over the service
period using the same attribution method that is applied to the benefits.

Amendments to HKAS 32 ‘Financial Instruments: Presentation - Offsetting Financial Assets and
Financial Liabilities’ clarify the right of set-off must be available today, that is, it cannot be contingent
on a future event. It also must be legally enforceable for all counterparties in the normal course of
business, as well as in the event of default, insolvency or bankruptcy. The amendments also consider
settlement mechanisms.

Amendments to HKAS 36 ‘Impairment of Assets: Recoverable Amount Disclosures for Non-financial
Assets’ address the additional disclosures about the measurement of the recoverable amount of
impaired assets when the recoverable amount was based on fair value less costs of disposal.

Amendments to HKAS 39 ‘Financial instruments: Recognition and Measurement - Novation
of Derivatives and Continuation of Hedge Accounting’ provide relief from discontinuing hedge
accounting when novation of a hedging instrument to a central counterparty meets specified criteria.

(b) New Hong Kong Companies Ordinance (Cap. 622)

In addition, the requirements of Part 9 “Accounts and Audit” of the new Hong Kong Companies
Ordinance (Cap. 622) came into operation during the financial year; as a result, there are changes to
the presentation and the disclosures of certain information in the consolidated financial statements.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.1 Basis of preparation (cont.)

(c) New standards and amendments that are relevant to the Group’s operations but are not yet
effective and not early adopted

The following new standards and amendments have been published and are mandatory for the
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Group’s accounting periods commencing on or after 1 July 2015.

HKFRS 9 (2014)
HKFRS 15

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 11

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 27

Financial Instruments

Revenue from Contracts with Customers

Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture

Joint Arrangement: Accounting for Acquisitions of Interests
in Joint Operations

Clarification of Acceptable Methods of Depreciation and Amortisation

Separate financial statements: Equity Method
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Amendments to HKAS 1 Presentation of Financial Statements: Disclosure Initiative

Annual Improvements 2014 Annual Improvements to HKFRSs 2012-2014 Cycle

The Group is still in the process of making an assessment of what the impact of these new standards
and amendments will be in the period of initial application, but is not yet in a position to state
whether these new standards and amendments will have a significant impact on the Group’s results
of operations and financial position.

2.2 Amounts wagered
The consolidated income statement presents amounts wagered as the amounts wagered by local
customers and amounts of non-local bets placed by commingling partners.

2015
EEEY EBREF
BEANA=tTRAILLEE for the year ended 30 June Horse race Football #% #oE
BEET in HK$ million betting betting Lottery Total
A RRE IOT AR Amounts wagered by local customers 102,918 78,249 7,780 188,947
BESRNEEERIMNDEEE Amounts of non-local bets placed
by commingling partners 2,488 = - 2,488
105,406 78,249 7,780 191,435
2014
EEEE IR
BEXA=THLEE for the year ended 30 June Horse race Football 8% 45
BEBT in HK$ million betting betting Lottery Total
iR R A Amounts wagered by local customers 103,781 62,197 7910 173,888
ESRNEEE RN Amounts of non-local bets placed
by commingling partners 137 - - 137
103,918 62,197 7,910 174,025

2.3 BERRHFBA
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2.3 Betting and lottery revenue

The Group reports net gains and losses arising from all local betting and lottery activities as revenue,
which is the amounts wagered by local customers net of betting dividends, rebates and lottery
prizes. A reconciliation of the amounts wagered by local customers and betting and lottery revenue
is shown in note 4.

17



18

NOTES TO THE FINANCIAL STATEMENTS

2 TEFBR (8)

2.4 ZREIRIE
RAUBBRREEEE—O—REANA=THILEES
2 HEENEEZENBARREE QRN ERE

(a) BB 22 5]
MEBARRESEEGHESENER (RELABLE
) - EXEFEEERENR  MAREATZEHRNE
B REFHAROBNELS  WHEHEBHEER
ietnEL M EZEE R - BIEBZEGZER - ELQ
AEEHREBEEEE BR2EGE AR WHRE
B 5k B FIRERF AL LR S ABR o

EERARIZENRS - 458 - LRXSHARBRY
BREBETULEE - MBARANSHERERFTEE
HEE - DRRESERAN BERER - -

ESENHBRRERA - HHBRARREEQARANER
BERMAEHBRBENESEERSIR - SEREEKRK
BRHRKRE @ STEMBARRSE A RMHEE -

(b) EEZHE
EECEEBVMEREEERERRIESE R -
RIEEBMIEREERE1E  FAEZHHTENREE
B DRBEREENESHRIRER MAREELE
HEEAT c EECTHEHSETHNOMNE  WEEZS
ZHAGE QT - BE N TIRAERENE °
RBEES L EAE QB ENREDEIRR
iR HABRESERREE M DEFSEERE
fhZE R BB MAE L TR - MEBMENEE A TE
B SREBBHESL AR ER (BEERLE
BREBEALEQARABENFRE Do NEARE
) 0 AIEEBTERIBEINEE  REEBECREE
DEEEETRREMFEBNAT -
EEEHEALE QTR RSB E RS SELEE WLl
EEEAE QTS REAR - RIEEFEBERRZH
FrEEmEEHERE  SARSREEINTIEE -
AE QTS ERCIESEIST » TR EEE TR
MEBERER—2 -

2.5 ERER

EENERES  REGERIEE - BEERERIE
HES  EYESHFBUSNEIERRER ; #TE
BHEIR URSESEYE  [MERSMAEHNE
RREER  RMEEERARAEBENEMISHIAE - 15
AESRRERAESRENTSEE  BFRBRENK
@ BENBHRIEE  REBEEGHRUEEERA
BANBEINESTARE -

HERESKRE (BEHEEARNEE  FEEEY
REES ( [IREE£ | ) EStellar Performer Global
Series ( [ExES] ) ) DEHEFREERE  TR2
REKRIRBAFEEIE  BERREWTIE (S
BABIER) RIBRSN - AR SR EFMESMBRIEBER
E WERRENFEEFAZEAESREAS - B
ERESRENKEENETTBERENMT2.9

B B SRR MY

2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.4 Consolidation

The consolidated financial statements include the financial statements, made up to 30 June 2015, of
the Club and its direct and indirect subsidiaries and joint ventures.

(a) Subsidiaries

Subsidiaries are entities (including structured entities) over which the Group has control. The Group
controls an entity when the Group is exposed to, or has the rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group.
They are de-consolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains and losses on transactions between
Group companies are eliminated. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

In the Club’s statement of financial position, the investments in subsidiaries and joint ventures are
stated at cost less provision for impairment losses. The results of subsidiaries and joint ventures are
accounted for by the Club on the basis of dividends received and receivable.

(b) Joint arrangements

The Group has applied HKFRS 11 to all joint arrangements. Under HKFRS 11 investments in joint
arrangements are classified as either joint operations or joint ventures depending on the contractual
rights and obligations of each investor. The Group has assessed the nature of its joint arrangements
and determined them to be joint ventures. Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint ventures are initially recognised at
cost and adjusted thereafter to recognise the Group’s share of the post-acquisition profits or
losses and movements in other comprehensive income. When the Group’s share of losses in a
joint venture equals or exceeds its interests in the joint ventures (which includes any long-term
interests that, in substance, form part of the Group’s net investment in the joint ventures), the
Group does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the joint ventures.

Unrealised gains on transactions between the Group and its joint ventures are eliminated to the
extent of the Group’s interest in the joint ventures. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the assets transferred. Accounting policies of the
joint ventures have been changed where necessary to ensure consistency with the policies adopted
by the Group.

2.5 Contingency Fund

The Club’s Contingency Fund is held to provide a source of funds in the event that income from betting
operations should cease temporarily; to finance major capital projects, either for the Club or for the
Hong Kong community; to finance major renovations to improve the Club’s substantial investment
in property, plant and equipment; or for any other special purposes as deemed appropriate by the
Stewards. The Contingency Fund represents the market value of the Contingency Fund investments
and this is adjusted annually through the receipt of investment income, realised surplus or deficit,
revaluation of investments and, when necessary, the transfer of additional funds.

The Contingency Fund investments (including investments in the joint ventures: HKJC Equity
Trust Fund (“Equity Trust”) and the Stellar Performer Global Series (“Bond Trust”)) are held for non-
trading purposes. They are stated at fair value at the end of the reporting period, except for loans
and receivables (which are stated at amortised cost). The surplus derived from Contingency Fund
investments is reinvested and deficit absorbed in the Contingency Fund portfolio. The accounting
policy for the financial assets of the Contingency Fund investments is stated in note 2.9.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.6 Development Fund

The Development Fund maintained under The Jockey Club Membership Services Limited, is held to
accumulate adequate funds to finance future membership facilities. The annual transfer from the
net surplus of the year is approved by the Stewards taking into consideration the operating surplus,
investment income earned by this Fund, and the amounts of entrance and qualification fees of Full
and Corporate Members, and Country Concession Scheme joining fees received during the year. The
financial assets of the Development Fund are included in long-term investment portfolios.

2.7 Long-term investment portfolios

The primary purpose of the long-term investment portfolios (including investments in the Equity
Trust and the Bond Trust) is to invest surplus funds in excess of normal operational requirements for
capital appreciation over the medium to long-term.

These portfolios are held for non-trading purposes and are stated at fair value at the end of the
reporting period, except for loans and receivables (which are stated at amortised cost). The surplus
derived from these investments is reinvested and deficit absorbed within these portfolios. The
accounting policy for the financial assets of the long-term investment portfolios is stated in note 2.9.

2.8 Debt securities portfolio

The primary purpose of debt securities is to invest surplus funds for cash management and yield
enhancement. They are stated at fair value at the end of the reporting period. The accounting policy
for the financial assets of debt securities portfolio is stated in note 2.9.

2.9 Financial assets
The Group classifies its financial assets in the following categories: available-for-sale financial assets,
financial assets at fair value through profit or loss, and loans and receivables (including cash and
cash equivalents). The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of the financial assets at initial recognition and
re-evaluates this designation at every reporting date. The Contingency Fund investments, long-term
investment portfolios, debt securities portfolio, and the investments in joint ventures may contain
these financial assets. Purchases and sales of financial assets are recognised on trade day - the date
on which the Group commits to purchase or sell the assets. Financial assets carried at fair value
through profit or loss are initially recognised at fair value, with the transaction costs expensed in
the income statement. Financial assets not carried at fair value through profits or loss are initially
recognised at fair value plus transaction costs for all such assets.

Financial assets are de-recognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Group has transferred substantially all risks and
rewards of ownership.

(a) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless the
investment matures or management intends to dispose of it within 12 months of the end of the
reporting period. They comprise local and overseas listed or unlisted equities, debt securities and/
or alternative investments. Available-for-sale financial assets are subsequently carried at fair value.
Changes in fair value are recognised in other comprehensive income and retained in the investment
revaluation reserve until the assets are sold. On the sale of these assets, the differences between the
net sale proceeds and the carrying value, and the cumulative gains or losses previously recognised
in other comprehensive income and subsequently reclassified from investment revaluation reserve
to income are included in “Surplus/deficit from securities investments and long-term investment
portfolios” or “Surplus/deficit from Contingency Fund investments”.

Alternative investments include investments in hedge funds, private equity funds and private
real estate funds. For those which do not have quoted market prices in an active market, their fair
values will be determined with reference to the values established by external fund managers using
valuation techniques.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.9 Financial assets (cont.)

(b) Financial assets at fair value through profit or loss

This category consists of derivative financial instruments. The Group uses derivatives such as interest
rate swaps, equity options, foreign exchange forward contracts and future contracts to manage its
financial risks and to facilitate the implementation of its investment strategies. Derivatives are initially
recognised at fair value on the date derivative contracts are entered into and are subsequently re-
measured at their fair value.

Changes in the fair value of these assets are included in the consolidated income statement in the
period in which they arise. Upon disposal or repurchase, the difference between the net sale proceeds
or the net payment and the carrying value is included in the consolidated income statement unless
the derivatives are designated as hedges. Assets in this category are classified as current assets if
expected to be settled within 12 months; otherwise, they are classified as non-current assets.

(c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are subsequently carried at amortised cost using the
effective interest method and are included in current assets, except for amounts that are expected
to be settled or with maturities greater than 12 months after the end of the reporting period where
these are classified as non-current assets.

The Group’s loans and receivables comprise “Loans and receivables” as shown in note 20, short-
term deposits, deposits and fund awaiting investments under non-current assets and cash and cash
equivalents as stated below.

Cash and cash equivalents include bank balances, cash in hand and other short-term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value and with original maturities of three months or less. Deposits
placed at bank for a fixed term are classified as “Short-term deposits” while other elements of cash
and cash equivalents are classified as “Bank balances, cash and other liquid funds”.

2.10 Impairment of financial assets

The Group assesses at the end of each reporting period whether there is objective evidence that
a financial asset or group of financial assets is impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred if, and only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset
(a “loss event”) and that loss event (or events) has an impact on the estimated future cash flows of
the financial asset or group of financial assets that can be reliably estimated. It may not be possible
to identify a single, discrete event that caused the impairment. Rather the combined effect of several
events may have caused the impairment. Losses expected as a result of future events, no matter
how likely, are not recognised.

(a) Assets classified as available-for-sale

For debt securities, if any such evidence exists, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial
asset previously recognised in profit or loss — is removed from equity and recognised in profit or
loss. If, in a subsequent period, the fair value of a debt instrument classified as available for sale
increases and the increase can be objectively related to an event occurring after the impairment
loss was recognised in profit or loss, the impairment loss is reversed through the consolidated
income statement.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.10 Impairment of financial assets (cont.)

(a) Assets classified as available-for-sale (cont.)

For equities and alternative investments classified as available-for-sale, objective evidence of
impairment for an investment may include information about significant changes taking place in
the technological, market, economic or legal environment which indicates that the cost of the
investment may not be recovered, as well as a significant or prolonged decline in the fair value of
an investment below its cost. If any such evidence exists for available-for-sale financial assets, the
cumulative loss — measured as the difference between the acquisition cost and the current fair value,
less any impairment loss on that financial asset previously recognised in the consolidated income
statement - is reclassified from investment revaluation reserve to consolidated income statement.
Impairment losses recognised in the consolidated income statement on equity instruments and
alternative investments are not reversed through the consolidated income statement.

(b) Assets carried at amortised cost

For loans and receivables, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the financial
asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount
of the loss is recognised in the consolidated income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment loss
is recognised in the consolidated income statement.

2.11 Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
the acquisition of the items. Property, plant and equipment and leasehold land under finance leases
are depreciated or amortised on a straight-line basis to allocate their cost to their residual values
over their estimated useful lives as follows:

Leasehold land under finance leases over the lease term

Buildings 25 years

Plant and equipment ranging from 10% to 33% per annum

Projects in progress no depreciation is provided on projects in progress until they
are ready for use in the manner as intended by management.
On completion, the project costs are transferred to the

appropriate property, plant and equipment.

The assets’ residual values and useful lives are reviewed, and adjusted as appropriate, at the end of
each reporting period. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount (note 2.24).

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is de-recognised. All other repairs and maintenance are charged to the consolidated
income statement during the year in which they are incurred.

The gain or loss on disposal of property, plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant asset, and is recognised in the consolidated
income statement.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.12 Investment properties

Properties that are held for long-term rental yields or for capital appreciation or both, and that are not
occupied by the entities in the Group, are classified as investment properties. Investment properties
are measured initially at their cost, including related transaction costs, and subsequently carried at
cost less accumulated depreciation and accumulated impairment losses. They are depreciated on
a straight-line basis to allocate their cost to their residual values over their estimated useful lives at
the same rate as buildings.

2.13 Leases

Leases of assets where substantially all the risks and rewards of ownership of assets remain with the
lessor are classified as operating leases. Payments made under operating leases are charged to the
consolidated income statement on a straight-line basis over the lease term.

Leases of assets where the lessee has substantially all the risks and rewards of ownership are
classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower
of the fair value of the leased assets or the present value of the minimum lease payments. Each
lease payment is allocated between the capital and finance charges so as to achieve a constant rate
on the capital balances outstanding. The corresponding rental obligations, net of finance charges,
are included in non-current liabilities. The finance charges are charged to the consolidated income
statement over the lease term.

Assets held under finance leases are depreciated over the shorter of their estimated useful lives
or the lease term.

2.14 Assets held for sale

Non-current assets are classified as assets held for sale when their carrying amount is to be
recovered principally through a sale transaction rather than continuing use and a sale is considered
highly probable. They are stated at the lower of carrying amount and fair value less costs to sell.

2.15 Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using weighted
average cost less provision for diminution in value.

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the consolidated
income statement, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case the tax is also recognised in other comprehensive income
or directly in equity, respectively.

(a) Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period in the countries where the Club’s subsidiaries and joint
ventures operate and generate taxable income.
taken in tax returns with respect to situations in which applicable tax regulations are subject to

Management periodically evaluates positions

interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

(b) Deferred income tax

Inside basis differences

Deferred income taxation is provided in full, using the liability method, on temporary differences

arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated

financial statements. The principal temporary differences arise from employee benefits, depreciation

on property, plant and equipment and investment properties. Taxation rates enacted or substantively

enacted by the end of the reporting period are used to determine deferred income taxation.
Deferred income tax assets are recognised to the extent that it is probable that future taxable

profit will be available against which the temporary differences can be utilised.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.16 Current and deferred taxation (cont.)

(b) Deferred income tax (cont.)

Outside basis differences

Deferred income tax is provided on temporary differences arising on investments in subsidiaries
and joint ventures, except for deferred income tax liability where the timing of the reversal of the
temporary difference is controlled by the Group and it is probable that the temporary difference will
not reverse in the foreseeable future.

Deferred income tax assets are recognised on deductible temporary differences arising from
investments in subsidiaries, associates and joint arrangements only to the extent that it is probable
the temporary difference will reverse in the future and there is sufficient taxable profit available
against which the temporary difference can be utilised.

(c) Offsetting

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to
offset current tax assets against current tax liabilities and when the deferred income tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle the balances on a net basis.

2.17 Foreign currency translation

(a) Functional and presentation currency

Items included in the consolidated financial statements of each of the Group’s entities are measured
using the currency of the primary economic environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented in Hong Kong dollars, which is the
Club’s functional currency and the Group’s presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of foreign currency transactions and from
translation at year-end exchange rate of monetary assets and liabilities denominated in foreign
currencies are recognised directly in the consolidated income statement. Assets and liabilities
denominated in foreign currencies are translated at the closing rate at the end of the reporting
period. The differences arising from translation are recognised in the consolidated income statement
except for translation differences on non-monetary items of available-for-sale financial assets, such
as equities, which are included in the investment revaluation reserve.

(c) Group companies
The results and financial position of all Group entities that have a functional currency different from
Hong Kong dollars are translated into Hong Kong dollars as follows:
— assets and liabilities are translated at the closing rate at the end of each reporting period;
— income and expenses are translated at average exchange rates; and
- all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of the net investment in foreign
entities and other currency instruments designated as hedges of such investments, are recognised
in other comprehensive income.

2.18 Borrowings and borrowing costs

Borrowings are recognised initially at fair value, net of transaction costs incurred, and are
subsequently carried at amortised cost. Any difference between the proceeds (net of transaction
costs) and the settlement or redemption of borrowings is recognised in the consolidated income
statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the end of the reporting period.

Borrowing costs are recognised as an expense in the year in which they are incurred, except to the
extent that they are capitalised when they are directly attributable to the acquisition, construction or
production of qualifying assets which necessarily takes a substantial period of time to get ready for
its intended use until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.19 Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently measured at
amortised cost using the effective interest method.

2.20 Provisions

The Group recognises provisions for liabilities of uncertain timing or amount when the Group has a present
legal or constructive obligation arising as a result of a past event, and it is probable that an outflow of
economic benefits will be required to settle the obligation and a reliable estimate can be made.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense.

2.21 Revenue recognition
Revenue from horse race betting represents amounts wagered by local customers net of betting
dividends and rebates and is recognised when the relevant betting service has been rendered.

Revenue from football betting represents amounts wagered net of betting dividends and is
recognised when the relevant betting service has been rendered.

Revenue from the lottery represents commission income and is recognised when the relevant
betting service has been rendered.

Revenue from membership subscription fees is recognised over the subscription period.

Revenue from membership entrance and qualification fees is recognised in the month of election
of members and when no significant uncertainty as to its collectibility exists.

Revenue from gate admission to race events and racing sponsorship income is recognised when
the event has been held.

Revenue from food and beverage sales, other member services and livery charges is recognised
when the relevant services have been rendered.

Interest income is recognised on a time-proportion basis using the effective interest method.

Dividend income is recognised when the right to receive payment is established.

Royalty income is recognised on an accrual basis.

Co-ordination fees and licence fees from inbound commingling are recognised on an accrual basis.

2.22 Employee benefits

(a) Defined benefit scheme

The defined benefit scheme (the “Scheme”) provides pension benefits to employees upon
retirement with reference to their final salaries.

The liability recognised in the consolidated and Club’s statements of financial position in respect
of the Scheme is the present value of the defined benefit obligation at the end of the reporting
period less the fair value of plan assets. The defined benefit obligation (“DBO”) is calculated
annually by independent actuary using the projected unit credit method. The present value of the
defined benefit obligation is determined by discounting the estimated future cash outflows using
market yields of government securities which have terms to maturity approximating terms of the
related pension obligation.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to equity in other comprehensive income in the period in which
they arise.

(b) Defined contribution scheme

Employer’s contributions to the defined contribution scheme applicable to each year are charged to
the consolidated income statement for the year when they are due and are reduced by contributions
forfeited by those employees who leave the scheme prior to vesting fully for the contributions. The
Group has no further payment obligations once the contributions have been paid.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.22 Employee benefits (cont.)

(c) Bonus and annual leave

The Group recognises a liability and an expense for bonuses. A provision for bonus is recognised
where contractually obliged or where there is a past practice that has created a constructive
obligation. Employee entitlements to annual leave are recognised when they accrue to employees.
A provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the end of the reporting period.

2.23 Related party

For the purposes of these consolidated financial statements, a party is considered to be related to
the Group if the Group has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the
Group and the party are subject to common control. Related parties may be individuals or entities.

2.24 Impairment of non-financial assets

Assets that are not ready to be used or have an indefinite useful life are not subject to depreciation
and/or amortisation and are tested at least annually for impairment and are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units). Assets that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing the consolidated financial statements, management is required to exercise significant
judgements in the selection and application of accounting principles, including making estimates
and assumptions. The following significant accounting policies are impacted by judgements and
uncertainties and for which different amounts may be reported under a different set of conditions or
using different assumptions.

3.1 Estimated useful life and depreciation of property, plant and equipment
The Group estimates the useful lives of the various categories of property, plant and equipment on
the basis of a planned asset maintenance programme and actual usage experience. Depreciation
is calculated using the straight-line method at rates sufficient to write off their cost to the residual
value over their estimated useful lives (note 2.11).

Actual useful lives may differ from estimated useful lives. Periodic reviews could result in a change
in estimated useful lives and therefore depreciation expense in future periods.

3.2 Pension costs

The Group employs an independent actuary to conduct annual actuarial valuation of the Group’s
retirement plans. The determination of the Group’s obligation and expense for the defined benefit
element of these plans is dependent on certain assumptions and factors including discount rate
provided by the Club, which are disclosed in note 26 (e). In determining the appropriate discount
rate, the Group considers the market yields of government securities which have terms to maturity
approximating the terms of the related pension obligation. Changes to the principal actuarial
assumptions can affect the present value of plan obligations and service costs in future periods.

3.3 Income tax

Judgement is required in determining the income tax and deferred tax provision. Final tax outcome may
be different from the amounts that were initially recorded. The Group recognises liabilities based on
estimates of whether additional taxes will be payable. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the current and
deferred income tax assets and liabilities in the period in which such determination is made.
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3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (cont.)

3.4 Asset impairment

Management judgement is required in the area of asset impairment, particularly in assessing
whether: (1) an event has occurred that may affect asset values; (2) the carrying value of an asset
can be supported by the net present value of future cash flows from the asset using estimated cash
flow projections; and (3) the cash flows are discounted using an appropriate rate. Changing the
assumptions adopted by management to determine the level, if any, of impairment, including the
discount rates or the growth rate assumptions in the cash flow projections, could significantly affect
the Group’s reported financial position and results of operations.

3.5 Joint arrangements

The Group holds 90.0%, 45.6% and 45.4% ownership interests of China Sports Lottery HKJC Infotech
(Beijing) Co., Ltd (“BJ CJV”), the Equity Trust and the Bond Trust respectively. The Group has joint
control over these arrangements as under the contractual agreements, unanimous consent is
required from all parties to the agreements for all relevant activities.

The Group’s joint arrangements are structured as limited company (i.e. BJ CJV) or trusts (i.e. Equity
Trust and Bond Trust) and provide the Group and the parties to the agreements with rights to the net
assets of these joint ventures under the arrangements. Therefore, these arrangements are classified
as joint ventures.

4 NET MARGIN AND COMMISSION
Net margin represents the amounts wagered by local customers on horse races and football net
of the related betting dividends, rebates, betting duty, and payment to racing jurisdictions outside
Hong Kong. Betting duty is calculated in accordance with the Betting Duty Ordinance and the
Betting Duty Regulations.

Commission represents the amounts wagered on the lottery net of related prizes, duty and
payment to the Lotteries Fund.

2015
BEEY IR
BEAA=THLESE for the year ended 30 June Horse race Football #®3 i
HEBT in HK$ million betting betting Lottery Total
AR BOE AR Amounts wagered by local customers 102,918 78,249 7,780 188,947
BEEE - ANRESRE Betting dividends, rebates and lottery prizes (86,454) (67,061)  (4,201) (157,716)
R RERZIRA Betting and lottery revenue 16,464 11,188 3,579 31,231
B R RS EEH Betting and lottery duty (12,001)  (5,594) (1,945) (19,540)
SRR FIME B E AR Payment to racing jurisdictions outside Hong Kong (51) - = (51)
REEE Lotteries Fund - - (1,167) (1,167)
#HRARAE Net margin and commission 4,412 5,594 467 10,473
2014
BEEY EIRER
BEAA=+HLEE for the year ended 30 June Horse race Football %% Feb)
BEET in HK$ million betting betting Lottery Total
AR IR E AR Amounts wagered by local customers 103,781 62,197 7,910 173,888
BEEL  BIIRRSRS Betting dividends, rebates and lottery prizes (87,310)  (52,435) (4,271)  (144,016)
BEREEWRA Betting and lottery revenue 16,471 9,762 3,639 29,872
R R B S TR Betting and lottery duty (12,012)  (4,881)  (1,977) (18,870
SR F oMt B FHEAE Payment to racing jurisdictions outside Hong Kong (35) = - (35)
REES Lotteries Fund = = (1,187) (1,187)
MR EE Net margin and commission 4,424 4,881 475 9,780

Kb BEEEHABERARBEREFHE  —O0—
N/—H2ER=ZO0O—=/—NENBHEEEEHRSNED
ZEttH - EREEBHRASHRSEEH - A2 51
BEBRANBS 2E T REFRIBENESZ2=1H
& -

Betting duty on local horse races is charged on a progressive sliding scale on the betting revenue,
reaching the maximum rate of 75% in 2014 /15 and 2013/ 14. Betting duty on football betting and
lottery duty on Mark Six are charged at the rate of 50% on the betting revenue and 25% on the
amount wagered on lottery respectively.
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5 OTHER REVENUE

BEBT in HK$ million 2015 2014
AR RIS E Charges for catering services 890 871
28 Membership fees 734 694
EERESEREKNE Stable and livery service charges 576 540
RREEREE Risk management service fee 199 118
EBEERUEeEE X NNBHKRERITAIE Co-ordination fees and licence fees from commingling partners 178 16
EEEBEWRE Racing related income 154 151
vl Royalty income 138 157
HELRMAERIE Sale of souvenir items 48 51
HABRA Other revenue 280 244
3,197 2,842
6 BERE 6 OPERATING COSTS
BEET in HKS million 2015 2014
B TR (MiEE11) Staff costs (note 11) 3,835 3,676
EERE Prize money 959 905
EiEEERENES Operating lease rentals on land and buildings 163 148
ZHE NS Auditor’s remuneration 6 5
EEME Stewards’ remuneration - -
W2 - RIBRBMITE (FIFE12) Depreciation of property, plant and equipment (note 12) 1,230 1,119
EEEH (MEE12) Assets write-offs (note 12) - 73
EERNAE T 1 K 1 b AR (FTEE13) Amortisation for leasehold land and land use rights
under operating leases (note 13) 30 30
SIAEET TR E WEHE AL Capitalisation of amortisation to projects in progress (30) (30)
REVHEITE (firE14) Depreciation of investment properties (note 14) 1 1
HES MM Cost of inventories sold 565 554
HEIBREER Repairs and maintenance 228 212
YRR 2 AR Supplies and utilities 646 629
H b 48 R AR Other operating costs 1,328 1,230
8,961 8,552
7 BHRERRYREHSNRER 7 SURPLUS FROM SECURITIES INVESTMENTS AND LONG-TERM INVESTMENT PORTFOLIOS
HEET in HKS million 2015 2014
HERRHEMBEENRES/ (F18) Surplus/(deficit) on disposal of available-for-sale financial assets 139 (20)
EmRERE WS Dividend income from listed equities 30 29
SERERE KRGS Dividend income from alternative investments 168 237
EmEEESFE RS Interest income from listed debt securities 55 42
Ik SR SIS E Interest income from unlisted debt securities 7 9
PTESmI AT/ (B5E) Net gains/(losses) of derivative financial instruments 13 (7)
BN E Management fees (5) (3)
407 287
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8 EHRESBENELR 8 SURPLUS FROM CONTINGENCY FUND INVESTMENTS

HEET in HK$ million 2015 2014

HETHEENBEENRE Surplus on disposal of available-for-sale financial assets 174 66

ERERE WG Dividend income from listed equities 68 68

EEINE Management fees (1) 9)
231 125

9 HilE 9 TAXATION

BEBT in HK$ million 2015 2014

ANERFT1SHE Current income tax

- Bk - Hong Kong 434 394

- BB - outside Hong Kong 52 20

- BEFERE - adjustments in respect of prior years (27) 232

IEIEFTSH (FfdRE25) Deferred income taxation (note 25)

- Bk - Hong Kong 102 87

- BB - outside Hong Kong = 30
561 763

FRNEHHRBEAFEMGTERBUENEED 21X
BE(ZO—MF : A2 TAHA) BEFE - B
IMERBURRNFFEENFTES - CREBBEEANS
RAEHERAE o

SERGABEBMEENERNE  BRETBIE
PR R ENBIRZRET ¢

Hong Kong profits tax has been provided at 16.5% (2014: 16.5%) on the estimated assessable profit
for the year. Income tax on profits assessable outside Hong Kong has been provided at the rates

prevailing in the respective jurisdictions.

The taxation on the Group’s surplus before taxation differed from the theoretical amount that

would arise using the taxation rate of Hong Kong as follows:

HEEL in HK$ million 2015 2014
HBRFIIE - BIBEEETESBRURERFER Surplus before taxation, donations to Charities Trust,

EeRBRESAINEL transfer to Contingency Fund and Development Fund 6,310 5,302
W R TEBESSRESTESHNE Less: Donations to The Hong Kong Jockey Club Charities Trust (3,500) (3,000)
HBRHREARERTFERESRERESA » BHIBR Surplus before taxation and transfer to Contingency Fund and Development Fund

REGCTESERENES but after donations to Charities Trust 2,810 2,302
BHE16.5% (ZO—MNEF : 16.5%) T&E Calculated at a taxation rate of 16.5% (2014: 16.5%) 464 381
HER TR PSHB RN R Effect of different income tax rates in other countries 12 1
BRI RIS & Tax effect of non-taxable income (276) (215)
PRHIB S B s 2 Tax effect of non-deductible expenses 368 318
BIEFEAE Adjustments in respect of prior years (27) 232
Hith Others 20 46
BIEZ Taxation charge 561 763
10 B 10 DONATIONS

BRETEEESSAEEAES ([FRES]) HR0E -
EESEENFHEEREREERESHERBR - 4HE
HERE -

Donations to The Hong Kong Jockey Club Charities Trust (the “Trust”) represent donations of the
Group’s net surplus to the Trust for charitable purposes.
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11 STAFF COSTS

HEET in HKS million 2015 2014
e R AR Salaries and other costs 3,555 3,401
REMFRETE Defined contribution plan
RIRE A Pension costs 46 43
BB AR Contributions to MPF scheme 90 81
RERAIFTE—RIRE A (FizE26) The Scheme - pension costs (note 26) 144 151
3,835 3,676
12 Y% - RREBRI[IH 12 PROPERTY, PLANT AND EQUIPMENT
RERNHEHE L EETH
Leasehold RRIEREEM TRIER
land under BgF Plant and Projects in “wE
EL -7 in HK$ million finance leases Buildings equipment progress Total
—O—-WME+A—ARAE Cost at 1July 2014 1,537 4,375 12,304 2,278 20,494
BB Additions - 168 1,378 1,069 2,615
R Transfers = 749 618 (1,367) -
BERTH Disposals and write-offs = = (374) = (374)
B HIRER Currency translation differences = = 3 3 6
—O—"EEAA=+HEAE Cost at 30 June 2015 1,537 5,292 13,929 1,983 22,741
—O—mE+ A —HEBTERAE Accumulated depreciation and
impairment at 1 July 2014 (1,020) (2,931) (8,909) (2) (12,862)
REERE Depreciation for the year (11) (129)  (1,090) - (1,230)
BERTH Disposals and write-offs - - 368 1 369
B HRER Currency translation differences = = (1) = (1)
ZO—AFARA=ZTHERFTERRE Accumulated depreciation and
impairment at 30 June 2015 (1,031) (3,060) (9,632) (1) (13,724)
—O—EFARAA=THEREFE Net book value at 30 June 2015 506 2,232 4,297 1,982 9,017
—O—=%tB—HKAE Cost at 1 July 2013 1,553 4147 11,123 1,380 18,203
7E Additions - 202 1,268 1,293 2,763
LEEE Transfers = 27 282 (309) -
BRTIESEERE Transfer to assets held for sale (16) = = - (16)
ERTREYE Transfer to investment properties - 6] = = (1)
BERIH Disposals and write-offs = = (360) (73) (433)
B HRER Currency translation differences = = 9) (13) (22)
—O—MmFEARA=THEAKE Cost at 30 June 2014 1,537 4,375 12,304 2,278 20,494
—O— =5t A—BEBITERRE Accumulated depreciation and
impairment at 1 July 2013 (1,017)  (2,810) (8,287 2) (12,116
REETE Depreciation for the year (11) (122) (986) = (1,119)
ERTEGEEE Transfer to assets held for sale 8 = = = 8
ERTIREYE Transfer to investment properties = 1 = = 1
b Disposals = = 357 = 357
B HIRER Currency translation differences = = 7 = 7
“O—MEAA=THEBTERRE Accumulated depreciation and
impairment at 30 June 2014 (1,020) (2,931) (8,909) (2) (12,862)
—O—MEARA=THEREFE Net book value at 30 June 2014 517 1,444 3,395 2,276 7,632
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13 BEXMAOBE L R Lo ERE

B ER R M A

13 LEASEHOLD LAND AND LAND USE RIGHTS UNDER OPERATING LEASES

HEET in HKS$ million 2015 2014

+tB—BEAME Cost at 1 July 1,427 1,453

ERGRER Currency translation differences 9 (26)
NA=ZTHRAE Cost at 30 June 1,436 1,427

+ A — B Z&5#E Accumulated amortisation at 1 July (114) (86)
ANFE Amortisation for the year (30) (30)
EWEBaEs Currency translation differences (1) 2

RA=THREE#E Accumulated amortisation at 30 June (145) (114)
ANA=ZTBEREFE Net book value at 30 June 1,291 1,313

14 &Y% 14 INVESTMENT PROPERTIES

BEET in HK$ million 2015 2014
tB—HEAME Cost at 1 July 25 29

EiRgET Transfer from buildings = 1

ERTHEEEEE Transfer to assets held for sale = (5)
RA=THEAE Cost at 30 June 25 25

+tA—HEBIFE Accumulated depreciation at 1 July (23) (26)
REEHE Depreciation for the year (1) (1
EEEET Transfer from buildings = (1
EETEHEEE Transfer to assets held for sale = 5

ANB=THEERE Accumulated depreciation at 30 June (24) (23)
AA=t+HEREFEE Net book value at 30 June 1 2

BRENEER=O—HFAA=THR=O—HFEXA
=10 HBELINESERZEMGEN [BEHTEETG
BEEERA R ETEHMGE - IERENEINVURE
B MERHAR  RENENAFEEANENT=E
BB (ZO—mE : NENT=-GEBT) °

The investment properties were revalued at 30 June 2015 and 2014 by independent, professionally
qualified valuer Vigers Appraisal and Consulting Limited. The investment properties are located in Hong
Kong. The fair value of the investment properties was HK$983 million (2014: HK$882 million) at the end

of the reporting period.



14 &M% (&)
TROMRMEELRE D - ULAFHEEFENREDF -

NP EEAERR
RARB=TRATHAXFAENAFEE

14 INVESTMENT PROPERTIES (cont.)
The following table analyses the investment properties measured at fair value, by valuation method.

Fair value hierarchy
Fair value measurements as at 30 June

2015 2014

EXFABERASE BATTBEEGASH

Significant Significant

unobservable inputs unobservable inputs

BEET in HK$ million #5l Level 3 # 7 Level 3
AEEEFE Fair value measurments

REYZE Investment properties

-EE(F8) - Residential (Hong Kong) 154 137

- A% (B8) - Commercial (Hong Kong) 829 745

983 882

REMENATFEE  RREBAELBRIEECETH

REZPNEREE - UEELEF A FRMGEE 1o
TESMENE - EBEREES T EARE S A ELLERY

¥ WiHEEEBYENEEI KRR
BEEE A FLEE -
BRIBHMEREANAABEGASH > 2EHR
VE EERTAREEERZEZFAENSELIRTS
B85 o
SENBRERRERERNEHABRELLREE
B BRAFEETERBINEARED -
FREFEANMERIGILEEE -
RZO—RER=-ZO—NEFE  =EAQXFEETEHH
Z B RIRE YR o

#TISE

BEATRE
RZO—HFARA=THEEQATFBENT :

The fair values of investment properties were assessed using the direct comparison method whereby
comparisons based on transactions on actual sales of comparable properties have been made.
Comparable properties with similar character, location, size, etc are analysed and carefully weighted
against all respective advantages and disadvantages of the properties in order to arrive at the fair
comparison of values.

For Level 3 properties, the most significant unobservable input is market unit rate, taking account of
location, size and pedestrian flow, etc.

The Group’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as of
the date of the event or change in circumstances that caused the transfer.

There were no changes in valuation techniques during the year.

During the years of 2015 and 2014, there were no transfers of investment properties among the three
levels of fair value hierarchy classifications.

15 INVESTMENTS IN JOINT VENTURES
Details of the joint ventures as of 30 June 2015 are as follows:

M B / TR LB EERAREHERAE SEAR
HEREE Place of business/ EEEH Authorised and Measurement
Name of entity country of incorporation Principal activities paid up capital method
EAPRBREEERMERAR R A RAFE ([HE ) RESEME - Bk AREATER R
China Sports Lottery HKJC Infotech (Beijing) Co., Ltd BEEE A BARE Renminbi (RMB”) Equity
The People’s Republic provision of computer 60 million
of China (“PRC”) technology, technical
training and business
information consultancy
ERESEREES HERHS RERE TEMA TS
HKJC Equity Trust Fund The Cayman Islands investment in equities n/a Equity
Stellar Performer Global Series HERS REBBES TEMA R
The Cayman Islands investment in debt n/a Equity
securities
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15 SEATIRE (@)

RZO—HFARA=ZTHR=ZO-OFEAA=+H &
ERFELRPEREEERMERARANEEEERR
BAZNT RZEO—HEFR=O—MF - £EFTEIL
RPBREESRMARQIANFEIRES 2MT -
RAA=1H &8 FekHERERERZES
REZECHEFANBRBEILLNT :

B ER R M A

15 INVESTMENTS IN JOINT VENTURES (cont.)

As at 30 June 2015 and 2014, the ownership interest of the Group in BJ CJV was 90.0%. The Group

shared 40% result of BJ CJV in 2015 and 2014.

The effective percentages directly held by the Group, the Club and its related entities in Equity Trust

and Bond Trust as of 30 June were as follows:

BEES Equity Trust

&%E£ Bond Trust

HEEL in HKS million 2015 2014 2015 2014
BEEFS The Hong Kong Jockey Club 45.6% 45.3% 45.4% 44.7%
BRESERERETES The Hong Kong Jockey Club Charities Trust 49.2% 49.3% 50.7% 50.9%
BEEFFE T RINEFE The Hong Kong Jockey Club Retirement Benefits Scheme ~ 5.2% 5.4% 3.9% 4.4%
100.0% 100.0% 100.0% 100.0%
HEET in HKS million 2015 2014
+tA—H At 1 July 18,804 16,984
xE Injection 2,460 100
e Redemption (1,756) (666)
Pt s Share of profits 815 624
FrihE M2 (F518) /W Share of other comprehensive (loss)/income (309) 1,767
BEXEmERE Currency translation differences 3 (5)
~B=+H At 30 June 20,017 18,804

RESEARDBEAA=THILENEEREEZEREM
REMNMEEREENT ¢

A summary of financial information of the joint ventures based on their management or audited accounts

as of 30 June is as follows:

2015 2014
SEFEN £EEFEN
EMESI EHESIE
Group’s effective Group’s effective
BEBT in HK$ million 100% interest 100% interest
Wz Income
bt RmHERE S ERMERA R BJ C)V 221 125 B5% 309
REEE Equity Trust 1,045 476 507 231
BHES Bond Trust 651 288 566 255
& Expenses
L RP BB EBRMERAR BJ CIV (135) (55) (115) (102)
e Depreciation
St EPEBREEERMERA T BJ CJV (64) (26) (61) (54)
F B Uz Interest income
T RPEEEEERMERAE BJ CJV 7 3 5 4
TRIFIOR/ (F18) Taxation credit/(expense)
tEPEB Y EERMERAT BJ CJV 9 4 (23) (19)
FrFi &R Profit after taxation
b= EREEERMERA R BJ CJV 38 51 163 138
REES Equity Trust 1,045 476 507 231
BEHES Bond Trust 651 288 566 255
Hit2EE/ (B5iE) Other comprehensive income /(l0ss)
A Eg‘;gyTIL:ft 188 84 | 3,475 1,575
. (864) (388) 465 207




15 INVESTMENTS IN JOINT VENTURES (cont.)

2015
I RFEREEERMERAR REES BFES aEE
BJ CJV Equity Trust Bond Trust Total
MmN EmIFEN EmEEN EmIFEN
ERBEIL BEBREIL BRESL BBREIL
Group’s Group’s Group’s Group’s
effective effective effective effective
BEBT in HK$ million 100% interest 100% interest 100% interest 100% interest
EREEE Non-current assets
D2 - BRI Property, plant and equipment 113 99 - - - - 113 99
EEBIEEE Deferred tax asset 28 25 - - - - 28 25
A HEMKEE Available-for-sale financial assets
(i Equities
EEBLES Listed in Hong Kong - - 1,810 826 - - 1,810 826
BT Listed overseas - = 19,856 9,064 - - 19,856 9,064
BRES Debt securities
gL Listed overseas - = = = 14,729 6,722 14,729 6,722
¥Em Unlisted - = = = 4,817 2,162 4,817 2,162
HEFRENES Funds awaiting investment - = 482 220 1,428 635 1,910 855
TTEEMITE Derivative financial instruments - = = = 221 101 221 101
MENEE Current assets
HiREEE Other current asset 41 36 - - - - 41 36
STESRT A Derivative financial instruments - = = - 161 74 161 74
FEHFER Short-term deposits 100 88 = = - - 100 88
BeRBLZEEY Cash and cash equivalents 179 156 = - - - 179 156
MENEEHAE Total current assets 320 280 = - 161 74 481 354
pir =N Current liabilities
FESBRFRTEWGAIE  Creditor and receipts in advance (39) (33) = = = = (39) (33)
TESmMIA Derivative financial instruments - = (4) (2) (152) (69) (156) (71)
mEIEEERE Total current financial liabilities
(FEFESR (excluding trade and
HE(SIRRAMEM)  other payables and provisions) - = (4) (2) (152) (69) (156) (71)
FREERE Non-current liabilities
PTEERMIA Derivative financial instruments = = = = (189) (87) (189) (87)
422 371 22,144 10,108 | 21,015 9,538 | 43,581 20,017
BRESIRE Contingency Fund investments - = = 7,004 = 4,928 - 11,932
RE®REHAS Long-term investment portfolios - = - 3,104 - 4,610 - 7,714
- B - 10,108 - 9,538 - 19,646
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15 SEATHRE (§)

B ER R M A

15 INVESTMENTS IN JOINT VENTURES (cont.)

2014
St ERFEEE EERMERAT BREES BEHEES Fkc)
BJ CJV Equity Trust Bond Trust Total
SEEFEN S@EEFEN SEEFEN SEIFEN
BBEA EBEA BBEA BBEAL
Group’s Group’s Group’s Group’s
effective effective effective effective
BEBT in HK$ million 100% interest 100% interest 100% interest 100% interest
ERBEE Non-current assets
Y2 - RIBEREEM Property, plant and equipment 106 89 = = = - 106 89
FAERIEEE Deferred tax asset 13 11 - - - - 13 11
At HENKEE Available-for-sale financial assets
BRE Equities
EREBLEM Listed in Hong Kong = - 2,257 1,023 = - 2,257 1,023
w8 Em Listed overseas - - 18,489 8,378 - - 18,489 8,378
BEXES Debt securities
18I EHm Listed overseas - - - - 12,605 5,625 12,605 5,625
kL Unlisted - - - - 6,697 3,003 6,697 3,003
EFRENES Funds awaiting investment = - 454 205 583 259 1,037 464
TTESmIT A Derivative financial instruments - - - - 50 22 50 22
RBEE Current assets
HiREEE Other current asset 199 167 = - = - 199 167
TTESmIT A Derivative financial instruments - - = - 91 41 91 4
RERBFLEEY Cash and cash equivalents 195 164 = = = = 195 164
MENEEAE Total current assets 394 331 = - 91 41 485 372
REEE Current liabilities
BRI RFAWGIE  Creditor and receipts in advance (131) (109) = = = = (131) (109)
TESHMTA Derivative financial instruments - = (8) (4) (81) (36) (89) (40)
FEAKEEEE Total current financial liabilities
(FEREE S REM (excluding trade and
FEA BRFR AN ZE ) other payables and provisions) = = (8) (4) (81) (36) (89) (40)
ERBARG Non-current liabilities
PTESRT A Derivative financial instruments = = = = (77) (34) (77) (34)
382 322 21,192 9,602 19,868 8,880 41,442 18,804
HERESKRE Contingency Fund investments - = = 6,807 = 4,820 = 11,627
REREHSE Long-term investment portfolios - = - 2,795 - 4,060 = 6,855
- - - 9,602 - 8,880 - 18,482

BEARNEBESIENERRS  REMETHE
BAZEI 2=\t (ZO-—HNF  Boz=4MN
=) - EHEFNRAEEEE N HEERS - MEMNE
FHHRAIBAF (ZO—IF : £F) -

The debt securities carried weighted average effective interest rates of 3.87% for the joint ventures
under the Bond Trust (2014: 3.43%). The carrying amounts of the debt securities approximated their
fair values and their weighted average maturities were 6 years (2014: 7 years).



15 SEATHRE (8) 15 INVESTMENTS IN JOINT VENTURES (cont.)
REES BHEES
Equity Trust Bond Trust
2015 2014 2015 2014
BTREUTIIEHINE : Underlying investments
were denominated in the following currencies:

ES United States Dollars (“USD”) 61% 55% 75% 66%

BT Hong Kong Dollars (“HKD”) 9% 1% = -

B Pound Sterling (“GBP”) 7% 7% 4% 3%

BEE Korean Won (“KWR”) 4% 5% - =

/¢ Euro (“EUR”) 2% 4% 1% 21%

=i Japanese Yen (“JPY”) = - 3% 3%

Hitneg Other currencies 17% 18% 7% 7%

100% 100% 100% 100%
SENEE QA RMSENITESRTA Group’s derivative financial instruments in joint ventures
REHEE Equity Trust
BRESRE RERERS
Contingency Fund Long-term kol
investments investment portfolios Total
BE 8fE BE 8 BE 8
BEET in HK$ million Assets Liabilities Assets Liabilities Assets Liabilities
RENEEH Foreign exchange forward contracts = (1 = (1 = (2)
—O-FEFXA=+A At 30 June 2015 - ) - (1) - 2)
DA Analysed as:

TRENER Current = (1) = (1) = (2)
EHINESH Foreign exchange forward contracts = (3) = (M = (4)
—O-mFEXA=+H At 30 June 2014 - 3) - (1) - (4)
DATAT - Analysed as:

nEE D Current = (3) = (1 = (4)
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15 SEATRE (4)

B ER R M A

15 INVESTMENTS IN JOINT VENTURES (cont.)

E%#E<E Bond Trust

HRESRE REIREEE
Contingency Fund Long-term it
investments investment portfolios Total
&E afF BE afE &E &fF
BEBT in HK$ million Assets Liabilities Assets Liabilities Assets Liabilities
EHMNEESH Foreign exchange forward contracts 9 (21) 9 (20) 18 (41)
HE Futures 1 (7) 1 7) 2 (14)
Hite Options 1 (1) 1 6] 2 (2)
158 Swaps 77 (50) 76 (49) 153 (99)
—O—HEAB=+AH At 30 June 2015 88 (79) 87 (77) 175  (156)
DA Analysed as:
FENEH Current 37 (35) 37 (34) 74 (69)
ERENER D Non-current 51 (44) 50 (43) 101 (87)
88 (79) 87 (77) 175 (156)
REESEN Forward contracts on bonds 1 = 1 = 2 =
RHEMNEESH Foreign exchange forward contracts 5 (12) 5 (12) 10 (24)
% Futures 5 (5) 5 (5) 10 (10)
HAte Options 1 = 1 = 2 =
15 Swaps 19 (18) 20 (18) 39 (36)
—O-mEXAZ+H At 30 June 2014 31 (35) 32 (35) 63 (70)
DATWT Analysed as:
FENEH Current 20 (18) 21 (18) 41 (36)
IERENER D Non-current 11 (17) 11 (17) 22 (34)
31 (35) 50 (35) 63 (70)
EEESE L RFENERTES R EMARAEE - There were no contingent liabilities relating to the Group’s interest in the joint ventures.
16 HERELRE 16 CONTINGENCY FUND INVESTMENTS
HEET in HK$ million 2015 2014
At EREEE Available-for-sale financial assets
BRE Equities
TEEB LT Listed in Hong Kong 2,386 2,170
e =2/ Wil Listed overseas 137 169
2,523 2,339
BESHES Alternative investments
JFELEm Unlisted 729 621
HEFRENES Funds awaiting investment 53 57
beE N Deposits 159 =
3,464 3,017
SEFSNEFRNMEEEERANZRE D 2Z 8N The deposits carried weighted average effective interest rates of 0.46% for the Group. The carrying
7~ o REEFNERREEEEE A FEERE - amounts of the deposits approximated their fair values and their weighted average maturities were 4 days
MEIEFIIERABNA - KER-O—NFEASA= for the Group. The Group did not have deposits as at 30 June 2014.

T RS EWEIEREAFR o



16 BRAERIRE (&)

16 CONTINGENCY FUND INVESTMENTS (cont.)

2015 2014
ERESREUTIIEENE : Contingency Fund investments were denominated in the following currencies:
BT HKD 70% 73%
Epv usSb 30% 27%
100% 100%
17 REREES 17 LONG-TERM INVESTMENT PORTFOLIOS
HEET in HK$ million 2015 2014
At EBEE Available-for-sale financial assets
RE Equities
EEBLED Listed in Hong Kong 1,050 892
1w LEm Listed overseas 60 69
L Unlisted 44 48
1,154 1,009
EHES Debt securities
EEBLD Listed in Hong Kong 96 100
CE=2 Nnlyi Listed overseas 1,540 1,526
LT Unlisted 78 77
1,714 1,703
BSERE Alternative investments
kLT Unlisted 5,489 5,024
8,357 7,736
HIFRENES Funds awaiting investment 24 24
LEZ N Deposits 658 488
9,039 8,248

EBEENEBESRERNINETHERINEZSE S
ZEB=— (ZO—IF : Boz=ENZ) - KB
WEKESRFRNREEEEE A FEERS - MHE
TR A=F (ZO—HF : WF) -

The debt securities and deposits carried weighted average effective interest rates of 3.31% for the
Group (2014: 2.82%). The carrying amounts of the debt securities and deposits approximated their

fair values and their weighted average maturities were 3 years for the Group (2014: 4 years).

2015 2014
REREHSUTIERINE Long-term investment portfolios were denominated
in the following currencies:

e uUSD 83% 83%
HEIT HKD 13% 12%
AR#E RMB 2% 2%
BZE EUR 2% 3%
100% 100%
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18 REIFEARIE
RPANRERIESILREREESMER AT L
REZNANES - WEFIRRER T RN
fhET A A F I B AE S - REITRNTURNEREE
EEEAPEERS -

B ER R M A

18 LONG-TERM PREPAYMENTS

Long-term prepayments represented prepayments of rental for the land and property of Beijing Hong
Kong Jockey Club Clubhouse Limited which are amortised on a straight-line basis over their estimated
useful lives. The carrying amounts of long-term prepayments approximated their fair values.

19 EFEEHEE 19 DEBT SECURITIES PORTFOLIO
HEBT in HKS million 2015 2014
At HENKERE Available-for-sale financial assets
BERES Debt securities
ERBLT Listed in Hong Kong 495 493
e EHm Listed overseas 327 203
LT Unlisted 187 263
1,009 959

EEENEBESNMETHIERRNRRE D 2=5
= (ZO—mF : BARZZAED) c KEMENE
BRFNRAEEEANFEERS - MENETIIH
RIEGB—F (ZO—TF : MF) - EHIFHUBIT X
THAREINE -

The debt securities carried weighted average effective interest rate of 3.23% for the Group (2014:
3.03%). The carrying amounts of the debt securities approximated their fair values and their weighted
average maturities were 1 year for the Group (2014: 2 years). The debt securities were denominated
in HKD, USD or RMB.

20 HibimEhEE 20 OTHER CURRENT ASSETS
BEET in HK$ million 2015 2014
HitREgeE Other current assets
78 Inventories 116 113
BRI BRI (FifEE34.1 (c)(ii) Loans and receivables (note 34.1(c)(ii)) 445 412
AR Prepayments 254 449
815 974

SENERRERFEFAEES 2N+ (ZO—H[F :
Bozt+m) BBTAE  HBRUHEMERITE -
ERREWRFERAMTENRAEEREE N TEE
& o

80% of the loans and receivables were denominated in HKD for the Group (2014: 74%), the rest of the
balances were denominated in other currencies. The carrying amounts of loans and receivables and
prepayments approximated their fair values.



21 FTAESMIA — K&

21 DERIVATIVE FINANCIAL INSTRUMENTS -

OTHER INVESTMENTS

BE a8
BEBT in HK$ million Assets  Liabilities
RHIEESHD Foreign exchange forward
contracts 21 (3)
—O—-HEAA=+A At 30 June 2015 21 (3)
AHWT : Analysed as:
RENER D Current 21 (3)
RHIEESHD Foreign exchange forward
contracts 5 -
—O—MmFEXRA=TH At 30 June 2014 5 -
DA Analysed as:
MENER D Current 5 -
22 FHERRBRERIALEEY 22 SHORT-TERM DEPOSITS AND CASH AND CASH EQUIVALENTS
221 BEHHER 22.1 Short-term deposits

EENERFRNINETSERFZSAs 2= Ht=
(ZO—HmF : gaoz=Ht—) - KENEHFRN
REEEEAE AN TEEES  MEANEFIHRRA—F
ATHE(ZO—MEF : —AARTZ=H) - EHFERUE
T ET - ARY - MTRESEITEH o

222 RE&ERIRLEEY
SEENEHERNNELIERFRAEIZ—HE+
(ZO—E : Boz—HA=) - EENERERNIER
EEEEEAFEEES  MENEFLHHRAE=T=
B(ZO—WF : +HhB) - BBMERUBT Ex - A
RUSsSRTITE ©

BE-O—AFEAA=THI SFENETHEBELR
EFEFENRTEFOSERSRESEENRE=R
“THHEEBLT(ZO—NF : \EATHEEESBT) -
UAREBRETITE » UEHEINESHRE

EENRERBEEEYEE-t=—TN\E8E
THEEE2 (ZO—ENF: —Z+HE=F=" &8
Br) HERBHEMARAENESEHE FHR
HHiEE24

The weighted average effective interest rates on short-term deposits were 2.73% for the Group
(2014: 2.71%). The carrying amounts of short-term deposits approximated their fair values and their
weighted average maturities were 164 days for the Group (2014: 163 days). The short-term deposits
were denominated in HKD, USD, RMB, Canadian Dollars or GBP.

22.2 Cash and cash equivalents

The weighted average effective interest rates on short-term deposits were 1.07% for the Group
(2014: 1.53%). The carrying amounts of short-term deposits approximated their fair values and their
weighted average maturities were 23 days for the Group (2014: 19 days). The short-term deposits
were denominated in HKD, USD, RMB or AUD.

As at 30 June 2015, the Group had cash and cash equivalents amounting to HK$325 million (2014:
HK$895 million) denominated in RMB and USD which were held by certain subsidiaries with bank
accounts operating in the PRC where exchange controls apply.

Cash and cash equivalents included HK$2,318 million of customer funds for the Group (2014:
HK$2,433 million) that were matched by liabilities of an equal value as disclosed in note 24.

23 sEHIER 23 SHORT-TERM LOANS
BEBT in HK$ million 2015 2014
A ER Unsecured loans 150 155

LR R MERTERER - RYANER - FRRS
HAZOEN_ZRAHEN (ZO—NE: Gozhf
ZM) - ERHREFEEEA X FEERS - ERUA
REIFE -

FRANERFEZHANEEET (ZO—HNF : £
HEBT) °

The above were unsecured short-term revolving bank loans with maturities of six months and interest
rate was between 4.92% and 5.04% per annum (2014: 5.04% per annum). The carrying amounts of
the loans approximated their fair values. The loans were denominated in RMB.

The loan interest expense incurred for the year was HK$8 million (2014: HK$7 million).

39



NOTES TO THE FINANCIAL STATEMENTS | Bf %3R3 M=t

24 FEfTER AR R FEULFRIA 24 CREDITORS AND RECEIPTS IN ADVANCE

BEET in HK$ million 2015 2014

B 5 TR R a8 Trade payables and receipts in advance 4,925 5,068

H AT BRAR R FESTFRIE Other payables and accruals 1,460 1,816
6,385 6,884

SENEZEMERRERGE  BE=t=E—TN\E
BEETHERERFER (ZO—0NF : —+HE=F=7
BiEn) - HEREHEGETRERESEEYRERMR
BB E S U - FHBERNKMTE22 - E5REME
R R FERT R R R BB E N EERE -

Trade payables and receipts in advance included HK$2,318 million of customer accounts’ deposits
for the Group (2014: HK$2,433 million). This was offset by an equivalent amount of customer funds
held which was included in cash and cash equivalents as disclosed in note 22. The carrying amounts
of the trade and other payables and accruals approximated their fair values.

25 BEFRHIE(EE)/EE
FREFAGERBRRRAMIBELEEH (BE)/EE

25 DEFERRED INCOME TAX (LIABILITIES)/ASSETS
The components of deferred income tax (liabilities) /assets recognised in the consolidated statement

40

HERESFERMOT of financial position, and the movements during the year were as follows :
TR BRI
HIEREE BRI
Accelerated Employee
depreciation retirement Hity #BER
ABET in HK$ million allowances benefit cost Others Total
—O—mELA—H At 1 July 2014 (272) 92 (51) (231)
(f18) /AR (Charged)/credited to
income statement (109) 10 (3) (102)
NEEAEmERES Credited to other
comprehensive income = 16 - 16
—O—&FXRA=1+H At 30 June 2015 (381) 118 (54) (317)
—O—=%+tH—H At 1 July 2013 (178) 122 (18) (74)
(f18) /AR (Charged)/credited to
income statement (94) 10 (33) (117)
B8 Hth2EkE Charged to other
comprehensive income - (40) - (40)
—O—mEFEXA=1+A At 30 June 2014 (272) 92 (51) (231)
2015 2014
ELFRSH B FTSH IESEFTSH EREFTSH
&E aff &E aff
Deferred Deferred Deferred Deferred
income tax income tax g income tax income tax g
BEBT in HK$ million assets liabilities Total assets liabilities Total
ZRT=EA%E Deferred income tax to be
Y B HYIESE TS B recovered after more than
12 months 70 (357) (287) 54 (273) (219)
R+=@ARKRE Deferred income tax to be
IEFEFT1S T recovered within 12 months 48 (78) (30) 38 (50) (12)
118 (435) (317) 92 (323)  (231)
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26 OTHER LIABILITIES

(a) SFEEFIEI (a) Defined benefit scheme
L7 in HK$ million 2015 2014
Hit B BERIEEAEREEUHMRRRACHERH Other liabilities represented pension liabilities of

EERERFERRESEEWT ! the Group’s Scheme recognised in the consolidated and Club’s statement of

financial position which were determined as follows:

EIEENAFERE Fair value of Scheme assets (2,825) (2,842)
ANHRARERE Present value of obligation 3,405 3,264
FEREEMEIRRARFAIERASFEE Net pension liabilities in the consolidated and Club’s statement of financial position 580 422
RERFFEIFIAESENRELROT ¢ Reconciliation of the present value of the defined benefit obligation was as follows:
tA—AH At 1 July 3,264 3,262
HIBME & SR B HIRITARFE A A Current service cost net of employee contributions 136 140
BB Interest cost 57 60
EHEE Remeasurement:
- ARSI R EER ~ Actuarial losses due to liability experience 31 12
- BB EBRERE B S| BEEEE — Actuarial losses due to financial assumptions 193 24
- BA OGS RENSEBEE R ~ Actuarial gains due to demographic assumptions (32) -
BREX NIRRT Actual benefits paid (244) (234)
RAZTHENHRKERE Present value of obligation at 30 June 3,405 3,264
FRTEEEDNFEEZSNT ¢ The movement in the fair value of Scheme assets of the year was as follows:
o = At 1)uly 2,842 2,666
FEUA Interest income 50 50
BEHEE Remeasurement:
- SFEIEENERSRITRE - Return on Scheme assets greater than discount rate 95 276
EEMHK Employer contributions 83 85
2 HEF Benefits paid (244) (234)
Bt SIS ERANITRER Administrative expenses paid from Scheme assets (1) (1)
NE=1THWFEIEEAFER Fair value of Scheme assets at 30 June 2,825 2,842
BEET in HK$ million 2015 2014
EWERPERANFIRNT : The amounts recognised in the income statement were as follows:
B BFARAG AL Current service cost 136 140
FRERENEEFFIERA Net interest cost on net defined benefit liabilities 7 10
Bt BIEERANITHRER Administrative expenses paid from Scheme assets 1 1
FTAB T RZAHVAREE (MiE11) Total included in staff costs (note 11) 144 151
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26 Hh&E (&)
(a) FEEFIZE (48)

HEBT

B ER R M A

26 OTHER LIABILITIES (cont.)
(a) Defined benefit scheme (cont.)

in HK$ million 2015 2014

ERHWEREINEINTELENT ¢

R&BE | HBEREE

Remeasurement effects recognised in the statement of comprehensive
income were as follows:
Actuarial losses due to liability experience 31 12

R IR B E S| B EEE Actuarial losses due to financial assumptions 193 24
E A O#eHRERNE BB E W Actuarial gains due to demographic assumptions (32) =
HREENEEREEETE Actuarial losses on liabilities arising during period 192 36
EENERSRITRE Return on Scheme assets greater than discount rate (95) (276)
EEEREREINENTELE Remeasurement effects recognised in the statement of comprehensive income 97 (240)
HEET in HK$ million 2015 2014
W RREZRNAERBRRA (FizE11) Defined benefit cost recognised in income statement (note 11) 144 151
ErANRRERNENTESE Remeasurement effects recognised in the statement of comprehensive income 97 (240)
RERFIRA/ (W) Defined benefit cost/(income) 24 (89)

(b) SRIETEFIaT &89 45 B4 % #5121 Bk #if ot
REBAFTEURENGZRFE - RUAERNK - H
W SRR RBFRAERSE - mEREE—
EPNEAE - RERFFTITERRFARNES

RERANFTERE —RETLHRY - WM (B
RARFTEMRD)) WREZM - £ CRFIEQAESFTE (B
R) B WRETRAEAER RS - FERBER
ERAME BT —EE -

RIERERFFEEERONERGR  FETHA
REBAFTFEINES (MF) » LURERERATERE
FIRERE » RE B R EZNMER - Bt - B EFHER
551955 (2011) FHE4RFTEMEE LIRREFE (BRI
BERBZES) REF S MANGEESER - 97
AR ERAIETE -

RERAF BB DESHBETRE (M) BRA
A EH  ZARARRERERAFENGETIA o

EERRATEANAEMBAZNEZRMKAOT :

(i) BERR
EREEFAS > AERAFEEENAFEELS
BN RIS LUERERMNESE/ EETENAERH
TR IR A kS - BEREEFRERHREE
R AIgSHEIARESS o

RERANFTEEERENBEEE S AT T =M
BHZULBRERS  BiEFS  TEESREEU
REHTES - ZTMNEERBIRMES - BEID
BRERFF R EWIEEERERS

(i) FZ= = Bz

AERFFEMAESEIRREMSESEHRES
B DUTHEHE - EMiSEFEHRETR » RE
B BIFTAESEEAEIEM

(b) Description of Scheme characteristics and associated risks

The Scheme is a defined benefit scheme that provides lump sum benefits based on a multiple of a
member’s final salary and years of service upon the member’s retirement, death, disability or leaving
service. The Scheme has been closed to new employees.

The Scheme was established under a trust arrangement. It is registered under the Occupational
Retirement Schemes Ordinance (“ORSO”), and is an exempted scheme under the Mandatory Provident
Fund Schemes (Exemption) Regulation. The Club is the sole employer participating in the Scheme.

Based on the relevant clauses of the Trust Deed of the Scheme, the Club may utilise the surplus of the
Scheme, if any, to reduce future employer contributions as recommended by the Scheme’s actuary. As a
result, the asset ceiling under paragraph 64 of HKAS 19 (2011) and the minimum funding requirements of
HK (IFRIC) Interpretation 14 do not apply to the Scheme.

The Scheme is administered by HSBC Institutional Trust Services (Asia) Limited who acts as the trustee
to the Scheme.

The Scheme typically expose the Club to the following key risks:

(i) Investment risk
Strong investment returns tend to increase the fair value of Scheme assets and therefore improve
the Scheme’s financial position as measured by the net defined benefit liability /asset, whilst poor or
negative investment returns tend to weaken the position.

The Scheme assets are invested in a diversified portfolio of equities, fixed income securities and
cash, and hedge funds covering major geographical locations around the world. The diversification
amoung asset classes and geographical locations helps to reduce the concentration of risk associated
with the Scheme investments.

(ii) Interest rate risk
The DBO is calculated using a discount rate based on market bond yields. A decrease in the bond
yields will increase the DBO.
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(b) FREBFIH BB 25 R 165 R BRd it (48)

(iily FrEER
HARERAGTEINEFIEES 58 » PR ERA
STEIFTRIEERTIZ BN E B RNEH 25T E « BFa
REFER RS @ RERAGTEIFTRIESESEEIGM

(c) BT E(EFFAE B Flzt Y& E

WNFIEE26 (b) IEFTAR - AR EBEETERIE 1958 (2011)
BOARFBAMNEE LIRREE (B IHBHREREEE
D) RBEAFIENREESER  YTBEANAER
FITE - FrAB/ARERE A AHE R R AT R

(d) FEEFIaEIEERIEH

26 OTHER LIABILITIES (cont.)

(b) Description of Scheme characteristics and associated risks (cont.)

(iii) Salary risk
The DBO is calculated with reference to the future salaries of members because the Scheme’s
benefits are salary-related. Salary increases that are higher than expected will increase the DBO.

(c) Determination of economic benefit available

As mentioned in note 26 (b), determination of economic benefit available is not required because the
asset ceiling under paragraph 64 of HKAS 19 (2011) and the minimum funding requirements of HK (IFRIC)
Interpretation 14 do not apply to the Scheme.

(d) Scheme asset information

HEBET in HK$ million 2015 2014
STEIEEERE Scheme assets were comprised as follows :
BE= Equities 1,574 56% 1,539 54%
EEESFRRE Fixed income securities and cash 848 30% 920 33%
HhES Hedge funds 406 14% 383 13%
2,828 100% 2,842 100%

RERIAIREFMUEEEILR SEHHFSEE
Ketmay o

The long-term strategic asset allocations of the Scheme are set and reviewed by the Club on a
regular basis.

(e) EXIEEBERE IS T (e) Significant actuarial assumptions and sensitivity analysis
BABEMREZWT : The significant actuarial assumptions were as follows:

2015 2014
IR = Discount rate 1.5% 1.8%
R SEREE Long-term salary increase rate 4.5% 4.0%

RZO—HEARA=+H  BFEXLA/THRESZ
TR THEMAETEERGESTEZNERT -
REBFFEFTRESENDFEE  KEHD/EN
BAZ—HN\ (ZO—mF  Aoz—&) -

RZO—HEARB=+H HREFSLA/THKA
DREH-A  EREMAARNEREZDERSTENER
T - REBAEFRESENAFER  H2EM/
BLBEDZ—EN (ZO—IF : 2RIED Z—HAKR
BOZZ) °

() BERLHRBIF
BARAHSERKE(RRRITHRAERKEFNFET
HERATHA B)EERE - RIBSTEIRE - REHHK
DRAERFSUBENE AL E - EENHHRAE
S8 (BERNTERAG) MRE Bt ERBEMET
BESEENEE - AEBAHEER=-_O—mELA—
BETRE—REESMHE -

(g) TEa1 450
SEBEFZO—A~"ENHRNALTAEESRT (ZO
—hEN\FZHEBR) °

At 30 June 2015, if discount rate had been 0.25% higher/lower, with all other variables held constant,
the fair value of the DBO would have decreased/increased by 1.8% (2014: 1.9%).

At 30 June 2015, if long-term salary had been 0.25% higher/lower, with all other variables held
constant, the fair value of the DBO would have increased/decreased by 1.9% (2014: 1.9% and
2.0% respectively).

(f) Description of funding arrangements and policies

The costs of benefits are jointly funded by the Club and the members (Existing Executives of the Executive
Sub-Scheme only). Members’ contributions are based on a fixed percentage of basic salary as stipulated
by the Rules of the Scheme. The Club’s contributions are determined with reference to the funding
valuation carried out by the Scheme’s actuary in accordance with the ORSO requirements. The last
funding valuation of the Scheme was carried out as at 1 July 2014.

(8) Expected contributions
The Group expects to contribute approximately HK$79 million for the year 2016 (2015: HK$82 million).
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26 Hih&E (&)
(h) REEFITEIPFRIEE R FIRIER
AERAGFTEFIAESEABEZE=-O—EF<A=1THW
IR A SENE (ZO—ME | £B=F) o
TRIISZBEEANBEBREHERTE » EE5T
BRI MTESTRAIE (BEMATARHESRE R
SEENER)  UE—PRERAERAGTEIFIAESE
HEIERTER ©

B ER R M A

26 OTHER LIABILITIES (cont.)
(h) Maturity profile of DBO
The weighted average duration of the DBO as at 30 June 2015 was 6.8 years (2014: 7.2 years).

To further illustrate the maturity profile of the DBO, the following table sets out the expected benefit
payments (including benefits attributable to estimated future employee service and salary) from the
Scheme based on the adopted actuarial assumptions.

AXMWRHEFRR(EBET)

Expected benefit payments in HK$ million

(618 B AR
—%

=%

=%

me

feE

RETE
+—FsbLE

Number of years after valuation date

1 290
2 313
3 350
4 340
5 328
6to 10 1,398
11 and over 2,076
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27 RESERVES

REBMHE
BRERE Investment B fEE
Accumulated revaluation Exchange ko)
BEBT in HK$ million reserves reserve reserve Total
—O-mE+A—H At 1 July 2014 26,052 1,082 111 27,245
FAREEER Retained surplus for the year 1,487 = = 1,487
B ARER Currency translation
differences = = 18 18
AL ENBEENEGLRLR Surplus on revaluation
of available-for-sale
financial assets = 388 = 388
A E R E E HERD Realised gains on disposal
ERRWE BN BEA of available-for-sale financial
Wk assets reclassified
to income statement - (52) - (52)
= 336 = 336
MRBIENBEBREFESNERNTE  Remeasurements of
post-employment benefit
obligations, net of tax (81) = = (81)
FHE&E QRN EMEEEE Share of other comprehensive
loss of joint ventures - (160) = (160)
—O—h"%EA~A=1H At 30 June 2015 27,458 1,258 129 28,845
—O—=%tA—H At 1 July 2013 24,790 204 183 25177
NEEREBER Retained surplus for the year 1,062 - = 1,062
EMHBERE Currency translation
differences - = (72) (72)
AR HEMEEENEMER Surplus on revaluation of
available-for-sale
financial assets - 369 - 369
Al ER S E E HERF Realised gains on disposal
EERKRREHIERA of available-for-sale financial
e Es assets reclassified to
income statement - (28) - (28)
= 341 = 341
MR ENBERERAEEMNERNE  Remeasurements of
post-employment benefit
obligations, net of tax 200 - = 200
it &E A RN E M2 EIE Share of other comprehensive
income of joint ventures - 5874 - 537
—O—mEAXNA=TH At 30 June 2014 26,052 1,082 11 27,245
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REERARETRE - EEEKEERBKE TR
EFFENSL B 2 TRALERBARE  HEZ
NETHAEREIEIMESNE D 2B THIE - EZER
BABRESKEARERIER - TRANRHERFEE - 18
IEARRIER T

RZO—REARA=TH  ZEEHLAESATDTHE
BEAERT (ZO—WmE : =F=HEHETT) °

B ER R M A

27 RESERVES (cont.)

The Group is required to allocate at least 10% of its net profit from PRC entities as reported in accordance
with generally accepted accounting principles in the PRC to the statutory reserve fund until the balance
of such fund reaches 50% of its registered capital. The statutory reserve fund can only be used upon
approval by the relevant authority, to offset against accumulated losses, to increase capital or to expand

the business.

As at 30 June 2015, the statutory reserve fund amounted to HK$45 million (2014: HK$32 million).

28 HRES 28 CONTINGENCY FUND
BEEHRE
He e Investment
Fund revaluation B
BEBT in HK$ million balance reserve Total
—O—mEt+tHA—H At 1 July 2014 13,371 1,273 14,644
EERHWER Transfer from income statement
- ERESRENEER - Surplus from Contingency Fund
investments 231 = 231
- Fifh & & A RDER — Share of profits of joint ventures 487 - 487
718 = 718
AL ENBEENEGL R Surplus on revaluation of
available-for-sale financial assets = 240 240
AEHENBEEHERNESRR Realised gains on disposal of
KR EH D ER AW SR available-for-sale financial assets
reclassified to income statement = (57) (57)
= 183 183
k& A RWEM2EIKE Share of other comprehensive
income of joint ventures - (149) (149)
—O-®EFAA=+A At 30 June 2015 14,089 1,307 15,396
—O-=#+tA—A At 1July 2013 12,949 (91) 12,858
EERBEWER Transfer from income statement
- ERESKRENRE = Surplus from Contingency Fund
investments 125 - 125
- Frfh & & A RDER — Share of profits of joint ventures 297 = 297
422 = 422
At EMEEENE LR Surplus on revaluation of
available-for-sale financial assets - 169 169
AEHENEEEHERNESBR Realised gains on disposal of
W EH D ERARGER available-for-sale financial assets
reclassified to income statement - (35) (35)
- 134 134
FHE&E A RN E b2 E IS Share of other comprehensive income
of joint ventures - 1,230 1,230
—O—WmEARA=TH At 30 June 2014 13,371 1,273 14,644
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29 DEVELOPMENT FUND

BRESEHRHE
HEo&e Investment
Fund revaluation wzg
BEBT in HK$ million balance reserve Total
—O—mWE+A—H At 1 July 2014 1,141 2 1,143
EERRNER Transfer from income statement 44 - 44
AR EMEEENEMER Surplus on revaluation of available-for-
sale financial assets = 11 11
Z—O—H"&EX~A=1H At 30 June 2015 1,185 13 1,198
—O—=%tHF—H At 1 July 2013 1,086 9 1,095
EERANER Transfer from income statement 55 = 55
At ER S EENELEE Deficit on revaluation of available-for-
sale financial assets - (4) (4)
AR HEMEEEHERC#IR Realised gains on disposal of
Wi EFH B AR available-for-sale financial assets
reclassified to income statement - (3) (3)
- (7) (7)
—O—M\mEA~A=1H At 30 June 2014 1,141 2 1,143

BRESHUBEE @ BIARY
REEEGZR °

The financial assets of the Development Fund are included in long-term investment portfolios.
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30 ZFEBRERERMEE 30 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

ORRHBIE - HEBEEEESR/N  URERFHMAE  Reconciliation of surplus before taxation, donations to Charities Trust, transfer to Contingency
ERBRESUHBMBMEXFHMELNFEESH  Fund and Development Fund to net cash generated from operations

AR

48

£E Group

HEHBT in HK$ million 2015 2014
MEHIE - HERSETESRRUARERTHAEER  Surplus before taxation, donations to Charities Trust,
BRESAINERLR transfer to Contingency Fund and Development Fund 6,310 5,302
FriE &% AT Share of profits of joint ventures (815) (624)
HENHEENFEEN RS Surplus on disposal of available-for-sale financial assets (297) (34)
IR E W Dividend income (266) (334)
R Bz Interest income (218) (254)
FIELZH Interest expense 8 7
PTESRIANE (&) /&8 Net (gains)/losses of derivative financial instruments (13) 7
HERE YRS Gain on disposal of investment property (51) (24)
HEE « REREMER Loss on disposal of property, plant and equipment 5 4
W - RIBRBMITE Depreciation of property, plant and equipment 1,230 1,119
REMERE Depreciation of investment properties 1 1
BERTH Assets write-offs - 73
EEESEE Movement in working capital

FEEM Increase in inventories (4) (5)

BRI EWGRIE (3Bin) /Fd (Increase)/decrease in loans and receivables (120) 35

TE{FRIE (35 n) /SR (Increase)/decrease in prepayments (22) 29

FEASERFR GRiA) /120 (Decrease)/increase in creditors (585) 1,302
REFFENFRIERD Decrease in long-term prepayments 31 32
Hth & &1 Increase in other liabilities 61 66
EETFHMEENES Cash generated from operations 5,255 6,702

31 iR

31.1 EXKIE

REFHA BT LENERELHEBENERIHAT
AE—FAEEBT(ZO—OE : +t\EAFAEE
BIT) °

31 COMMITMENTS
31.1 Capital commitments

Capital expenditures contracted for but not provided for at the end of the reporting period amounted to

HK$1,516 million (2014: HK$ 1,896 million).
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31.2 FHERIE

RAB=+H REFTECENEXBNET - BESA
S MSRERSABENT

31 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (cont.)

31.2 Lease commitments

As at 30 June, the total future aggregate minimum lease payments under non-cancellable operating
leases were as follows:

BEBET in HK$ million 2015 2014
BT Buildings
R—FR Within one year 106 74
RE—ZERFA In the second to fifth year inclusive 137 109
RERFE After the fifth year 26 30
269 213
31.3 H{thKiE 31.3 Other commitments

RIE (O13FEER (IBR]) %A1 - KEEHMIBIHE
BRI FEEWEES - OB BEITHREBTR
HRE > REASSTOIR—EBELTHEREESRB T =
O—:/—EFJEE*;*L* AH=ZF - R=O0—m/—
EFEERSE  AAMBREIRIBEEEENERBENRA
—RBE-FEBL(ZO0—=/—HmFE : Z&~ATtH
BiEr)  CEBERBRE -

32 ETRHKEREE
EEAZBESRY T HAERFFER —HAEM
et - MIERTEIGRE CBSERINGT BURED) M
WHBIEFEAEE © I KETEZE-EERE
ERGIMEAEES S o WIHFBIRE CRHIMEAESET
BIRGI) =M IS S I ARIS GLIERAGE o

3ZEFAEALZRS
HREEEERHMETRFETEIERETIA UK
EESEZAMNARSHARAREERATANESE R
BERAREERRE  FIUERHETES BE®
EANARSHEAREERAARESEXMREER
QTWH@L°

EEEEEA HBEREALTDETHRS
mT
33.1 EHEH

FRN o SERRETHEXERY @ EXESWNE
HERANTEREL(ZO—RF : AFNEBET) °

33.2 A EATIFTELNES
SEEEFRBELREPEEY S SHEMTER A A UREEHF
FHBRENT=888TkERERE=FE8B8T(=
O—MF: ARARTHEEBTRE) -

Under the Betting Duty (Amendment) Ordinance 2013, the Group will guarantee to the Government
of Hong Kong Special Administrative Region that betting duty arising from Hong Kong bets on non-
local races will be no less than HK$175 million per season for three seasons from 2013/ 14 onwards.
The actual betting duty arising from Hong Kong bets on non-local races for the 2014 /15 season of
HK$303 million (2013 /14: HK$267 million) had surpassed the guarantee amount.

32 RETIREMENT BENEFIT SCHEMES

The Group operates a defined benefit scheme and a defined contribution scheme. Members of both
schemes are full-time employees of the Group. Both schemes are registered under the Occupational
Retirement Schemes Ordinance and administered by independent trustees. The Group also par-
ticipates in a master trust MPF scheme registered under the Mandatory Provident Fund Schemes
Ordinance. The MPF scheme is operated by two independent service providers.

33 RELATED PARTY TRANSACTIONS
The Club is related to the Trust, The Jockey Club Kau Sai Chau Public Golf Course Limited (“KSCGC”)
and The Jockey Club CPS Limited (“CPS”) as the Club’s Stewards are also the Trustees of the Trust
and the Directors of KSCGC and CPS.

The following transactions were carried out by the Group with the joint ventures and other
related parties:

33.1 Management expenses
During the year, the Group recharged management expenses of HK$80 million (2014: HK$58 million)
to the Trust for provision of administrative and support services.

33.2 Income from a joint venture

During the year, the Group received software license fee income and consultancy fee income of HK$93
million and HK$3 million respectively (2014: HK$55 million and nil respectively) from China Sports
Lottery HKJC Infotech (Beijing) Co., Ltd.
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33.3 £ IR
EEEBTRNATE  KE-EITTEYK  BEEY -
EIEY > AR EFES EEERLAAESREN
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33.3 Shared services

The Group operates three primary businesses - horse race betting, football betting and the Mark Six
lottery through separate legal entities. In order to maximise the Group’s operational efficiencies and cost
economies, these businesses share the use of the Club’s established common selling and distribution
channels, corporate management services, and infrastructure facilities, as well as back office support.
The Group adopts a policy to fulfil its objectives of financial independence with no cross-subsidy amongst
its different businesses.

Revenue, expenses, assets and liabilities and overall financial results are maintained in the separate
books of accounts of each business. Business specific revenue and expenses are directly accounted for
in those business results. The Group’s expenses on the shared services are charged to each main line
of business of horse race betting, football betting and the Mark Six lottery at cost plus an appropriate
mark-up.

33.4 Key management compensation

The Hong Kong Jockey Club is governed by a Board of Stewards with assistance from a Board of
Management. The Stewards are responsible for the overall policy and direction of the Group and its
funds as a whole, and have the power to effect and carry out the objects of the Group. The Board of
Management is responsible for the operational management of the Group and is overseen by the Board
of Stewards. To align with the disclosures of other major institutions in Hong Kong, key management
consists of the Board of Stewards and the Board of Management. The latter comprises the Chief
Executive Officer, nine Executive Directors and one Director in 2015 and 2014, as detailed in the “Board
of Management” section of the report.

Stewards act in an entirely honorary capacity and have received no emoluments in the year under review.
No Steward had, during or at the end of the year, any material interest in any transaction, arrangement or
contract that is significant in relation to the Group’s business.

The Board of Management’s remuneration consists of the following three components:

(a) Basic compensation
Basic compensation consists of base salary, housing and other allowances and benefits in kind.

(b) Performance-related compensation
This represents discretionary payments depending on individual performance and the performance of
the Group.

(c) Retirement benefits

Retirement benefits relate to the Group’s contribution to retirement funds or gratuities in lieu of retirement
scheme contributions. For purposes of meaningful comparison, gratuities in lieu of retirement scheme
contributions are disclosed on an accrual basis, notwithstanding the contractual entitlement and date
of payment.

The remuneration for the Board of Management during the year was as follows:

BB in HK$ million 2015 2014
BB Basic compensation 63 63
EERIFHMINEN € Performance-related compensation 28 29
RIRERI Retirement benefits 15 14

106 106
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33 RELATED PARTY TRANSACTIONS (cont.)
33.4 Key management compensation (cont.)

FAR BRI The remuneration fell in the following bands:
AR B! Remuneration bands 2015 2014
4,000,001 T T Below HK$4,000,001 2 -
4,000,001t £5,000,0007& 7T HK$4,000,001 to HK$5,000,000 1 1
5,000,00158 7t £6,000,00078 7T HK$5,000,001 to HK$6,000,000 - 1
6,000,00178 7t £7,000,00078 7T HK$6,000,001 to HK$7,000,000 4 2
8,000,00178 7t £9,000,00078 7T HK$8,000,001 to HK$9,000,000 1 4
9,000,00178 7t £10,000,00078 7T HK$9,000,001 to HK$ 10,000,000 3 8
11,000,0017& 7T & 12,000,0007& 7T HK$ 11,000,001 to HK$12,000,000 1 -
20,000,001t £21,000,0007 7T HK$20,000,001 to HK$21,000,000 = 1
21,000,001 5 £22,000,0007% 7T HK$21,000,001 to HK$22,000,000 1 -
13 12
REEABRASENETEEEEAS Key management left the Club before end of year 2 1
11 1
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34 FINANCIAL RISK MANAGEMENT
34.1 Financial risk factors
The Group’s investment activities including investments in joint ventures, expose it to a variety of
financial risks: market risk (including currency risk, equity price risk and interest rate risk), liquidity risk
and credit risk. The Group’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Group’s financial performance.
The Group uses derivative financial instruments to manage and reduce certain risk exposures.
The Group’s major financial assets include deposits, bonds, equities and other alternative investments,
which are managed by the Treasury Department of the Club and external professional fund managers.
Risk management is carried out by the Treasury Department of the Club under investment policies
and risk management guidelines approved by the Club’s Finance and General Purposes Committee.
Investment constraints and guidelines form an integral part of risk control. Fund-specific restrictions and
guidelines are set according to the investment objectives of each fund to control risks of the investments.

(a) Market risk

(i) Currency risk
Currency risk is the risk of loss due to adverse movements in foreign exchange rates relating to
investments and transactions denominated in foreign currencies.

The Group’s assets and liabilities are primarily denominated in HKD, USD or RMB. The HKD is
pegged to the USD, and thus foreign exchange exposure is considered as minimal. Majority of RMB
holdings are to meet future committed charitable donations and core operation requirements in PRC.
The remaining currency exposure arises from globally diversified investments in equities and bonds.

The following table indicates that at the end of the reporting period, if the following major currencies
had strengthened/weakened against the HKD by the stated percentages, with all other variables held
constant, the Group’s post-tax surplus would have increased/decreased as follows:
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34 FINANCIAL RISK MANAGEMENT (cont.)
34.1 Financial risk factors (cont.)

(a) Market risk (cont.)

(i) Currency risk (cont.)

2015 2014
HEWRTY  HFRRHE EEWIRTY  HERRBE
ALK BRHE BALH BRHSE
IREIER / 1855 Effecton | iEEIG®E /855 Effect on
If currency post-tax If currency post-tax
strengthened/ surplus for strengthened/ surplus for
BEBET in HK$ million weakened by the year weakened by the year
AR RMB 5% 133 5% 157
H JPY 5% 7 5% 7
BzE EUR 5% 6 5% 34
BT AUD 5% 2 5% -
BgE GBP 5% () 5% 10

(ii) PR (B R
REEERER2IERREEEE S5 BSEENER
B o HARZERTY  SSRERENEETR -
FIUEERZSZREEERR - BERELEFRERS
ERERRERAFA TR L ETEEEET ©

RERMAK > EXBEHEERZ T ENEELEH/
THED 2h » EHMFEAZEZIEZTENE
R - EEMERNEMARIS  ERAHREER
ENATEEEZS ML/ B tE—FTEET (=
O—M%E : AMEATFAEEBET) °

(iii) FIZ= @B

FIRE R 2ERT SRS Mo BEENER - 5
AAFEEFRRERRRESREFRER - A FEE
FIRE R RIEHISARET S| BUBEEERES
HER - ReRENRERAIETSHRES > 5|2
MR EEARBESRELERBNER - BNEEE
BANGTEERE  FIARRASEAFEERESR
EFRER o

AZIREAR - HRFIREEEIRT » BRIRENE+
BY EHMAEUSRENERTENERT  F
REENRBEBSHELART—AESBT (ZO—
& AEFEEEBT) @ MEBENERNE AR
BoETRA—BNATAEESBT (ZO—NF : —
BEtTHEEBT) °

EEEBRRUEEIRRAESRENREREE &
ETSEE - EWEMRBEBEEIET/ ET/ AREN
B EETURS - REREANBEEMFFEEMSIZ
MEWER  FTEEEURHMSHNAREHENEE
ETEE - ERREERER - AEBRMRITERE
FEBMEZ L2 RRER D B EE T LUK - RIZ=aE
P mE - RIEBHRTEEHRIESIRRENSBHESR
RZE T EREH

(i) Equity price risk

Equity price risk is the risk of loss arising from changes in equity prices. The Group is exposed
to equity price risk as the value of its equity investments will decline if equity prices fall. These
investments are classified as available-for-sale financial assets in the consolidated and Club’s
statements of financial position.

At the end of the reporting period, if the prices of the respective equity instruments had been
5% higher/lower, with all other variables held constant, the Group’s other components of equity
would have increased/decreased by HK$710 million (2014: HK$666 million) as a result of the
changes in fair value of available-for-sale investments.

(iii) Interest rate risk

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This can
be further classified into fair value interest rate risk and cash flow interest rate risk. Fair value
interest rate risk is the risk that the value of a financial asset will fluctuate because of changes
in market interest rates. Cash flow interest rate risk is the risk that future cash flows of a finan-
cial asset will fluctuate because of changes in market interest rates. The Group is exposed to
both fair value and cash flow interest rate risks as the Group has significant investments that
are interest bearing.

At the end of the reporting period, since interest rates are essentially at close to zero, if there had
been a general increase of 50 basis points in interest rates, with all other variables held constant,
the Group’s post-tax surplus for the year would have been HK$51 million higher (2014: HK$57
million). The Group’s other components of equity would have been approximately HK$ 189 million
lower (2014: HK$ 174 million) in response to the general increase in interest rates.

The Group controls and monitors market risk through strategic asset allocation and the investment
benchmarks set for the funds. Currency risk is contained by monitoring the non-HKD /USD/RMB
exposure. Currency exposure arising from the net assets of the Group’s China operations is man-
aged primarily through forward contracts and borrowings denominated in RMB. Equity price risk is
mitigated by adopting benchmarks that are diversified globally, by sectors and by securities. Interest
rate risk is controlled through benchmark duration guidelines and by investing across a spectrum of
fixed and floating rate instruments.
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34 FINANCIAL RISK MANAGEMENT (cont.)

34.1 Financial risk factors (cont.)

(b) Liquidity risk

Liquidity risk refers to the risk that available funds may not be sufficient to meet obligations as they
fall due. In addition, the Group may not be able to liquidate its financial assets at a price close to fair
value within a short period of time.

To ensure sufficient liquidity to meet liabilities and the ability to raise funds to meet exceptional
needs, the Group maintains sufficient cash and marketable securities and invests primarily in liquid
financial markets and instruments.

The Group also employs projected cash flow analysis to manage liquidity risk by forecasting the
amount of cash required and monitoring the working capital of the Group to ensure that all liabilities
due and known funding requirements can be met.

The non-derivative financial liabilities and gross-settled derivative financial liabilities of the Group
as at 30 June are analysed into relevant maturity buckets based on their contractual maturity dates.
The amounts disclosed in the table below are the contractual undiscounted cash flows:

2015 2014
Z@EBHUAT =@AZE—F Z@EARUAT =EAZ—F

Up to >3 months —FE ko) Up to >3 months —FuE Fet]

BEBT in HK$ million 3 months to 1 year Over1 year Total 3 months to 1 year Over1 year Total
T KEE Non-derivative financial liabilities

EHIE R Short-term loans 150 - = 150 130 25 = 155

FE{FRRFR Creditors 5,407 HHS) = 5,960 6,007 375 = 6,382

NEREREEENITE Gross-settled derivative
g 5=V financial liabilities 26 5) 87 118 36 4 335 75
5,583 558 87 6,228 6,173 404 €5 6,612

R=ZO—HFEAA=1H  KEFSEENRTAEEHIN
ESNRSEREEERANTABNATLERER (=
O—WmE ! A+=RB=TFTABEBERT) - TREKEEH
E_O—AHFARA=ZTHLER=-O—MNEXA=THL
HARFRERIMESHER DI  BLEFIRBERE
5 WERHBTENRH B A BEHRAR - TR
KRENRBRSHARTRASRE - BESHEIRER
FrEIEVEREEE (BIHE) FE -

As at 30 June 2015, the maximum gross notional value of outstanding foreign exchange forward
contracts held by the Group was HK$6,987 million (2014: HK$6,326 million). The table below analy-
ses the Group’s outstanding foreign exchange forward contracts as at 30 June 2015 and 2014 that
would be settled on a gross basis into relevant maturity buckets based on their remaining contrac-
tual maturity dates. The amounts disclosed in the table are contractual undiscounted cash flows,
which are different from the carrying amounts (i.e. market values) in the consolidated statements
of financial position.

2015 2014
ZEARUT ZEAZE—F ZEAIUAT =EAZE—F
Up to >3 months —FLLE B Up to >3 months —FLLE B
BEET in HK$ million 3 months to 1year  Overlyear Total 3 months to 1year Over1 year Total
EHMNEER Foreign exchange
forward contracts
R Outflows (5,974) (1,003) (10) (6,987) (6,020) (306) - (6,326)
A Inflows 5,948 1,022 10 6,980 6,010 305 - 6,315
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34 FINANCIAL RISK MANAGEMENT (cont.)

34.1 Financial risk factors (cont.)

(c) Credit risk

The Group is exposed to credit risk since a borrower or a counterparty may not be able or willing to perform
its contractual obligations in full when due. It arises mainly from the Group’s deposit placements, debt
securities and derivative transactions.

The Group limits its exposure to credit risk by rigorously selecting the counterparties and by
diversification and deposits are only placed with financial institutions with good credit standing. Credit
limits are established to control the overall exposure to each authorised counterparty based on its credit
ratings and financial strength. Counterparty credit exposures are measured according to the risk nature of
financial products involved in the transaction.

(i) Exposure to credit risk
As at 30 June 2015, the Group and Club’s maximum exposure to the credit risk of financial assets as
defined in note 2.9 approximated their carrying amounts in the consolidated and Club’s statements of
financial position.

(i) Financial assets that were past due but not impaired
As at 30 June 2015, the trade receivables included in loans and receivables that were past due but not
determined to be impaired were HK$76 million for the Group (2014: HK$41 million). The overall impact
of trade receivables on the consolidated financial statements is insignificant because the Group’s
principal businesses are transacted in cash with customers. The trade receivables mainly relate to the
Membership business where the credit risks are assumed by a licensed bank under an affinity card
agreement. All the receivables are due within one year.

34.2 Capital risk management
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to
— provide a variety of world-class sporting entertainment to the community, while making contributions in
the form of duties, taxes and charitable donations, and
— support the Group’s stability and growth.
The Group monitors its capital which is same as the total equity shown in its consolidated statement of
financial position to ensure an appropriate level of return is made to the community in the form of donations
through the Trust.

34.3 Fair value estimation

HKFRS 13 requires disclosure for assets and liabilities that are measured at fair value by level of the
following fair value measurement hierarchy, which is categorised based on the lowest level of input that is
significant to that fair value measurement.

Level 1: fair values measured using quoted prices (unadjusted) in active markets for identical assets and
liabilities.

Level 2 : fair values measured using quoted prices in active markets for similar assets and liabilities,
or using valuation techniques in which all significant inputs are directly or indirectly based on
observable market data.

Level 3: fair values measured using valuation techniques (e.g. discounted cash flow analysis) in which any

significant input is not based on observable market data.

A market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm'’s length basis.
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34 FINANCIAL RISK MANAGEMENT (cont.)
34.3 Fair value estimation (cont.)

The fair values of Level 2 financial assets and liabilities have been determined based on quotes from market
makers or alternative pricing sources supported by observable inputs. The most significant input is market

interest rates.

The financial assets classified as Level 3 and presented in the table consist mainly of alternative
investments that are not traded in an active market. These have been valued based on information derived
from individual fund reports, or audited reports received from respective fund managers and considering

other relevant factors if deemed necessary.

(a) The following tables present the financial assets and liabilities that were measured at fair value
as at 30 June. See note 14 for disclosures of fair value measurement of the investment properties .

Htzt14 -
(i) &&= (i) The Group
2015 2014
BEAT in HK$ million AR5l Level 1 WAl Level 2 #AB Level 3 #%8 Total ®A Level 1 B5 Level 2 #5I Level 3 #2258 Total
BE Assets
ERESRE Contingency Fund investments
At EMEEE Available-for-sale financial assets
RE Equities 2,523 = = 2,523 2,339 = = 2,339
BHERE Alternative investments - - 729 729 - - 621 621
REBRELAS Long-term investment portfolios
At EMEEE Available-for-sale financial assets
R= Equities 1,110 - 44 1,154 961 - 48 1,009
BEiSES Debt securities - 1,714 - 1,714 = 1,703 = 1,703
BHERE Alternative investments - - 5,489 5,489 = - 5,024 5,024
BEfRSES Debt securities portfolio
At EMEEE Available-for-sale financial assets
EEES Debt securities = 1,009 = 1,009 = 959 = 959
HinE Other investments
TTESMIA Derivative financial instruments = 18 - 18 = 5 - 5
3,633 2,741 6,262 12,636 3,300 2,667 5,693 11,660
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34 FINANCIAL RISK MANAGEMENT (cont.)

34.3 Fair value estimation (cont.)

(i) BRREE (i) The Equity Trust
2015 2014
BHEBT in HK$ million #5 Level 1 5 Level 2 #%8 Total #50 Level 1 #5 Level 2 #1258 Total
&E Assets
HRESRE Contingency Fund investments
AR EMEERE Available-for-sale financial assets
BE Equities 4,229 2,624 6,853 4,348 2,316 6,664
REBREAS Long-term investment portfolios
AR EMEERE Available-for-sale financial assets
e Equities 1,874 1,163 3,037 1,785 952 2,737
aE Liabilities
BRESRE Contingency Fund investments
THEEmMIE Derivative financial instruments - (1) (1) = (3) (3)
REREAS Long-term investment portfolios
PTESMTA Derivative financial instruments - (1) (1) = (1) (1)
6,103 3,785 9,888 6,133 3,264 9,397
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34 FINANCIAL RISK MANAGEMENT (cont.)
34.3 Fair value estimation (cont.)

(ii) 5 22 (ii)) The Bond Trust
2015 2014
BEAT in HK$ million #R5I Level 1 W5 Level 2 #& 5l Level 3 #258 Total #& 5l Level 1 &5l Level 2 #R7I Level 3 #2328 Total
&E Assets
ERESRE Contingency Fund investments
AR EMEERE Available-for-sale financial assets
BERES Debt securities - 4,315 271 4,586 = 4,623 63 4,686
THEEMIE Derivative financial instruments 1 87 - 88 5 26 = 31
REKREHAS Long-term investment portfolios
AR ERIEERE  Availablefor-sale financial assets
BERES Debt securities - 4,110 188 4,298 - 3,889 53 3,942
TESRmTIA Derivative financial instruments 1 86 - 87 5 27 = 32
=R Liabilities
BRESRE Contingency Fund investments
PTEERTIE Derivative financial instruments (7) (72) - (79) (5) (30) - (35)
RE®REAS Long-term investment portfolios
PTEERMTIE Derivative financial instruments (6) (71) - (77) (5) (30) - (35)
(1) 8,455 459 8,903 = 8,505 116 8,621
EENBREREHERNSHRIBERBBLEE The Group’s policy is to recognise transfer into and out of fair value hierarchy levels as of the date
B BRAFEETERAINEAREDY - of the event or change in circumstances that caused the transfer.
RZO—EHEFER=-O—NF » SERREESE During the years of 2015 and 2014, there were no transfers between the three levels of fair value
=82 EETER R MER - hierarchy classifications for the Group and Equity Trust.
HAREERBREEFTRMRE  FIAR=0— Due to availability of price quoted from pricing services providers, HK$2 million was transferred
TFEEFESHP-FEET (ZO—NF 07 from Level 3 to Level 2 for the Bond Trust in 2015 (2014: HK$4 million).

BT CHRBIBERERA 2 -
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34 FINANCIAL RISK MANAGEMENT (cont.)
34.3 Fair value estimation (cont.)

(b) The movements of the balance of the assets and liabilities measured at fair value based on

BT : Level 3 were as follows:
(i) & (i) The Group
HEET in HK$ million 2015 2014
tA—A At 1July 5,693 4,090
EUTHRERERN S EEE Total gains recognised in
Wz & Income statement 34 15
2HEHKER Statement of comprehensive income 366 247
A Purchases 560 1,641
e Sales (391) (300)
~B=+H At 30 June 6,262 5,693
FRFARBRIINER S RERRIKREAS Total gains for the year included in income statement and presented
BN EEE in surplus from securities investments and long-term investment portfolios 34 15
ERBPRSENEER EERFATARER Total gains for the year included in income statement for assets
WHIERFIRERRAREASRBRININGEEE and liabilities held at the end of the reporting period and presented
in surplus from securities investments and long-term investment portfolios = =
(i) EHES (i) The Bond Trust
EL: 7 in HK$ million 2015 2014
tA—H At 1 July 116 13
U T SRR BRI NS 258 Total gains recognised in
a5 & Income statement 9 1
2HEEE Statement of comprehensive income 14 22
BA Purchases 350 87
e Sales (28) 3)
FR AR Bl 3EE B = A 112 Transfer from Level 3 to Level 2 (2) (4)
~A=+H At 30 June 459 116
FRFTABRRILHEEEE D RRFH R 2 Total gains for the year included in income statement
and presented in share of profits of joint ventures 9 1

SHRMRFENEER BERFAFTARER
WHHEFE & & D ANER R 450

Total gains for the year included in income statement
for assets and liabilities held at the end of the reporting period
and presented in share of profits of joint ventures
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34 FINANCIAL RISK MANAGEMENT (cont.)
34.3 Fair value estimation (cont.)

(c) The valuation technique and inputs used in the fair value measurements within Level 2 as at 30

June 2015 and 2014 were as follows:

-l fhERIS ERBAZH
Description Valuation technique Significant inputs
B EE/BE
Financial assets/liabilities
At HERE WRESRE FR=E
Available-for-sale investments Discounted cash flow Discount rate
BHESEH HIRBEESRE HR=E
Forward contracts on bonds Discounted cash flow Discount rate
RENEEH TRRESRE AR E R
Foreign exchange forward contracts Discounted cash flow Observable exchange rates
iy MO -SFRATHEEERR = . FIRRIKIE
Options Black-Scholes model Exchange rates, interest rates and volatility levels
=5 HRRERE BREEBNITEREZRIEHR
Swaps Discounted cash flow Observable exchange rates and swap rates of

() R=O—AEFA=F+HR=O—MENA=1H -
FEREXFABFRHALE (RF3) T HLFEE
BYBRSPEFHOT -

respective currency

(d) Additional information about fair value measurements using significant unobservable inputs
within Level 3 as at 30 June 2015 and 2014 were as follows:

ot fRERT EPN P2 -1 8 BE (HnAE 7 13)

Description Valuation technique Significant unobservable inputs Range (weighted average)

B EE/ Al

Financial assets/liabilities
EthEESRKRE EEFE" TE A TEMA
Real estate fund investments Net asset value * n/a n/a
BEREEESRE BEEFE TE A TE A
Private equity fund investments Net asset value * n/a n/a
HHhEESRE EEFE" TEMA TEH
Hedge fund investments Net asset value * n/a n/a
BiES MERESRE RELHIIREED 5% -23%
Debt securiities Discounted cash flow BRANRIHTIR =

MEERPIBBE=RNRENFEFRTSETEE -
BERENEENRESESEEMERNENES
BERCELRENERRAEFTERZBEMEREESR
MEE  KERBEREEFERZSRENAFE
o

(e) B=O—ZAENA=T+HR=-O—ME~A=+H
L HEERE R FEEIR -

Discount rates adopted
by brokers or external
pricing vendors

* The investments classified as level 3 and presented in the table above are not traded in an active
market. These have been valued based on information derived from individual fund reports, or
audited reports received from respective fund managers and considering other relevant factors if
deemed necessary. The Group has determined that the reported net asset value represent fair value

of the captioned investments.

(e) At 30 June 2015 and 2014, no non-financial assets or liabilities were carried at fair value.
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35 STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE CLUB

BB Statement of financial position of the Club
AA=tH at 30 June
BEET in HK$ million 2015 2014
FRBEE Non-current assets
W2 - RIBREEM Property, plant and equipment 7,481 6,343
REYZE Investment properties 1 2
MEBQERE Investments in subsidiaries 1,140 1,140
EENRRE Investments in joint ventures 14,529 13,825
BERESRE Contingency Fund investments 3,464 3,017
REREHS Long-term investment portfolios 6,295 5,582
32,910 29,909
MENEE Current assets
BERREES Debt securities portfolio 1,009 959
EktE A R FTE E K Loans to subsidiaries 1,676 1,676
FiErEsE Assets held for sale - 8
HiReEE Other current assets 523 576
FEW BB D T HFIE Amounts due from subsidiaries 1,827 1,764
TEESMTE—HMIRE Derivative financial instruments - other investments 21 5
FEERTFRR Short-term deposits 1,577 3,108
ReRBEEEY Cash and cash equivalents 4,292 4,013
10,925 12,109
mEEE Current liabilities
FEAT R R FE WA IR Creditors and receipts in advance (4,316) (4,365)
FEA T BB A R B FRIE Amounts due to subsidiaries (5,185) (4,766)
AEFSHAE Current income tax liabilities (33) (81)
PTESMIA—HMRE Derivative financial instrument - other investments (3) -
(9,537) (9,212)
MENEEFE Net current assets 1,388 2,897
FEREEE Non-current liabilities
EEFTERiaE Deferred income tax liabilities (237) (155)
HipE s Other liabilities (580) (422)
(817) (577)
33,481 32,229
& Reserves Note (a) 21,111 20,273
BRES Contingency Fund Note (b) 12,370 11,956
EniBE Total equity 33,481 32,229
= Simon S O Ip
=% Anthony W K Chow
Ak Stewards
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35 STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE CLUB
Note (a) Reserve movement of the Club

R RESEHE Bz
Accumulated Investment Total
BEET in HK$ million reserves revaluation reserve
—O—mELHA—H At 1 July 2014 19,814 459 20,273
FRIRERER Retained surplus for the year 573 - 573
At EMKEEENE LR Surplus on revaluation of available-for-sale
financial assets = 398 398
Al E RS E R Realised gains on disposal of available-for-sale
SRR RS EHN D BERARRER financial assets reclassified to income statement - (52) (52)
= 346 346
BB ZNBREENEENENTTE Remeasurements of post-employment benefit
obligations, net of tax (81) = (81)
—O—&a&FX<A=1+H At 30 June 2015 20,306 805 21,111
—O—=%tA—H At 1 July 2013 18,753 149 18,902
FRREBEER Retained surplus for the year 861 = 861
AR EMEEENEME Surplus on revaluation of available-for-sale
financial assets - 338 338
A ER S E E HE R
EERREEMHERANGER Realised gains on disposal of available-for-sale
financial assets reclassified to income statement - (28) (28)
- 310 310
MR ZNBREENEENENTTE Remeasurements of post-employment benefit
obligations, net of tax 200 - 200
—O—mFEHSRA=TH At 30 June 2014 19,814 459 20,273
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NOTES TO THE FINANCIAL STATEMENTS | Bf %3R3 M=t

35 BEMBRRRREEHEE
Fizt (b) BSEHERESEE

35 STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE CLUB
Note (b) Contingency Fund movement of the Club

Heikeh REBMHE Bz
Fund Investment Total
BEBT in HK$ million balance revaluation reserve
—O—mELHA—H At 1 July 2014 11,675 281 11,956
AR R Transfer from income statement
— ERESRENER - Surplus from Contingency Fund investments 231 - 231
At EMKEEENELRR Surplus on revaluation of available-for-sale
financial assets - 240 240
A E RS 2 R Realised gains on disposal of available-for-sale
SR RWEER T EBARRER financial assets reclassified to income statement - (57) (57)
- 183 183
—O—&aFXA=1+H At 30 June 2015 11,906 464 12,370
—O—=%tHA—H At 1 July 2013 11,550 147 11,697
AR Transfer from income statement
— BRAESRENRE - Surplus from Contingency Fund investments 125 - 125
At EMKEEENELRR Surplus on revaluation of available-for-sale
financial assets - 169 169
AEHENEEELERNESRINEEHN Realised gains on disposal of available-for-sale
DB AR ER financial assets reclassified to income statement = (35) (35)
- 134 134
—O—mEFEARA=1H At 30 June 2014 11,675 281 11,956
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NOTES TO THE FINANCIAL STATEMENTS | Bf %3R3 M=t

SUBSIDIARIES

The following is a list of the Club’s principal subsidiaries at 30 June 2015:

Issued and fully paid up share capital /

Effective percentage
held by the Club

Principal activities registered capital Directly Indirectly
Incorporated in Hong Kong, limited by
share capital and wholly owned:
HKJC Horse Race Betting Limited operates the horse race betting business HK$200,000,000 100
HKJC Football Betting Limited operates the football betting business HK$300,000,000 100
HK]C Lotteries Limited operates the Mark Six lottery business HK$1,000,000 100
The Jockey Club Membership manages Members’ social and HK$100 100
Services Limited recreational facilities
The Hong Kong Jockey Club acts as administrator for staff retirement HK$20 100
(Managers) Limited benefits scheme
HKJC Racing Club Limited manages the Racing Club’s operations HK$ 10,000,000 100
The Racing Club Horse Management manages the HKJC Racing Club Limited’s HK$10,000 100
Limited horse related activities
HKJC Business Ventures Limited inactive HK$ 100,000,000 100
HKJC Business Ventures (China) Limited holds the equity interests of the Group’s HK$500,000,000 100
business ventures in China
Limited by guarantee and wholly
controlled:
The Hong Kong Jockey Club (Charities) acts as nominee for selected projects and = 100
Limited holds investments in the Beijing Hong
Kong Jockey Club Clubhouse Limited, on
behalf of The Hong Kong Jockey Club
Incorporated in Bermuda, limited by share
capital and wholly owned:
HKJC Reinsurance Limited insures the Group against certain risks US$120,000 100
and exposures
Established in The People’s Republic of
China, limited by registered capital and
wholly owned:
Beijing Hong Kong Jockey Club manages Members’ social and US$65,000,000 100
Clubhouse Limited recreational facilities
Beijing HKJC Technology Development provides computer hardware and software ~ US$10,000,000 100
Limited technology development and consulting
services
Guangzhou HKJC Race Horse Training constructs and operates horse training RMB1,540,000,000 100
Limited facilities in Conghua
Shenzhen HKJC Technology provides computer hardware and software ~ US$3,000,000 100

Development Limited

technology development and consulting
services

During the year and up to the date of this report, the Stewards are also directors in certain subsidiaries of the Club. Other directors of the Club’s subsidiaries
include: Mr Winfried Engelbrecht-Bresges, Mr Charles G. Collis (until 12 February 2015), Mr Chow Ding Man (from 13 September 2014), Mr Christoph Ganswindt,
Mr Douglas Cheung Tak So (until 13 September 2014), Dr Gene W W Tsoi, Mr George Mok Yuen Chee, Ms Gloria Y M Wong, Mr Herbert Tsoi Hak Kong, Mr Julian
Chow Kai Wo, Mr Kim K W Mak, Mr Lee Hock Ee, Mr William A Nader, Ms Philana Wai Yin Poon (from 1 July 2015), Ms Phillis Suet Fun Wong (from 13 September
2014 until 1 July 2015), Mr Richard C K Cheung and Mr Stephen Arrowsmith.



PROFORMA CONSOLIDATED INCOME STATEMENT FOR FULL RACING SEASON | #Z2ES=HRaRER

BEET in HKS million 2015* 2014*
EEHEE Number of race meetings 83 83
A EEEREHERE Amounts wagered by local customers 191,310 171,925
EESXHhEEEBIMUTEE Amounts of non-local bets placed by commingling partners 2,644 152
TR Total amounts wagered 193,954 172,077
ERERESFIA Betting and lottery revenue 31,629 29,563
TR 2R ST Betting and lottery duty (19,839)  (18,641)
TR T It B SRS Payment to racing jurisdictions outside Hong Kong (49) (36)
BEES Lotteries Fund (1,167) (1,187)
@R R AL Net margin and commission 10,574 9,699
HAlg A Other revenue 3,213 2,838

13,787 12,537
A Operating costs (9,000)  (8,523)
BERER Operating surplus 4,787 4,014
BRI B Interest income from deposits 156 203
BHRERRBREASHEER Surplus from securities investments and long-term investment portfolios 407 287
FERESRENEER Surplus from Contingency Fund investments 231 125
&R Finance costs (8) 7)
BB ER Financial surplus 786 608
it & & A aaEH Share of profits of joint ventures 815 624
HRHE HERSERESEN  UARERTFHEAES Surplus before taxation, donations to Charities Trust,

RERESAINEER transfer to Contingency Fund and Development Fund 6,388 5,246
IR Taxation (570) (757)
HNBRFIEE  HEESETESER  ERTHEAESR Surplus after taxation and before donations to Charities Trust,

BERESAINELR transfer to Contingency Fund and Development Fund 5,818 4,489
BETRBESSREGTESNNE Donations to The Hong Kong Jockey Club Charities Trust

—EBRES - Allocations Fund (3,500) (3,000)
BRRGRBEA TR Net surplus after donations and taxation 2,318 1,489
EETHRAES Transfer to Contingency Fund (718) (422)
EERTERES Transfer to Development Fund (44) (55)
REB BB A RERE Retained surplus transferred to Accumulated Reserves 1,556 1,012

*ESHETIEME -

* Refer to note 1 on page 15.
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SUMMARY OF OPERATIONS | ##ZE

EEESEERE THE HONG KONG JOCKEY CLUB GROUP
BEERIGERNE RACING AND BETTING FACILITIES
BEET in HKS million 2015* 2014* 2013* 2012* 2011*
ESHHE Number of race meetings 83 83 83 83 83
AR B SR Amount wagered by local customers on

horse races ** 105,281 101,818 93,956 85,637 79,728
N BESHEXSREH Horse race betting dividends and rebates on

local bets (88,419) (85,656) (78,797) (71,723)  (66,641)
A B S IEEIRA Horse race betting revenue on local bets 16,862 16,162 15,159 13,914 13,087
A3t B S 1A Horse race betting duty on local bets ***  (12,300)  (11,783)  (11,045)  (10,125)  (9,508)
A IDENR T IME TS Payment to racing jurisdictions outside

Hong Kong on local bets (49) (36) (26) (24) (19)
3 B S IR AL A Horse race betting net margin on local bets 4,513 4,343 4,088 3,765 3,560
BRI FHAEE Amount wagered on football 78,249 62,197 50,606 47,285 39,763
ERETES Football betting dividends (67,061) (52,435) (42,193) (39,404) (32,643)
BIREFUWA Football betting revenue 11,188 9,762 8,413 7,881 7,120
EREYH Football betting duty (5,594)  (4,881)  (4,207)  (3,940)  (3,560)
EERERAF] Football betting net margin 5,594 4,881 4,206 3,941 3,560
RS IFHAEE Amount wagered on lottery 7,780 7,910 7,627 7,693 6,866
BHES Lottery prizes (4,201)  (4,271)  (4119)  (4154)  (3,708)
RHEWA Lottery revenue 3,579 3,639 3,508 3,539 3,158
BHEEB Lottery duty (1,945)  (1,977)  (1,906)  (1,923)  (1,716)
BEES Lotteries Fund (1167)  (1,187)  (1,144)  (1,154)  (1,030)
REEe Lottery commission 467 475 458 462 412
HFERA Other net revenue 1,523 1,293 1,228 1,933 999
REE W Total operating income 12,097 10,992 9,980 10,101 8,531
HELERAR Direct operating costs (6,132) (5,765)  (5,424) (4,921) (4,561)
HEIRRRK Miscellaneous donations (60) (91) (118) (279) (203)
E - #  REREEXH Depreciation, amortisation, impairment and

expensed project costs (1,202) (1,074) (890) (757) (750)
FEECE N Total operating costs (7,394)  (6,930)  (6,432)  (5,957) (5,514)
e EER Operating surplus 4,703 4,062 3,548 4144 3,017
B EER Financial surplus 714 525 1,883 195 914
HBRFIE « BEEEETESETUR Surplus before taxation, donations to

ERTERESRBREESANELR Charities Trust, transfer to Contingency

Fund and Development Fund 5,417 4,587 5,431 4,339 3,931
BASZERONEHRERE Unclaimed prizes transferred

to the Snowball Pool 75 77 61 91 54

ERBFAERSRIDERERNREE  WEEER
ESREY  URNATHAESRBRESMORME -
REBREHHEN -

The above figures represent the results before taxation, donations to Charities Trust, transfer to
Contingency Fund and Development Fund of racing and betting facilities.

* Financial data is for full seasons.



EEERERE (&)
BERILERE (&)

BEBT

THE HONG KONG JOCKEY CLUB GROUP (cont.)
RACING AND BETTING FACILITIES (cont.)

in HK$ million 2015* 2014* 2013* 2012* 2011

* BEBEERIEE
B ESRNSEENESEYREIMOTAE

**  Total amount wagered on horse races 107,925 101,970 93,956 86,117 80,413
Less: amount of non-local bets placed by

commingling partners on horse races (2,644) (152) - (480) (685)
TiEEESEEREERE Amount wagered by local customers on
horse races 105,281 101,818 93,956 85,637 79,728
 BEBEHARE *** Total horse race betting duty 12,300 11,783 11,045 10,159 9,557
W EEEMEEERIIEFRIENEESH Less: horse race betting duty of non-local
bets placed by commingling partners = = = (34) (49)
At REE B SR Horse race betting duty by local
customers 12,300 11,783 11,045 10,125 9,508
ENESESEBARAT THE JOCKEY CLUB MEMBERSHIP SERVICES LIMITED
BERE MEMBERSHIP FACILITIES
HEET in HKS million 2015 2014* 2013 2012 2011*
e Income
SEEeE Membership subscriptions 263 253 233 217 172
SEAESEBREEERE Members’ entrance and qualification fees 104 106 130 130 109
BHEREE Catering deficit (27) (37) (30) (23) 2)
Hih I BREH W Other non-catering income 50 46 44 39 35
390 368 377 363 314
SEEREBTERE Direct membership administration costs (305) (284) (284) (267) (229)
FERER X Depreciation and expensed project costs (76) (80) (88) (91) (94)
(381) (364)  (372) (358) (323)
KERER/(BE) Operating surplus/(deficit) 9 4 5 5 9)
WIS RER Financial surplus 40 52 51 26 32
FRTLAIZER Surplus before taxation 49 56 56 31 23

RZO—HFEARA=1H EFSSESHKARLAR
EFEA-TERET—EEBT (ZO—EF : TH{E
NTREEBT) - BEYE  RERSM-ELTE
HEBERL (ZO—DOF : —ZRATAEEER)  REK
ERSTEATEEL (ZO—OF : +—EBATAE
BiEx)  EERSHEEE—AEET (ZO—HmEF:
—HEET) RBEELE-TLEEET(Z0—H
£ EE-—FT-EEER)  BRERBEG=—FE-—THRA
BEn (CO—mEF : —E—THEERBT) °
2EBREFUBES -

The net assets of The Jockey Club Membership Services Limited at 30 June 2015 were HK$2,051 million
(2014: HK$1,995 million), including property, plant and equipment of HK$277 million (2014: HK$299
million), long-term investment portfolios of HK$ 1,260 million (2014: HK$ 1,196 million), deferred income
tax assets of HK$2 million (2014: HK$3 million), current assets of HK$727 million (2014: HK$712 million),
less current liabilities of HK$215 million (2014: HK$215 million).

* Financial data is for full seasons.
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STATISTICAL SUMMARY | #:

B=E RACING 2015* 2014* 2013* 2012* 2011*
ESBAHE Race meetings
HEXRE Day meetings 47 45 46 46 47
BRERE Night meetings 36 38 37 37 36
BRE Total number of meetings 83 83 83 83 83
HihE SIS Races on turf 675 683 689 689 689
ERIRHEEFSH Races on all-weather track 102 88 80 80 78
BIZH Total number of races 777 771 769 769 767
-u Horses
BUHEARE Total runners 9,755 9,627 9,653 9,704 9,502
B —5EEFTHAE Horses winning 1 race 300 269 276 321 321
B mSEEF A Horses winning 2 races 129 132 132 112 113
B =5BEEFTHAE Horses winning 3 races 44 54 60 46 44
B =50 L EEFIHAE Horses winning over 3 races 20 18 1 20 20
BHBEEFTHAE Horses with winnings 493 473 479 499 498
EBLESERANESTHAE Horses not winning - placed 408 428 425 422 399
REBHESTEBANVESTHAE Horses not winning - unplaced 380 371 379 380 380
REHESTHAE Horses not raced 305 318 301 273 279
B Total horse population 1,586 1,590 1,584 1,574 1,556
REEFT Retirements 398 440 444 438 430
BERES Prize money
REBEE (BEET) Total prize money (HK$ million) 982 890 858 826 785
FEFHES (FBR) Average prize money
per race (HK$000) 1,264 1,154 1,115 1,074 1,023
BEFi9%RE (FEx) Average prize money
per horse (HK$’000) 619 560 541 525 504
FRERESREET Percentage of horses
HETAHED winning prize money in the year 62% 62% 61% 63% 62%
FRERESREET Percentage of individual runners
IHHEETAHEDLL winning prize money in the year 76% 77% 75% 76% 75%
FARDERESEAR Percentage of horses recovering
BLRSFETHDL basic costs or more in the year 36% 35% 38% 38% 36%
ESHEHNBAR (F) Average attendance
per meeting ('000)
55 it Happy Valley 17.7 18.2 18.1 17.8 17.1
WH Sha Tin 29.3 28.4 29.6 28.8 27.7
ERRIEE (58ET) Total racing turnover (HK$ million)
L@ Standard bets 92,730 88,301 81,427 74,530 69,523
HERIF Exotic bets 14,286 12,737 11,796 10,967 10,325
Eila sl Fixed odds bets 909 932 733 620 565
#azg Total 107,925 101,970 93,956 86,117 80,413
*2EBEFER o * Racing statistical data is for full seasons.



BA%5 FINANCIAL
BEET in HK$ million 2015* 2014* 2013* 2012* 201"
B EEBRBR Payments of duty and taxation

to Hong Kong Government
BEEEEH Horse race betting duty 12,300 11,783 11,045 10,159 9,557
BIREEB Football betting duty 5,594 4,881 4,207 3,940 3,560
S EEH Lottery duty 1,945 1,977 1,906 1,923 1,716
FIEHE Profits tax 518 707 417 412 322

20,357 19,348 17,575 16,434 15,155

REBHBIEEELRE Donation in lieu of Entertainments tax#

to The Community Chest of Hong Kong 2 2 2 2 3

HIRBBE—NWN=FNE —HEHE - FTEEE
HESENREBRBENFSASERETBLAR
T AMTHEE-0C0=5=A=1t—H H&E&
HEZO-—NF=A=t+—H-

# Entertainments tax was abolished with effect from 1 April 1993. The Club agreed to donate sums
equivalent to entertainments tax on racecourse admission to The Community Chest of Hong Kong for
ten years up to 31 March 2003, subsequently extended to 31 March 2018.

] MEMBERSHIP

RAA=+A as at 30 June 2015 2014 2013 2012 2011

EEBESEEEAY Number of Hong Kong Jockey Club Members

EE2S Full Members 14,594 14,421 14,292 14,064 13,910

2EEE (S) Full Members (S) 181 185 185 184 189

EERHEMESE Racing and other Members 8,690 8,339 8,154 8,058 7,928

REEE Absent Members 2,724 2,726 4,915 4,863 4,798

AEEE Corporate Members 186 182 180 178 178
26,375 25,853 27,726 27,347 27,003

MR EEEAY Number of The Racing Club Members

mHEEE Racing Club Members 962 853 747 619 535

tREREEAY Number of Members of the Beijing Clubhouse

BARE Individual Members 828 768 708 587 459

NEEE Corporate Members 105 100 90 72 55
28,270 27,574 29,271 28,625 28,052

fEES GROUP EMPLOYEES

RAA=+A as at 30 June 2015 2014 2013 2012 2011

i Full-time 6,101 5,912 5,737 5,545 5,385

SR Part-time 18,308 18,888 18,427 20,859 21,428

*2EBEFER o * Racing statistical data is for full seasons.
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