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VISION

To be a world leader in the provision
of horse racing, sporting and betting
entertainment, and Hong Kong’s
premier charity and community
benefactor.
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MISSION

To provide total customer satisfaction
through meeting the expectations

of all Club customers and stakeholders
— the racing and betting public; lottery
players; Club Members; charities

and community organisations;
Government; and, ultimately, the
people of Hong Kong — and thereby
be one of Hong Kong’s most respected
organisations.
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INTEGRATED
BUSINESS MODEL

The Hong Kong Jockey Club
IS a not-for-profit enterprise
dedicated to community betterment.

We have one single purpose:
to always act for the betterment
of Hong Kong,.
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The Club’s integrated business model of world-class racing B g a8 mERR - 454 ik R AP E &% 5
and racecourse entertainment, membership, responsible g - @ B A R M 2 3 AL I B
wagering, and charity and community contribution, enables 4 J M #% B % 75 5 17 B35 A 5 K i 58 Bk &1
it to maximise its economic and social value E

for the benefit of all.

Racing
& Racecourse
Entertainment
15 J% J6 1

Through our world-class racing
we bring pride to Hong Kong, providing
a racecourse spectacle filled with
entertainment and sporting energy.
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Wagering 5 W 31 L% B Membership
& Lottery Club
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Through our responsible and
best-in-class wagering
and lottery services we help
meet public demand, channelling it
away from illegal operators.
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Through their ownership
of top-class thoroughbreds, and
despite Hong Kong’s small
horse population, our Members make
Hong Kong'’s racing success
globally possible.
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Through our tax contribution,
charitable donations and proactive
community engagement,
we work to improve Hong Kong’s
quality of life.
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OUR VALUES A0 EAE

World-class Uncompromising Serving Continuous
integrity the community development

leadership
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PERFORMANCE HIGHLIGHTS

2015/16 FINANCIAL YEAR

Amounts Bet Betting and

202.7

by Customers e Lottery Revenue
BERTHE HEB T BEREHFBA
Revenue
by Business
EIBA

Football

Horse
Racing

107.4

Football
Betting
ERIEE

86.8

HK$Billion
TEBT

Horse
Racing

Betting
RERER

11.9

HK$Billion
+EBT

16.9

HK$Billion
THEET

HK$Billion
+EET

Mark Six
. Lottery
Mark Six NE¥
Lottery
Ne¥ 3 . 9
HK$Billion
8.5 i s
HK$Billion
+E58 T

83.9%

of amounts bet are returned
as dividends, rebates and
lottery prizes
BEERFEETNEIZN\T=2NER
¥ EiREFRS



32.7

HK$Billion
+EET

Revenue
Distribution
WA S B

Betting Duty

& Profits Tax
paid to HKSAR
Government
m&BFRITHE
B BB
RFEH

]
Club

Operations
BEKEEE

0.5

HK$Billion
TRET

6.5

HK$Billion
BT

|
Operating Lottery Fund
Surplus donated  ®#%&%
to Charities Trust
BRETFEEETES
88% of Operating
Surplus after tax donated
to Charities Trust
BB N\T\NBZEERE
FEREETES

[ ]

Operating Surplus
after donations to
Charities Trust
BREZEETESENKERR

1.3

HKS$Billion
TEBT

Contributions to
Hong Kong

Tax
Contribution
BEER

20.9

HK$Billion
TRET

HK$Billion + &5t
Horse Race

Betting Di
aneve . 12.3
Football
Betting Di
sxmen . 0.0

Lottery Dut
mEmEE 2.1
Profits T

wex 0.5

Charities Trust
Donations to

215 charities
and community

i projects supported
gigl;“ unity in 2015/16
e —O—&/—AFE
3 9 EPH-—F—THE

u HERMEEE -

HK$Billion
+RET
Employment
Created
gu%?ﬁ%%% ;uH;‘Time 6,469
22 0 262 P ™ 15,793
Jobs
B4z

HEEEEN | NH [ Ol

3

=

a8 &




The Hong Kong Jockey Club

has a unique and very special
commitment to Hong Kong.
Through our business model, which
brings together racing, membership,
responsible wagering and
philanthropy, we have the privilege
of being able to contribute, very
substantially, to the economic and
social development of our city.

To sustain and grow this commitment, over the last
ten years the Club has sought to achieve a world-
class standard of excellence across every aspect of
its business. By developing the quality of our racing
and sporting entertainment, and so gaining the
loyalty of fans, we ensure that the Club can continue
contributing to the betterment of Hong Kong. The
new global heights achieved this year, in the face
of an uncertain economic environment, clearly
demonstrate the success of this strategy and the
robustness of the Club’s integrated business model.

Thanks to the investments of our Owners, supported
and incentivised by the Club, Hong Kong now
stands at a pinnacle of achievement and in the top
rank of world racing. This season saw 23 Hong
Kong horses listed in the LONGINES World’s Best
Racehorse Rankings, equalling our record set last
year, while all ten of our eligible international Group
1 races featured in the World’s Top 100 Races, with
the Audemars Piguet QEIl Cup being ranked ninth.
Indeed with six races in the Top 25, Hong Kong is
now home to one in four of the world’s top 25 races.
Also, with the elevation of the Club to Part | of the
Blue Book, the highest status a racing jurisdiction
can earn, Hong Kong has received official recognition



as one of the world’s leading racing jurisdictions.
In fact, Hong Kong is the first, and so far the only,
racing jurisdiction without a breeding industry to be
included in Part |, which is a remarkable measure of
the respect our racing now commands worldwide.

These achievements have brought not only
pride to Hong Kong, but very real and direct benefits
to the community. This year, the Club made record
payments of HK$20.91 billion in tax and betting duty
to Government, while the Charities Trust donated a
record HK$3.90 billion to 215 charity and community
projects. The latter exceeds the HK$3.87 billion the
Trust donated last year, a figure which led to it being
ranked sixth in the World Charity Index for 2015 and
first in Asia for charity donations.

COMPETITIVE AND SUSTAINABLE

The Club, like every other business in Hong Kong,
has been impacted by the slowing economy.
Nonetheless, owing to the success of our world-
class racing and wagering, and of the customer-
centric strategies pursued over the last few years,
we managed a 6% increase in total turnover, with
football and the Mark Six putting in particularly
strong performances, up respectively 11% and 10%

CHAIRMAN’S STATEMENT

on last year. As noted this enabled us to provide
record levels of support to Government and charity.
Indeed, based on current projections, the Club plans
to maintain its charity donations at present levels for
the next few years.

The Club is, however, very mindful of the
changing market environment, not least the
increasing globalisation of wagering, both legal
and illegal. In short, even as we achieve new global
heights, we must constantly improve our products
and seek new opportunities to develop our business.
In this respect, this year saw a number of important
developments.

Firstly, in June, we were pleased to finalise
the renewal of the Sha Tin Racecourse land lease,
which has been extended for a further 50 years. This
crucial agreement gives the Club the firm basis it
needs to take racing forward in Hong Kong, and
specifically to continue investing in major capital
projects for racecourse improvement and supporting
infrastructure.

Also in June came the welcome news that
Government had acceded to the Club’s request for
five additional racedays and eight more simulcast
days. This will increase our total race meetings from
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83 to 88 and simulcast days from 15 to 23 from next
season. The extra racedays will enable us to provide
more mid-week night racing, mostly at Happy Valley.
This will not only meet the huge demand from local
fans and tourists, but with more races available will
provide opportunities to expand our Ownership
base. Meanwhile, the additional simulcast days
will help us meet the demand for more access to
overseas racing, particularly when Hong Kong
horses are competing.

But perhaps the most encouraging development
has been the growth of commingling. Taking full
advantage of the high profile Hong Kong racing has
attained worldwide, two years ago the Club entered
into commingling partnerships overseas. From just
two overseas partners in 2014, the Club now has 13,
and turnover has seen significant growth, up 31.5%
this season. Nothing could more firmly underline the
success of our world-class racing or the very real
and tangible benefits it is bringing Hong Kong, with
the prospect of even greater benefits to come.

STRENGTHENING OUR COMMITMENT

The Club’s contributions to Hong Kong, it must be
stressed, extend far beyond monetary support. Our
focus, pure and simple, is the betterment of our
city, and we seek to achieve this in multiple ways,
whether it be through the employment we provide,

the tourist economy we support, or the added profile
we bring Hong Kong overseas through our sporting
achievements. Nor must we forget the essential
role that the Club’s wagering channels perform in
safeguarding Hong Kong from the dangers of illegal
gambling and the attendant criminality.

The Club also seeks to play a proactive role
in society. Leveraging on our core competencies
in sport, the Club is actively promoting community
football and equestrian sports. This year’s Riding
High Together Festival, now an annual event,
brought 26,000 people to Sha Tin Racecourse and
Penfold Park to build community spirit through horse
encounters and edutainment activities. And through
The Hong Kong Jockey Club Charities Trust, the
Club works in close partnership with Government,
academia and NGOs to initiate solutions to
community needs, most notably through its Trust
Initiated Projects.

Now the Club is expanding its role. While
continuing to support a very broad range of
community needs, starting last year, and continuing
over the next few years, the Club is focusing on
three strategic areas. Aware that young people are
the key to Hong Kong’s future, but also that many
find it difficult to chart their career and life paths,
the Club is seeking to enhance youth development.
With Hong Kong’s population rapidly ageing, the
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Club is seeking to transform Hong Kong into an
age-friendly city, supportive of active, healthy,
and more socially-inclusive ageing. And given the
compelling evidence of the huge benefits sports
and exercise bring to society, the Club is promoting
active participation in sport across every age
group. Accordingly, approximately half of the Trust’s
HK$3.9 billion in donations this year were allocated
to projects in these three sectors. Details of these,
and of the Club’s other charity and community
activities, can be found in the Operations Review
of this report.

Equally important is the expertise the Club
has developed through its years of community
engagement, as well as the many partnerships it
has forged. Building on these, the Charities Trust is
organising the Philanthropy for Better Cities Forum
from 22nd to 23rd September as part of Hong Kong
International Philanthropy and Social Enterprise
Week. Bringing together 1,000 delegates and top
international speakers, the forum will be the first
in the Asia Pacific region to focus on metropolitan
social issues and the role philanthropy can play
in addressing them. Our hope is that it will be the
beginning of an ongoing and wide-ranging dialogue
among philanthropists in the region, and most
especially Greater China, on the issues facing our
cities in the 21st century.

CHAIRMAN’S STATEMENT

Equally important is the
expertise the Club has
developed through its
years of community
engagement, as well as
the many partnerships it
has forged.

CENTRAL POLICE STATION

This year has not, however, been without its
challenges. At the end of May, one of the buildings
being restored by the Club in partnership with
Government as part of the Central Police Station
revitalisation project suffered a partial collapse.
Fortunately there were no injuries. The building has
since been stabilised and enquiries are underway
to establish the possible causes. While this has
delayed progress, | wish to make it clear that the
Club remains fully committed to completing the
project, and to ensuring that our fellow citizens
and overseas visitors will soon be able to enjoy the
heritage and cultural experiences of this important
Hong Kong landmark.
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STRENGTHENING OUR MEMBERSHIP
AND OWNERSHIP BASE

Ultimately, it is through our Members and Owners,
and their support for racing and community, that the
Club will be able to maintain its commitment to Hong
Kong. Fundamental to this is our ability to recruit
and develop a healthy membership base. It is with
this in mind that we have embarked on the Happy
Valley Clubhouse extension. When it opens in 2020,
the extension, together with the Main Clubhouse and
Sports Complex, will constitute what we are now
calling “The Hilltop in the Valley”. While the ambience
of the Main Clubhouse will be maintained, the new
extension will provide more facilities for families
and younger members, and for those who want to
pursue a more active lifestyle. In terms of progress,
the foundations are being laid and the design of the
facade and superstructure has been finalised. We are
now working on the detailed interior designs and will
provide more details in due course.

Equally important for the future of the Club
is the new Conghua Training Centre being built in
Guangdong. This will provide the additional capacity
we need to meet the strong demand for horse
ownership, and, we hope, encourage more Members

CHAIRMAN’S STATEMENT

to become actively involved in the sport. Its state-
of-the-art facilities will undoubtedly provide an ideal
training ground for Hong Kong’s future generations
of thoroughbred champions. Progress this year has
been good and the Centre remains on track to open
in 2018.

With these prospects ahead | would like to
thank the Board of Management, which under the
able leadership of Chief Executive Officer Winfried
Engelbrecht-Bresges, has once again enabled the
Club to scale new heights. | look forward to the
coming season, and to the Club continuing to do
what it always does best: providing outstanding
sporting entertainment and unparalleled support to
our community.

Simon SO Ip
Chairman
22 July 2016
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CHIEF EXECUTIVE OFFICER’S STATEMENT

This has been another outstanding year for

the Club, with combined turnover on racing,
football and lottery reaching HK$202.70
billion and the Club delivering its highest
return to the community, paying HK$20.91
billion in tax and duty to Government and
donating a record HK$3.90 billion to charity.
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This latter exceeded the HK$3.87 billion the Club
donated last year, a sum which ranked the Club
number six in the world for charity contributions —
an accolade we are proud to share with everyone
in Hong Kong.

All of this was achieved despite a challenging
economic environment. Indeed, racing turnover, at
HK$106.14 billion for the full season, and net margin
on racing, at HK$4.72 billion for the full season,
although down by 1.7% and 0.5% respectively,
were still the second highest in the Club’s history.
Meanwhile, football recorded another strong
performance, with turnover up 11% to HK$86.80
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billion, generating HK$5.95 billion in tax payments,
with a similar amount retained by the Club. And the
Mark Six, which had more snowball draws this year,
including its largest ever for its 40th Anniversary,
saw a jump of 10% to HK$8.55 billion, reversing
last year’s decline and generating HK$2.14 billion
in duty and HK$1.28 billion for good causes via the
Lotteries Fund.

What has enabled the Club to achieve these
excellent results in racing is the development of
a world-class racing product combined with a
rigorous focus on customer centricity.

With the support of Owners, Hong Kong has
succeeded in building up a population of top-class
thoroughbreds. This year, for the second year in
succession, 23 Hong Kong horses featured in the
LONGINES World’s Best Racehorse rankings while
all ten of our eligible races were listed in the World’s
Top 100 for 2015, with the Audemars Piguet QEIl
Cup ranked ninth. It is this level of performance,
delivered consistently, which earned the Club
promotion to Part | of the Blue Book, putting Hong
Kong firmly in the premier league of world racing
jurisdictions, despite lacking a breeding industry.
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Through pursuing a customer-centric approach,
providing differentiated value propositions,
dedicated customer service and technology
applications tailored to customer segments, we
have also succeeded in growing our customer
base. Our HK$6.5 billion racecourse revitalisation,
which this year saw the opening of five new or
refurbished venues, has seen Happy Valley and
Sha Tin racecourses substantially upgraded. Happy
Valley, through its distinct Happy Wednesday
brand, is now firmly established as the mid-week
social and entertainment event of choice, while
Sha Tin weekend meetings are the recognised
venue for Hong Kong’s world-class races, notably
the LONGINES Hong Kong International Races
in December, the Audemars Piguet QEIl Cup at
the end of April, and the Champions Mile and
Chairman’s Sprint Prize in May. All this, together
with the excitement generated by top-class horses
like this year’s Champion Award winners Werther,
Peniaphobia, Blazing Speed, Sun Jewellery, Mr
Stunning and Fabulous One, and star jockeys like
Champion Jockey Joao Moreira and Most Popular
Jockey Kei Chiong, helped push racecourse
attendance to just over two million for the fourth
consecutive year.

Fundamental to our customer-centricity has
been the development of new digital products to
meet customer demand for speed, convenience
and connectivity. We have pioneered digital
applications such as the HKJC TV App, which
from this season provides a one stop service for
all HKJC programming and data, and the newly
launched SpeedPRO, which provides enhanced race
analysis. Two years ago, the Club was also the first
racing organisation in the world to use Longitude

advanced odds calculation technology in its pool
betting products. Utilising this technology we have
relaunched the popular Quartet bet, created a
merged pool for the Quartet and First Four, and this
year launched Composite Win as an alternative way
to place Win bets.

To take forward our world-class racing, the
Club is now building the Conghua Training Centre
in Guangdong. This is undoubtedly the most
significant project the Club has undertaken since
the construction of Sha Tin Racecourse. Indeed,
with Sha Tin’s facilities now almost forty years old,
and working at full capacity, Conghua is essential if
we are to meet the strong demand for ownership.
In terms of project progress, construction is on
schedule, pre-opening preparations are well in hand,
and recruitment and training of staff, including of the
first work riders, has begun. A successful trial of the
cross-border movement of horses has also been
carried out. We look forward to the opening in 2018.

Alongside the progress made here in Hong
Kong, it has also been encouraging to see Mainland
China continuing to develop its own racing industry.
In this regard, in September 2015 the Club was
pleased to sign memoranda of understanding for
strategic co-operation with the two key governing
bodies, the Chinese Equestrian Association and
the China Horse Industry Association. The Club
has since lent its assistance to both organisations,
and we look forward to the further development of
the sport.
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Fundamental to

our customer-
centricity has been
the development of
new digital products
to meet customer
demand for speed,
convenience and
connectivity.
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COMMINGLING

The strongest indicator of the attractiveness of Hong
Kong’s world racing brand is its growing presence
overseas, both through the broadcast of races
and through commingling. The Club now has 13
overseas commingling partners in Australia, New
Zealand, Macau, Singapore, South Africa, Europe
and the U.S.A.

What attracts overseas racing fans is the
competiveness of our racing, the depth of our
wagering pools and above all our reputation for
integrity. Their enthusiasm is already bringing
significant benefits to Hong Kong. Commingling,
which only began two seasons ago, had a turnover
of HK$3.48 billion this racing season, up 31.5% on
last season and representing 3.3% of total racing
turnover. It is a very promising area of growth, rich
with potential benefit for Hong Kong.

FOOTBALL BETTING

One of the Club’s great success stories has been
football. Since its launch in 2003 with the objective
of combating rampant illegal betting on football,
the Club’s service has provided a highly effective
wagering channel. Indeed, though racing turnover
again exceeded HK$100 billion this year, football
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was undoubtedly our key revenue driver. With a
turnover of HK$86.80 billion, yielding a return of
HK$5.95 billion to the Club, football contributed
very significantly to our operating surplus. In fact, the
Club’s record charity donations of HK$3.90 billion
this year, compared with the HK$1.01 billion we
donated in 2002/03, would not have been possible
without the success of football betting.

FOR THE BETTERMENT OF HONG KONG
As | continually emphasise, everything the Club does
is for the betterment of Hong Kong. This is what
makes our integrated business model so unique.
Through Members’ support for racing, the success
of our world-class racing and responsible wagering
services, and our commitment to return surpluses to
the community, the Club is able to provide superior
levels of support for Hong Kong, with charity
donations doubling over the last four years alone.
This substantial increase in charity funding has
enabled the Club to simultaneously maintain its
existing support for charity and community while
embarking on a significant programme to address
three key areas of need, namely youth, elderly and
sports. This year, for example, saw the launch of
a major initiative to teach primary school children
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computational thinking and coding, which are
essential skills for the 21st century economy. To
help Hong Kong cope with its ageing population,
the Club has established a project to evaluate
the age-friendliness of the city, with a view to
implementing district level projects. One initiative
already in progress is an E-health project to promote
self-management of health needs and to build up
community capacity in providing health support. And
with 2016 being an Olympic year, a key focus has
been “Sports for All”, with a variety of programmes
launched to encourage everyone, from kindergarten
children to retirees, to make sport and fitness a part
of their daily routine.

All of the Club’s charity and community support,
| should stress, is ultimately dependent on the
success of the Club’s core business operations
and results. This year, thanks to the success of
the business strategies | have outlined above, the
Club’s operating surplus after tax was HK$3.96
billion, of which HK$3.50 billion, or 88%, was
donated to the Charities Trust. It is to better reflect
this key connection between the Club’s business
performance and charity donations that from this
year the Club is adopting operating surplus after
tax, and before taking into account aspects like
financial investments and the results from the sale of
properties, as the basis for determining its donations
to the Charities Trust.
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OFFSHORE AND UNAUTHORISED
OPERATORS

It is important to keep the Club’s contributions
in mind in view of the complex and challenging
wagering landscape Hong Kong is now facing.

Over the last few years, Macau casinos have
undergone a wholesale transformation, significantly
increasing their capacity. With a slowing economy
and a drop in VIP customers they are now
aggressively targeting Hong Kong. The opening of
the Hong Kong-Zhuhai-Macau Bridge in 2017 will
undoubtedly exacerbate the problem.

Hong Kong is also a major target for illegal
operators. lllegal gambling is not a new problem, as
the high-profile arrests of criminal gangs during Euro
2016 reminded us. But in addition to locally based
operators, Hong Kong is increasingly threatened
from overseas. Based in jurisdictions which have
little or no respect for the rights of others, these
unauthorised operators use the Internet and digital
technology to target Hong Kong and other law-
abiding jurisdictions. It must also be stressed that
these operators have no regard for the social costs
of their activities, offering credit betting, targeting
youngsters, and in many cases being involved in
criminal activities such as money laundering.
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To combat illegal operators, the Club’s principal
strategy has been to develop the strength and
coverage of its products, which as | have shown are
world-class. But when it comes to the key issue of
price, the Club has to overcome the disadvantage
of having one of the highest betting taxes in the
world. lllegal and unauthorised operators by
contrast pay little or no tax and are therefore able
to offer a higher return. Until this fundamental issue
is properly addressed, Hong Kong will remain at a
disadvantage. If it is not, there is a real possibility
that the Club will no longer be able to sustain its high
levels of tax and charity support.

GOING FORWARD
Mindful of these challenges, the Club continues to
invest in its sustainability and future.

First, we are continuing to focus on making
racing and racegoing a unique customer experience,
including expanding the reach of the Happy
Wednesday brand. In this regard, the addition of
five weeknight race meetings and eight simulcast
days from next season, taking the total to 88 and
23 respectively, will help utilise the full potential of
both racecourses as well as ensure that racing fans
and tourists will be able to enjoy more of our popular
mid-week race meetings.
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Second, we will continue to develop
commingling as a major driver of the Club’s strategic
growth. In addition to further developing the potential
of current markets we will develop partnerships in
new jurisdictions, especially in Europe. Furthermore,
with Japan now taking simulcasts of overseas
races featuring Japanese horses, we will broadcast
major events such as the LONGINES Hong Kong
International Races and the Audemars Piguet

EETHH  FAeEHRERERE - 2R
REEE R AR OEE  FESEHER
RAFMLE - MEET A e R EE AR
BRRREHEREZHBA -

2P Y
MY Eas  SERERRFELERE
BRERATFEER -

B BMASLESESERIGE
SVELBENETER SEMRER
[Happy Wednesday | fak# o RZEBAIAIGE
AEBTREEEARN\BEMFEERS
B BESAAFSEEN+N\R - mH¥E
BEZRAELAZ=-+=80 " BEHZSF
AMESS  BRERREFHEEREES
AZEOWEAFTESA -

CHIEF EXECUTIVE OFFICER’S STATEMENT

>
!

E RO

B2
5

of S R

21



22

QEIl Cup to Japan, with the potential, in time, of
developing commingling in Japan.

Third, to maintain our position as a technology
leader, we will move ahead with our multi-billion
next generation customer information and wagering
system. We will also continue to provide an
innovative customer experience through our front-
end digital platforms, improving our connectivity with
customers and their lifestyles.

Fourth, having helped to develop its original
technology platform and subsequent versions, we
will continue to support the China Sports Lottery,
including providing management and training, as
it takes forward its football and basketball sports
lottery products through over 80,000 terminals
across Mainland China.

Fifth, we will maintain our charity and
community support at approximately current levels
over the next few years to ensure our strategic focus
on youth, elderly and sports is fully maintained.

Last, but by no means least, is our significant
investment in the new extension at Happy Valley
Clubhouse. Members are fundamental to the Club,
not only because as Owners they purchase and
race the horses that are essential to our growth, but
because they are at the heart of our commitment to
Hong Kong. As the Chairman has reported, good

progress has been made this year and we look
forward to the opening of the new extension in 2020.

| would like to close by offering my thanks to
the Board of Stewards, and most particularly our
Chairman, Dr Simon S O Ip, for their guidance and
support. And, as always, my deepest appreciation
to the management team and our staff for their hard
work and outstanding performance this year.

Winfried Engelbrecht-Bresges
Chief Executive Officer
22 July 2016
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RACING

NTO A NEW
"RA

The 2015/16 season was another landmark in the
onward and upward journey of Hong Kong racing.

If Hong Kong’s position as a leading force in world
racing was already well established, the promotion to
Part I of the International Cataloguing Standards
and International Statistics Book from next season
confirmed it. With 17 pattern races upgraded to
international status and all international Group races
now open to overseas entries, Hong Kong is set for a
new era of top-class racing.
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Adding to this good news is the addition of five
weeknight race meetings and eight simulcast
days from next season. Racing fans at home, and
increasingly overseas, can now enjoy even more of
Hong Kong’s stunning night time racing as well as
the best of international competition.

It all adds up to another major advance as Hong
Kong reaches new heights in racing and racecourse
entertainment.

WORLD-BEATING HORSES

Hong Kong horses have long featured in the
world rankings, and this season saw that position
consolidated, with a record-matching 23 horses
in the 2015 LONGINES World’s Best Racehorse
Rankings. This included Able Friend who, on the
back of a sensational win in October’s Premier Bowl
Handicap, achieved the world’s top sprint rating and
was the equal fifth best horse in 2015.

Able Friend’s stablemate, Designs On Rome (123),
was also ranked in the top ten at joint-eighth thanks
to his impressive weight-carrying effort in the HKG3
Centenary Vase Handicap in February 2015, while
Blazing Speed (121), Gold-Fun (120) and Military Attack
(120) made it five Hong Kong horses in the world’s
top 50, a figure matched by horses trained in Japan
and Australia. Ireland was just ahead with six in the
top 50 while Great Britain and France led the way
with nine each.

In total, Hong Kong horses produced seven
individual performances with a rating of 120 or
more, representing 10% of all performances around
the world rated 120 or higher. It is also worth noting
that ten of the 70 performances rated 120 or higher
occurred in Hong Kong. In other words 14% of the
world’s top runs occurred on Hong Kong turf. No
small achievement for a jurisdiction with fewer than
800 races per season.

Military Attack on his
way to victory in the
LONGINES Jockey

Club Cup (right).

Able Friend was the
world’s top sprinter

in 2015 (below).
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Hong Kong Horses in
World Rankings
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TOP GROUP 1 RACES

Hong Kong races also continued to rise up the ranks
at elite world level. All ten of the Club’s eligible races
made the World’s Top 100 Group 1 Races in 2015,
with the Audemars Piguet QEIl Cup leading the way,
a prominent ninth.

Overall, the Club registered eight of the world’s
top 50 Group 1 races, with six in the top 25. Only
Great Britain registered more races than Hong
Kong in the top 50, with 11. France and Japan had
six each.

The World’s Top 100 G1 Races are ranked by
taking an average rating of the top four finishers in
Group/Grade 1 races (for three-year-olds upwards)
over the past three years. The Audemars Piguet QEII
Cup achieved a three-year average of 120.83, rising
to ninth from 19th in 2014. Following A Shin Hikari’s
stunning victory over a top-class field in December,
the LONGINES Hong Kong Cup (120.50) rose from
joint 25th to equal 11th alongside Japan’s Arima
Kinen and the UK’s Eclipse Stakes.

Three of the Club’s newest Group 1 races made
their debut on the list in their first year of eligibility.
The Stewards’ Cup was rated 16th, the Citi Hong
Kong Gold Cup debuted at joint 22nd, while the
Queen’s Silver Jubilee Cup entered the table at
joint 28th.




Peniaphobia won this
year’s LONGINES Hong
Kong Sprint.
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RACES
IN THE WORLD’S
TOP 50 GROUP 1
RACES

Starters per Race #55 i E KL H

2014
HK 7 12.55
SAF ik 11.60
FR [ 11.16
JPN Hzs 11.01
UAE Flivg 110.58

SIN #ims 10.56
IRE &#n | 10.36
NZ #vas  [10.33
AUS ## 9.71
GB [ 8.93
USA £H 7.71

NOTE: DATA SHOWN IS LAST FULL YEAR COMPILED BY INTERNATIONAL FEDERATION OF

2013
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11.18
11.10
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2012
12.55
11.71
11.15
10.86
12.58
11.06
10.63
10.68
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7.93

2011
12.71
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11.46
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11.04
10.08
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8.06
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2014
1,232,320
1,145,956
470,733
362,248
262,196
241,424
212,970

196,441

178,046
119,494
69,571

2013

1,134,228

842,372
369,849
323,934
229,867
193,834
181,887
147,860
133,120

92,591

54,089

2012

1,106,203
1,038,121

427,088
458,273
242,407
202,687
206,690
161,278
129,358

92,246

73,958

Prize Money per Race in HKS &5 #H 54

2011

1,058,804
1,008,344

424,421
462,394
235,145
223,473
178,968
149,328
119,109

94,471

73,766

2010

1,015,051

963,499
404,828
414,078
220,448
221,406
162,412
134,901
119,797

89,614

90,798

NOTE: HK DATA DERIVED FROM THE CLUB FOR SEASON BEGINNING IN YEAR SHOWN. OTHER COUNTRY
DATA SHOWN IS LAST FULL YEAR COMPILED BY INTERNATIONAL FEDERATION OF HORSERACING
AUTHORITIES (IFHA).

PR 9 A TR A 0 B 2 1 78l S 5 2 M » LA 50 MR A R

T T 25 55— oy TS M I
mA BERESRIZZSHEKEBR
B BESREELERERBESRTM (858
[EEMR]) ME ML BESHEEHE—I
SEFME H-ZO—<"FhLA—AELE
W BREAMEZE EZO—XR/—tHF
EEFEE+LEE B RBEAKBERS
WERRA ©
RRFKE > BEEABEMI RE=
B+ _EAESHEZ—  BIAFE D
NESHEER HE+— S5 REBER=5
“HRE HPBER-ZO—EF+AEH
KREBER-—RENIFEERE - B T
BEEEBETHNERESHESENIET
210 -



PROMOTION TO PART I BY IRPAC

In April, the International Race Planning Advisory
Committee (IRPAC) approved the promotion of
Hong Kong from Part Il to Part | of the International
Cataloguing Standards and International Statistics
Book, commonly known as the “Blue Book”, with
effect from 1 September 2016. With this promotion,
17 pattern races in Hong Kong will be upgraded to
international status for the 2016/17 season.

Prior to this promotion, Hong Kong was one
of twelve jurisdictions in Part Il of the Blue Book,
with a limited number of races in Part | — eleven
Group 1 races and three Group 2 events, including
the Chairman’s Sprint Prize, which was upgraded
to international Group 1 status in October 2015.
Now all international Group races will be open to
overseas entries.

PRIDE OF OWNERSHIP

Through their investment in top-class thoroughbreds,
Hong Kong’s Owners have made a significant
contribution to the success of Hong Kong racing.
Equally, the Club has worked hard to incentivise
them. Last season, for example, saw prize money

OPERATIONS REVIEW RACING AND RACECOURSE ENTERTAINMENT

in excess of HK$1 billion distributed across 784
races. As part of the Club’s incentive strategy, the
High Achievement Bonus scheme, implemented in
the 2014/15 season, was continued with payouts of
HK$21.25 million to 27 highly-promising horses.

A further initiative to strengthen the quality
of horses in Hong Kong, and also to provide
more choice to Owners, is the annual Hong Kong
International Sale (HKIS). The sale is supplied
with horses purchased by the Club at the world’s
foremost thoroughbred auctions and pre-trained in
England and New Zealand. In March, 24 lots passed
through the ring in a glamorous evening event at Sha
Tin Racecourse, with total sales grossing HK$100.5
million, a 5.9% increase over the previous year. An
Australian-bred gelding by Starcraft secured a top
bid of HK$8.5 million, the second most expensive
purchase in the history of the HKIS.

A bonus of HK$600,000 is available to
graduates of the HKIS that gain a win in Class 3
handicaps before the end of their first season
following the year of purchase. Two horses
earned the bonus in the 2015/16 season, totalling
HK$1.2 million.
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SIMULCASTING

The growth of international racing, which has seen
both more Hong Kong horses competing abroad
and more overseas horses racing in Hong Kong,
means that local fans are increasingly engaged with
world racing.

This season a total of 15 overseas race
meetings were simulcast to Hong Kong, along with
10 individual races occurring on the same day as a
Hong Kong meeting. These included some of the
world’s top racing events, such as the Prix de I’Arc
de Triomphe, British Champions Day, the Melbourne
Cup, the Japan Cup, the Dubai World Cup, The
Championships from Sydney and Royal Ascot.

The addition of eight simulcast days from next
season, taking the total to 23 overseas meetings
plus 10 individual races, will therefore be welcome
news to Hong Kong racing fans.

COMMINGLING
PARTNERS

COMMINGLING

The success of the Club’s racing, and the increasing
interest it is attracting overseas, is reflected in the
growth of commingling. Under this arrangement,
overseas racing fans place bets on Hong Kong
races with the Club’s overseas commingling
partners, the data being shared with the Club for
odds calculation purposes.

Currently Hong Kong racing is broadcast in nine
jurisdictions with commingling taking place in seven.
With the addition of two new commingling partners,
Tab Limited in Australia and Phumelela Gaming
and Leisure Limited in South Africa, the Club now
has 13 commingling partners.

Commingling turnover has grown from
a nominal figure in 2013/14, when it was first
introduced, to HK$2.64 billion last season. This
year, commingling rose to HK$3.47 billion, a 31%
increase. This included a new single day record
of HK$74 million at the season finale meeting on
10 July.

APPRENTICE JOCKEYS

MAKE THEIR MARK

Hong Kong has long attracted top overseas
jockeys and trainers, but the Club is equally
intent on developing home-grown talent. Racing
trainees receive a well-rounded education with
an emphasis on horsemanship, sportsmanship
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LUBHOUSE ANNIVERSARY C

Kei Chiong celebrates her historic fourth win in a
single day (top) and with members of the racing
trainee programme (above).
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and integrity, while those who Appremtice Jockey

graduate to the Apprentice

Jockeys’ School spend time K@| Cthﬂg Created hiStory
abroad to refine their race- A9 J[h@ ﬂrst woman to ride

riding skills.
The programme was

four winners at a Hong

further enhanced this season by KQﬂg race meetiﬂg. Only

the appointment of legendary
jockey Felix Coetzee to coach

licensed to ride in

apprentices in race riding and to HOﬂg KOﬁg Ia Septem ber
help match them with suitable QO/I 5 She r@d@ a J[Ota|

overseas and local trainers.

The success of these Of 37 winners over the
efforts was demonstrated by season

the remarkable results achieved
by apprentices, both locally
and internationally. Apprentice

Jockey Jack Wong represented Hong Kong in
the 2015 Asian Young Guns Challenge in Seoul,
finishing second and winning the major local group/
listed race of the day. Meanwhile, Apprentice
Jockey Kei Chiong created history as the first
woman to ride four winners at a Hong Kong race
meeting. Only licensed to ride in Hong Kong in
September 2015, she rode a total of 37 winners
over the season, and was the inaugural winner of
the Tony Cruz Award given to the leading freelance

or apprentice jockey.
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LEADERSHIP IN INTERNATIONAL RACING
Hong Kong plays an increasingly important role
in advancing the racing industry worldwide. The
Club’s Chief Executive Officer is Chairman of
the Asian Racing Federation and Vice Chairman
of the International Federation of Horseracing
Authorities. Club officials also hold senior positions
in international regulatory and racing development
bodies.

This year’s Asian Racing Conference, the
flagship event of the Asian Racing Federation, held in
Mumbai in January, was an important opportunity for
Club officials to share their experience and learning
with international delegates. In a keynote speech,
Club CEO Winfried Engelbrecht-Bresges identified
significant industry trends and outlined his vision for
racing’s future, while other Club speakers shared
insights on the Club’s marketing innovations and the
progress of its Conghua Training Centre. A key area
of focus, drawing on the Club’s extensive intelligence
data, was to map out the current trends in illegal
betting in Asia, an issue on which the Club is taking
a leadership role.

The Club also hosted a series of racing industry
conferences throughout the year, including the 6th
International Conference for the Health, Safety
and Welfare of the Jockey, the IFHA International
Movement of Horses Committee, the IFHA

International Harmonisation Committee Meeting,
and meetings of the IFHA on Anti-Doping Control/
Horse Welfare.

OPERATIONS REVIEW RACING AND RACECOURSE ENTERTAINMENT

Hong Kong plays an
iINncreasingly important role
N advancing the racing
industry worldwide.

RACING LABORATORY PIONEERS NEW
DOPING CONTROL METHODS

The Club is recognised worldwide for its excellence
in equine doping control. Significant steps were
undertaken this year to ensure that the Racing
Laboratory remains in the vanguard, including
work on the development of biomarker and hair
testing. Peer-reviewed research by the Racing
Laboratory on biomarkers has received wide
acknowledgement. Hair testing is now used as an
additional safeguard, alongside blood and urine
testing, for out-of-competition horses.
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CONGHUA TRAINING CENTRE

Good progress was made this year on the
development of the new Conghua Training Centre
in Guangdong, which will provide the Club with a
world-class training facility and expanded stabling
when it opens in 2018. It is expected that the Centre
will enable the Club to increase the total number of
horses in training to nearly 1,400 by the 2019/20
season, with further growth in subsequent years. This
will allow the Club to meet the growing demand for
horse ownership in Hong Kong and so ensure that
racing remains competitive and world-class. It will
also facilitate a thorough refurbishment of the existing
stables complex at Sha Tin.

According to current plans, Conghua will have
three tracks — one 2,000-metre turf track and two
dirt tracks measuring approximately 1,780 and
1,600 metres in circumference. It will also have an
approximately 1,100-metre, synthetic-surfaced uphill
gallop. There will be two sand rings, a series of spelling
paddocks and a dedicated staff training facility.
These will be supplemented by an equine hospital,
farriers’ forge and equine swimming pool, featuring
the latest technology. All these will provide trainers
with an even higher level of training and care than is
currently available at Sha Tin. Owners’ facilities are
also planned, with the aim of ensuring a comfortable
and enjoyable experience for visiting Owners.

The Conghua Training
Centre will provide

the Club with a
world-class training
facilitiy and expanded
stabling when it opens
in 2018.

Movement of horses between the two sites
will be carefully managed by the Club’s racing,
transport and veterinary departments. The first
horse trial movement was successfully completed
in March 2016 and further trials are planned. The
facilitation of cross-border horse movement has
been enabled by the designation of the Conghua
site as an Equine Disease Free Zone, a legacy
of the Club’s support of the 2010 Asian Games.
Movement between Hong Kong and Conghua will
be on specifically agreed routes and using specially
designed horse floats developed to ensure the care
and well-being of both horses and grooms during the
journey. The Club intends to host regular trackwork,
trials and showcase races at Conghua, similar to the
successful Owners’ Carnival at Sha Tin.
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Aerial view of the new Conghua Training Centre in Guangdong.
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MAINLAND PARTNERSHIPS

In September 2015, the Club signed Memoranda of
Understanding (MOU) for strategic co-operation with
the two key governing bodies of the horse racing
industry in Mainland China, the Chinese Equestrian
Association (CEA) and the China Horse Industry
Association (CHIA).

Since the signing of the MOU with the CEA,
the Club has shared technical expertise and
implementation experience in racing control and
regulation. This includes assistance to revise the
CEA’s rules of racing, and training sessions for
Mainland officials to boost their understanding
of the revised rules. The Club supervised the
implementation of the rules by providing on-site
technical advice in racing operations and anti-doping
control. It also helped categorise Mainland riders by
sending experienced riding instructors to assess
their capabilities.

As regards the CHIA, the Club’s long-term
endeavour is to play a key role in developing an
effective doping control programme, supporting
ongoing horse care and veterinary training, and
promoting a sound stud book. In 2016, the Club
assisted the CHIA’s attendance at the 36th Asian
Racing Conference in Mumbai and supported their
application for affiliate membership of the Asian
Racing Federation.
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Conghua’s three training tracks are starting to take shape.
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HIGHLIGHTS

SRACES

The 2015 LONGINES Hong Kong
International Races (HKIR) held in
December yielded a diverse set of classy
winners amidst the backdrop of a record
crowd of more than 85,000 at Sha Tin
Racecourse. Japan landed an HKIR
double with Maurice, the 2015 Horse of
the Year in Japan, taking the LONGINES
Hong Kong Mile before A Shin Hikari led
from start to finish in the LONGINES
Hong Kong Cup.

Hong Kong’s leading jockey Joao

Moreira navigated a winning path from

 ONGINES
HONG KONG
NTERNATIONAL

the widest barrier to claim success in the
LONGINES Hong Kong Sprint aboard
Tony Cruz-trained Peniaphobia, yielding
a win for the home team. Legendary
trainer Aidan O’Brien trained his first
winner in Hong Kong when Highland
Reel scored for Ireland in the LONGINES
Hong Kong Vase.

Turnover for the meeting was
HK$1.45 billion, the second highest in
the history of the event. Of the 53 runners
in the four feature races, 29 were already

international Group 1 winners, compared
to the previous record of 22.

Meanwhile, in the warm-up prelude
to the HKIR, Gavin Lerena, South Africa’s
champion jockey, won the last two races
of the LONGINES International Jockeys’
Championship to take the trophy in the
world’s richest riding competition. Lerena
was the first jockey representing South

Africa to win the event.
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HIGHLIGHTS

GIANT TREASURE
IPNZE Y

STEWARDS’
CUP

Giant Treasure, second in the LONGINES Hong
Kong Mile seven weeks earlier, just edged the 2015
BMW Hong Kong Derby winner Luger to land the
Stewards” Cup. Trained by Richard Gibson and
ridden by Christophe Soumillon, Giant Treasure

achieved his first win at Group level.
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QUEEN'’S SILVER
JUBILEE CUP

Contentment, Hong Kong’s Most Improved Horse in
the 2014/15 season, earned a breakthrough win at
the international Group 1 level, winning the Queen’s
Silver Jubilee Cup. The win was the second in the
race for both jockey Brett Prebble and trainer

John Size.
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CITI HONG KONG
GOLD CUP

John Moore brought home his 11th winner in
the Citi Hong Kong Gold Cup, and his fourth
consecutive win in the race, as Designs On Rome,

ridden by jockey Tommy Berry, triumphed for

a second straight year. With the double, Designs #
On Rome became the third horse in the last nine )53
runnings to land back-to-back editions of )53
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BMW HONG KONG
DERBY

Following second placings in the Hong Kong Classic
Mile and Hong Kong Classic Cup, Werther held off
stablemate Victory Magic in a thrilling renewal of the
BMW Hong Kong Derby, giving trainer John Moore
a fifth win in the race, matching the professional-era
record set by Brian Kan. Attendance for the day was
nearly 60,000.
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AUDEMARS PIGUET
QEIlI CUP

4

Werther scored a devastating 42 length success in 422" 1& ﬁ‘ % JZIE

the 2016 Audemars Piguet QEII Cup, the largest —OTAEEBLE - TWATH] S A2
SeRBCE TR )RR R A JUILIUAE TR A I B
R D, 2R e A T P BELR o WP ARE S G A4
S TR T ML IE R A > AR LN B HR I R A SO IR B
B RE o A SO 8 A B AT T T B B3 A 4T
Bowman, who partnered Werther to success a month MEREE - B TR T ML AR AR AR = D
earlier in the BMW Hong Kong Derby. Werther TR TR 2R T WK S S SR Tl o ST =
became the third horse in the last twelve years to win By ARSI Q> R O~ =R LR
both the Derby and QEII Cup in the same season. ﬁirfﬁ%t g > 58 =2 0 — O — TLAR L 4 ef

margin of victory in the history of the race since it
was promoted to international Group status in 1999.
The win was the fifth in the race for trainer John

Moore and first for visiting Australian jockey Hugh

Hong Kong horses held the first three positions as
2013 QEII Cup winner Military Attack rallied for
second while 2015 winner Blazing Speed was third.
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HIGHLIGHTS

CHAUTAUQUA
EZT

CHAIRMAN'’S
SPRINT PRIZE

Chautauqua launched a furious last-to-first rally in
the home straight to record an historic win in the
Chairman’s Sprint Prize, Hong Kong’s newest race
at the international Group 1 level. The win marked
the first success by an Australian-based horse in
Hong Kong since Falvelon took the second of his
Hong Kong Sprints in 2001. Under Tommy Berry for
trainer Michael Hawkes, Chautauqua was the world’s
top-rated sprinter at the time of his Sha Tin success.
* Hong Kong horses held the next seven positions at
the finish, headed by Lucky Bubbles in second and
Strathmore in third.

MAURICE
EL T

CHAMPIONS MILE

After success in December’s LONGINES Hong Kong % E N n@ g

Mile, Maurice returned to his native Japan for a I AT S A E [ 4E05 | > 3 = B AR
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deserved spell. His first start back to racing was the
Champions Mile in May and he did not disappoint,
scoring a two-length win. Ridden by Joao Moreira
for trainer Noriyuki Hori, Maurice became only
the second overseas raider to win the Champions
Mile and the third horse to land the Hong Kong
Mile and Champions Mile within the same season.
The win was his seventh straight victory and
fourth consecutive international Group 1 success.
Hong Kong milers Contentment and Packing Pins
completed the top three placings.
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STANDARD
CHARTERED
CHAMPIONS &
CHATER CUP

A thrilling photo finish capped the Standard
Chartered Champions & Chater Cup, the final
Group 1 of the season, with Blazing Speed edging
Victory Magic and Werther to claim the crown for the
second time in three seasons. It was also the fourth
consecutive win in the race for trainer Tony Cruz.
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A YEAR OF

CHAMPIONS

There were no surprises when Werther claimed the
lion’s share of this year’s Champion Awards, being

named Hong Kong’s Horse of the Year, Champion
Middle-Distance Horse and Most Popular Horse
off the back of wins in the BMW Hong Kong Derby
and the Audemars Piguet QEIl Cup. Blazing Speed
won his first title as Champion Stayer after landing
his second Standard Chartered Champions &
Chater Cup following success in the race in 2014.
Peniaphobia, winner of the LONGINES Hong Kong
Sprint and Sha Tin Vase, and a strong third in the Al
Quoz Sprint in Dubai, was Champion Sprinter. And
Hong Kong Classic Mile and Hong Kong Classic
Cup winner Sun Jewellery, who defeated eventual

Horse of the Year Werther in both races, and added
a late season win in the Premier Cup, took the title
as Champion Miler.

b N B B AR

Johnson Chen, Owner of this year’s SERBBEABRNARE  2RBBES
Horse of the Year, Werther. T EEPERERESEMETYEA
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2015/16 CHAMPION AWARDS

Horse of the Year Werther
HEEE WIHTH
Champion Middle-Distance Horse Werther

St h B RS WA T
Most Popular Horse of the Year* Werther

B 2R I * WIHTH
Champion Miler Sun Jewellery
It mLg LN
Champion Stayer Blazing Speed
RIS 5
Champion Sprinter Peniaphobia
IetERIE S SERE
Champion Griffin Mr Stunning
eI ALAEER
Most Improved Horse Fabulous One
s KIE G T BRE
Champion Trainer John Size

5t FE A B3l
Champion Jockey Joao Moreira
Tony Cruz Award Kei Chiong
e Ak

Most Popular Jockey of the Year* Kei Chiong
S SN B i * T

Most Admired Overseas Horse of the Year*
ot 327V F A TR DA DC *

A Shin Hikari (Japan)

Rz

* public vote HIAMRBESRE
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Champion Trainer John Size.
528 T ARG HT AR 60 o

John Size prepared three of the four nominees
in the Champion Giriffin category, with Mr Stunning
taking the prize following three wins in the season.
Fabulous One, whose rating increased 61 points over

The season closed on an all-time high, with
turnover exceeding HK$1.82 billion, a new record for
an 11-race meeting, while the crowd of 45,783
pushed the season’s total attendance beyond two

the course of the season, was named the Most million for the fourth consecutive
Improved Horse. Joao Moreira established the new year. Joao Moreira was on Th@ Season C|OSed on

mark for wins in a single season, claiming 168 races  sparkling form, closing out the ' ' '
gese ng Theras g orm £0%ind O B8 an all-time high, with

to earn a second consecutive Champion Jockey title ~ season with five wins. Meanwhile .

while trainer John Size earned his eighth Champion ~ all eyes were on Hong Kong's LLIIMNOVET eXCeedlﬂg

Trainer award with 68 wins. Apprentice jockey Kei Most Popular Jockey, apprentice H |’<$,] 82 bIHIOD a new
Chiong won 37 races in her inaugural Hong Kong Kei Chiong, whose double ' '

season to take the Tony Cruz Award for the leading  propelled her to sixth in the record for an 11-race

lockeys" premiership. meeting, while the crowd
of 45,783 pushed the
season’s total attendance
beyond two million...

freelance or apprentice jockey.

Most Popular Jockey Kei Chiong and Champion
Jockey Joao Moreira.
$5 B KO0 B 16 7 e e S S R B . o
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HONG KONG-TRAINED HORSES THAT ACHIEVED AN INTERNATIONAL RATING

OF 115 OR ABOVE IN 2015/16
“O—H/—AEERBE TS — A T A S B AR

125 124 121 119 119 119
ABLE FRIEND WERTHER BLAZING SPEED AEROVELOCITY CONTENTMENT DESIGNS ON ROME
SHK © HATE o H#E ISR 1 ® HEas & HER &
John Moore I John Moore Anthony Cruz Paul 0’Sullivan John Size g John Moore
HEED "'\ HEED @ HRE m HIRE m 848 '@\ HHED ﬁﬁé
Dr & Mrs Cornel Li Fook Kwan Johnson Chen Fentons Racing Syndicate Daniel Yeung Ngai Benson Lo Tak Wing Cheng Keung Fai
TREBERKA ‘il ERESERE B3R EER B3 1
119 119 119 119 119 118
GIANT TREASURE GOLD-FUN LUCKY BUBBLES MILITARY ATTACK PENIAPHOBIA BEAUTY FLAME
X EDER4R - KEH & EEWME 2 EEHE ja ) EREY o) EEZE &
Richard Gibson g Richard Gibson g Francis Lui Caspar Fownes Anthony Cruz Anthony Cruz
R 'g\ = E '@\ 2R @ B EM m HRE m HRE m
Pan Sutong Pan Sutong Lucky Syndicate Canny Leung Chi Shan Huang Kai Wen Kwok Siu Ming
EEB BERIE HHEEE I =X ENOL
118 117 117 117 117 116
NOT LISTENIN'TOME  BEAUTY ONLY DAN EXCEL HELENE PARAGON LUGER HELENE HAPPY
#HHAE & EEXH o  TAEA @& - EE%E O BAHE @  STAR )
John Moore Z& Anthony Cruz Zm John Moore Zm John Moore m John Size ﬂ EEERE n
KD HRE KD HHED B8 T o
Matthew Wong Leung Pak Eleanor Kwok Law Kwai Chun David Philip Boehm Sir Po-shing & Lady Woo, Terry Fok Kwong Hang KRR
ER & Patrick Kwok Ho Chuen BRE Wilson Woo Ka Wah, Jackson EET - -
SREIEY BELE S Woo Ka Biu and Dawson Woo %{I:;r;svcgnogé lﬁ:ﬁ VJV;);;son
g;gg% LREA - \é\fg ::ngiu and Dawson Woo
ASREE - SAREREREARER HEEELERA -
HASREE - tARERERARER
116 116 116 115 115
PACKING PINS STRATHMORE VICTORY MAGIC GUN PIT REWARDING HERO
BEXH S HEmEH & AL O  EERE S EmEEE @
Ricky Yiu m Anthony Millard ﬂ John Moore ﬁ Caspar Fownes n John Moore &
B rE HEE HEEE TR FEM W
Lee Wan Keung & Lee Wong Mr & Mrs lain Bruce Mr & Mrs Sebastian Man Cheng Chung Wah Lee Fung Tai
Wai Kuen HELTEERKA Shiu Wai EpiEEE TER
FERETEER NEREERRA
Rating %%
HORSE
B
Trainer
BRESHD
Owner
5

NOTE: ALL RATINGS TO BE RATIFIED BY THE LONGINES WORLD’S BEST RACEHORSE RANKINGS CONFERENCE IN DECEMBER 2016.
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OPERATIONS REVIEW RACING AND RACECOURSE ENTERTAINMENT

TH
RACING
=ART

OF HONG KONG

The Club’s two racecourses at Sha Tin and
Happy Valley are at the heart of the Hong
Kong entertainment experience. Sha Tin with
its top-flight international races and edge-of-
the-seat racing action. Happy Valley with its
electric atmosphere of racing under the lights
right in the heart of the city.

HE-FHBAEARE
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The Provincial
S

Both racecourses are major tourist attractions,
receiving over 200,000 visits from overseas visitors
each year. They are also important contributors
to the economy, providing direct and indirect
employment to thousands of Hong Kong people.

The good news is that with the addition of
five weeknight race meetings, many more people,
especially tourists, will be able to enjoy the thrill of
racing. For as this season has shown, there is no
lack of action. At Sha Tin, each month is focused
around one of its Magnificent Ten racedays, ranging
from the glamour of Sa Sa Ladies’ Purse Day, to
the showpiece LONGINES Hong Kong International
Races, to the thrills of the BMW Hong Kong Derby.
Meanwhile the award-winning Happy Wednesday
brand has firmly entrenched Happy Valley as the
place for mid-week entertainment.

RACECOURSE REVITALISATION

To provide for the needs of racegoers, both now and
in the future, the Club has embarked on a HK$6.5
billion racecourse revitalisation programme. This has
already seen a major transformation of racecourses,
and this season saw the opening of five new or
refurbished venues.

At Happy Valley, The Provincial, a brand new
restaurant commanding stunning views across
the racecourse, offers Members an incomparable
Chinese dining experience. Priority Card holders
can now enjoy the new Silver Lining, named for
one of Hong Kong’s most famous racehorses and
serving up tasty cha chan tang favourites. And as part
of the ongoing upgrade of public facilities, Farrier
on 2, a completely renovated betting hall, features
a 10-metre wide TV wall and over 400 terrace seats
for an up-close view of the racing action.

Over in Sha Tin, the popular Pak Hop restaurant
has been thoroughly renovated with a fresh and
contemporary look. And the Hong Kong Sixties
offers diners a touch of nostalgia, while also making
sure that they do not lack for the latest technology,
with a video wall and dedicated TV screens at
all tables.

The Club has embarked
on a HK$6.5 billion
racecourse revitalisation
programme. This has already
seen a major transformation
of racecourses, and this
season saw the opening

of five new or refurbished
venues.

The Silver Lining
R vk



Farrier on 2
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FEATURE

RACEDAYS

Racing is such a huge part
of Hong Kong life that many
citizens mark the rhythm of the
year by its racedays. From the
anticipation of season opening,
to the celebrations for National
Day and Chinese New Year, to
the glamour of Sa Sa Ladies’
Purse Day and the spectacular
finale of season close, the
racing year is packed with
colour and excitement.

FEEEFRH

HEEFBANEGDLEMEE > AP
TR Y A 9 T D AR B S BRI - A

W] B 7 B o B I R % U AR SEASON
KEH MBI ELXEBEHAND Y OPENING
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LUCKY START
JAN 1
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SA SA
LADIES’
PURSE
DAY
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RACEDAYS
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DIGITAL NIGHT

WINES
IN THE VALLEY

PARTY

ON!

When it comes to mid-
week partying there is
really only one place

to be — the Valley! And
when they could tear
themselves away from
the racing action, this
season’s thrill-seekers
were busy indulging in
one of the racetrack
parties — quenching their
thirst at Wines in the
Valley, checking out the
latest hi-tech at Digital
Night, pulsating to the
drums of Japan Night, or
sampling haute cuisine
In celebration of French
Night. Even James Bond
got in on the action!

e T !
AREVE P IRE > AR E M !
Br 7 R F TR A s T
I FEIREET RS H > HK
7] JA Wines in the Valley i fk »
"] 7 Digital Night#t Bt &5 B # £
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CARNIVALE
OF ACTION

FRANCE IS Of

JAPPY WEDN

FRENCH
NIGHT

BY.

S CNY
HAPPY HAPPY WEDNESDAY
CHRISTMAS EASTER | OKTOBERFEST
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TAKING

'HE CLUB

SVWARD

OPERATIONS REVIEW MEMBERSHIP

Members of the Club have long enjoyed one of the most unique lifestyle
and membership experiences in Asia, with access to some of the finest
hospitality and events, opportunities to take part in Hong Kong’s
world-class sport of racing, as well as to support the Club’s contribution
to the betterment of Hong Kong.

This year has seen Members enjoying top-class
cuisine brought by Michelin-starred chefs, joining
exclusive tours to overseas destinations and taking
part in community activities. As horse owners,
Members have again tasted success against top
international competition, bringing pride to Hong
Kong. And with the new extension to Happy Valley
Clubhouse taking shape, Members will soon be able
to enjoy an even more enhanced lifestyle.

THE HILLTOP IN THE VALLEY
Comprising almost 47,000 square metres of space,
the new extension will effectively double the area

FR FERE T RZEERTMHERE

of Happy Valley Clubhouse. Together with the Main
Clubhouse and Sports Complex, it will form what is
now being called “The Hilltop in the Valley”, offering
the most extensive and diverse range of premium
membership facilities in Hong Kong.

This year has seen good progress. The exterior
design has been finalised and work is underway on
the foundations. The objective is to open in 2020.

In terms of the design, the lower part of building
consists of a podium, which will contain car parking,
back-of-house facilities and building services.
Immediately above will be a 50 metre swimming
pool, and above this will be four floors of Members’
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dining and recreation facilities, with tennis courts on
the roof. There will be a link bridge for connectivity
and convenience between the new extension and
the Main Clubhouse. With a view to future needs, the
building has been designed with maximum flexibility
in mind.

With regard to specific offerings, details are
being developed taking account of Members’
feedback from surveys and focus groups. The broad
objective is to maintain the ambience of the existing
Main Clubhouse while providing more opportunities
for families, for younger Members, and for those
who want to pursue more active lifestyles in the
extension. Indeed, with family areas moved to the
new extension, the Main Clubhouse will become a
quieter space.

RACECOURSE REVITALISATION
CONTINUES

At the heart of the Club are its two iconic racecourses
at Happy Valley and Sha Tin. In keeping with the
world-class sporting entertainment out on the track,
the Club has been progressively expanding and
upgrading Members and Owners’ facilities, with an
additional 5,000 square metres of space added since
2009. This year saw the opening of three venues.
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Hong Kong Sixties
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Located on the top floor of the Grandstand
in Happy Valley, The Provincial offers panoramic
views across the racecourse and city skyline.
A contemporary Chinese-style venue, it is the
racecourse’s flagship Chinese restaurant, serving
up provincial delicacies from across the country.
Over in Sha Tin, the Pak Hop has been completely
refurbished, offering a lighter and more spacious
ambience. Meanwhile, the Hong Kong Sixties offers
a refreshing take on vintage sixties décor.

HORSE OWNERSHIP

To become a horse owner is the ultimate aspiration
of many Club Members. The Club is certainly keen
to help Members engage with and learn more about
racing. With five more race meetings from next
season there will be more opportunities available.
The new Conghua Training Centre, currently under
construction in Guangdong, will likewise offer
unparalleled training, spelling and rehabilitation
facilities for Owners’ horses when it opens in 2018.

ENHANCING LIFESTYLES

The Club continues to provide Members with unique
and memorable lifestyle experiences. A particular
highlight this year was the Michelin Star guest chef

The Provincial

S B S

OPERATIONS REVIEW MEMBERSHIP

programme, which, in a first for Hong Kong, brought
six Michelin 3-star chefs to Happy Valley and Sha Tin
clubhouses. These included the World’s No.2 Best
Chef (and now No 1. Best Chef), Massimo Bottura,
whose sold-out dinners set new attendance records.

Members also had plenty of opportunities to
sample the best of Chinese cuisine, with visiting
master chefs serving up dishes from Hubei,
Huaiyang and Shanxi. Meanwhile, the Club’s own
chefs demonstrated their prowess in the Invincible
Club Chef Challenge, while four brought home
honours, including two golds, from the annual
FHA Culinary Awards Competition in Singapore.
There were further honours in “The United Tastes of
America — Asian Chef Challenge 2016”, which saw
Club chefs beat competitors from Hong Kong and
Macau to take home three prizes.

CONNECTING WITH THE COMMUNITY

In the spirit of community service, which is
the guiding principle of the Club, Members
continue to be strong supporters of the Members
CARE@hkjc Volunteer Team, taking part in 16
activities over the year and contributing more than
2,000 hours of community service. These included
a visit to Food Angel, a charity that uses edible

FRIE SFEEBETSVEEERR
BELHAL  ERBFILTE R EEEEZE
WP EHNER > SEEMIAREY
MTHERSZEZE [HHEHEIF—R
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THE CAPITAL AT BEIJING CLUBHOUSE

This year, The Capital at Beijing Clubhouse achieved the distinction
of being ranked China’s top restaurant by LA LISTE, the official list
of the 1,000 best restaurants in the world, sanctioned by France’s
Foreign Ministry and Tourism Board.
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With the introduction of the Badges Mobile App last season,
Members had the option of viewing Badges on their iPads. This
season, following the launch of Badges+, the magazine has gone
truly mobile, with coverage now available on Android phone and
tablet as well as on iPhone & iPad.

Badges EIEARRNEFHE - FETE A PadBIEEE AT c &=
# HH A9 Badges+ B B REHERF B IE Android B R FAREAS - LUKk
iPhone fiPadBI:ES & AT ©

=
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HEEFTEALT - SEEEBEXW - Ry
SHEBRM RBIHEPLIRERE - S8
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{LIBEE - 1ot BRSEHERERS R
HEEE  SERESEBUINRT #LE

EREMFHEEBRNBTREE - B=
OONFie  kREF—EXIFHEREE
PEAETFEHEETHNEZERANGES
EREMAFEFH c —O—hHF » LFER
HESHSBHA—ENTETARE X
FUNERHsRFEELENEXEEREANE
R B AR EEE -

surplus food to create nutritious meals for the needy,
where Members rolled up their sleeves to help with
food preparation, and later served up the food in
a community centre. They also helped out on a
special ecotour organised for children of the Heep
Hong Society to visit the Jockey Club Museum of
Climate Change at The Chinese University of Hong
Kong. Meanwhile, Voting Members gained insights
into community needs through a series of agency
visits and engagement programmes.

The Beijing Clubhouse has also continued to
reach out to communities in Mainland China. Since
2008, it has been providing support to the “Group
the Power of Love” charity fund administered by the
Ministry of Civil Affairs-China Association of Social
Workers as well as to other good causes. In 2015,
the Beijing Clubhouse and its members donated
around RMB2.4 million to the Jigme Gyaltsen
Welfare School, located in a remote part of the
Qinghai-Tibetan plateau, to help build a new school
building for students.

Members lend a helping
hand at Food Angel.
TE&EY [
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In recent years the Club has led
other major jurisdictions with

its innovative and customer-
centric strategies. The objective
has always been to ensure that the
Club can continually meet the
expectations of its million plus
customers through the provision
of responsible and world-class
wagering services.

MEETING

- XPECTATIONS
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In this respect, the addition of five weeknight
race meetings and eight simulcast days from next
season will strengthen the Club’s efforts to combat
illegal gambling. They will also help ensure that
any proceeds continue to benefit the community
as a whole.

CELEBRATING 40 YEARS

OF THE MARK SIX

The 40th anniversary of the Mark Six this year
provided a timely reminder of these benefits.

It was back in 1975 that the Club was
authorised by Government to organise a lottery to
combat illegal lotteries such as the “Che Fa”, which
were then rampant across Hong Kong. The Mark Six
was launched the following year.

Since then the Mark Six has brought hope to
millions of people and generated HK$39 billion in
Lottery Duty and HK$21 billion in Lotteries Fund
contributions. More than 20,000 projects involving
over 300 organisations have been supported. Elderly
services, rehabilitation facilities, family and child
welfare, youth activities, and many more besides —
all have benefited thanks to the Mark Six.

It was therefore no surprise that March’s
anniversary draw saw an unprecedented response.
With the largest ever Snowball of HK$75 million
and the First Division Prize Fund estimated to
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reach HK$100 million, people queued around the
block at Club retail branches to buy tickets. In the
event total turnover set a new record of HK$446
million and five lucky people went away with first
division prizes worth HK$27 million each.

SELLING NOW

The Mark Six 40th
anniversary draw

saw a huge turnout

at retail branches
(opposite page).

Popular former host
Kenneth Ng, alias “Uncle
Winter”, returned for

the special anniversary

RECORD FOOTBALL PERFORMANCE

A further testament to the success of the Club’s
efforts to direct customer demand to regulated and
responsible channels was the record football betting

broadcast (above).
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turnover of HK$86.8 billion achieved this year, which
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in turn delivered a record HK$5.95 billion in betting
duty to Government.

Essential to this performance was enhanced
coverage of leagues and tournaments, for example
the U23 Asian Cup, and strong customer interest in
the Copa America Centenario and the early stages
of Euro 2016.

Ongoing enrichment of customers’ live and
digital football experience via the HKJC TV App,
which offers free football live streaming and live
analytics, was also an important factor.

ENRICHING THE DIGITAL EXPERIENCE
Customers increasingly seek to engage with racing
and wagering through digital technology. Indeed it
is @ major driver of the Club’s business. With this
in mind the Club continues to enhance its digital
information and entertainment offerings, while
also seeking to leverage the opportunities new
technologies are opening up.

The HKJC TV App, launched last season as a
mobile platform to provide football information and
live games, was this season extended to include live
racing and all pre-recorded programmes, as well as
live Mark Six lottery draws. It is now a one-stop shop
for all HKJC programming.

The Racing Touch horse racing and betting
application was enhanced, with new versions
released on iPad and Android platforms, offering a
complete set of racing bet types, quick-key functions
and racing trivia.

SpeedPRO, a significantly upgraded version
of the hugely popular SpeedPower was launched.
Offering enhanced functionality and taking account
of additional factors, it provides further insight into
horse performance and race analysis.

A new pre-purchase racecourse admission
service was introduced utilising WeChat Pay.
Customers can also use it to make online
reservations in public racecourse restaurants.
The Club is one of the first partners of WeChat to
introduce services on WeChat Pay.

Looking ahead, the Club is exploring the
exciting possibilities of Virtual Reality. Using the
latest VR technology, fans at Digital Night parties at
Happy Valley this season were able to visit locations
around the racecourse and get a jockey’s eye view
of arace, giving them a totally immersive experience
of the racing action.

NEXT GENERATION CUSTOMER
INFORMATION AND WAGERING SYSTEM
This year saw further progress on a new integrated
customer information and wagering system. The
system will provide much greater speed and
flexibility in responding to customer demand as
well as improving the Club’s ability to combat illegal
betting operators.

Work also started this year on a new customer
relationship management (CRM) system. The aim
is to fully integrate the Club’s CRM capabilities to
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Trying out the latest
Virtual Reality
technology (above).
The HKJC TV App
provides a one-stop
service for racing,
football and the Mark
six (right).
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The Club’s new
state-of-the-art
broadcasting studio.
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provide a single view of customers across all their
touch points, with the ultimate objective of improving
the customer journey and experience.

SHA TIN COMMUNICATIONS AND
TECHNOLOGY CENTRE

Much of the development work for the Club’s
systems is taking place at the new Sha Tin
Communications and Technology Centre (SCTC)
which opened in August 2015. An integrated hub
for the Club’s IT departments and betting channels,

OPERATIONS REVIEW WAGERING AND LOTTERY

it allows for much greater synergy between these
core functions.

SCTC also provides a brand new home for Sha
Tin Telebet, featuring the latest communications
technology, a new “dumbbell” layout to facilitate
communication between workstations, and
ergonomically designed seating for the 1,000
operators who work there during peak hours.

Another beneficiary is the Club’s broadcasting
team, which now has a fully integrated broadcast
centre, with three studios and full post-production
facilities. Given the substantial increase in broadcast
hours, with viewers across a wide range of customer
segments, and a growing audience overseas, this
represents a significant step-up in the Club’s ability
to reach out both at home and abroad.

RETAIL REVITALISATION

This season saw the launch of 12 new-look retail
branches, adding to the six rolled out last season.
The branches have been designed to cater to the
increasingly differentiated needs of customers, in
particular for interactive and digital services.

A key feature of all 102 branches is a dedicated
“Caring Hearts” community service counter, part of
a major effort to enhance the role of branches as
good neighbours in their community. Branches are
now equipped with automated external defibrillators
(AEDs) and provide free Wi-Fi, mobile device
charging and umbrella lending services.
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OPERATIONS REVIEW RESPONSIBLE GAMBLING

Tried and tested, the Hong Kong system
of responsible gambling has served the
community for decades. It is the strength and

shield of Hong Kong.

Simply put, the Club is authorised by Government to
provide betting services on horse racing, football and
the Mark Six lottery. In doing so the Club provides
a regulated channel to meet gambling demand, and
works with Government to promote responsible
gambling and to protect the public from the dangers
of credit betting, illegal gambling and associated
crimes such as money laundering. It also ensures
that any proceeds benefit the community as a whole,
whether in the form of tax and duty to Government
or through the Club’s own charitable donations.

ILLEGAL GAMBLING IS A THREAT TO
HONG KONG

Whether based in Hong Kong or offshore, illegal
bookmakers are a huge threat to our society.
Offering round-the-clock betting on all kinds of
unauthorised sports, promoting unlimited high-
frequency casino games and encouraging credit

betting, their activities are strongly associated with
excessive and pathological gambling.

lllegal gambling is also connected with criminal
activities such as loan sharking, money laundering,
fraud and bribery, and is a major source of funding
for organised crime. Half of all illegal bookmaking
operations raided by the Hong Kong Police between
2011 and 2014 were found to be associated with
organised criminal groups.

lllegal gambling is such a huge threat to society
that the fight against it must be ongoing. Exploiting
technology, particularly mobile devices, illegal
bookmakers continually find new ways to target
the public. Every year, an estimated HK$12 billion
in community funding is lost as a result of Hong
Kong residents betting illegally on racing, football
and other sports. Constant vigilance and strong law
enforcement must be maintained.
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THE CLUB PROACTIVELY ADVOCATES
RESPONSIBLE GAMBLING
The Club proactively advocates responsible gambling
practices and has established a comprehensive
range of measures to ensure that those who want to
bet can do so responsibly. The Club does not permit
credit betting and has strict protocols in place to
prevent underage gambling. It prominently displays
messages to encourage responsible gambling in
all betting channels, including providing treatment
and counselling service hotline information. It also
ensures that all front-line betting staff are fully trained
in implementing its Responsible Gambling Policy.
These practices were recognised by the World
Lottery Association (WLA) in 2011 when the Club
was granted Level 4 accreditation, the highest
attainable, under the WLA's Responsible Gambling
Framework. The accreditation, which is re-evaluated
every three years, was renewed in 2015.

PROMOTING RESPONSIBLE GAMBLING
This year, the Club continued to strengthen its
support for responsible gambling.

During Euro 2016, the Club ran a campaign to
promote public awareness of the dangers of illegal
gambling and to encourage responsible gambling.
Messages were delivered through online and offline
channels including via radio and TV info segments.

Starting from this year, the
Club has doubled its annual
funding of the Ping Wo
Fund, from HK$20 million
to HK$45 million. The

Fund, established with Club
support in 2003, finances
and co-ordinates preventive
and remedial measures to
address gambling related
problems.

The Club funded a HK$1.2 million two-year pilot
project, run by the Tung Wah Group of Hospitals
Youth and Family Section, to reach out online to
high-risk teenagers and young adults who either
have, or may potentially develop, gambling related
problems. The funds also support tertiary level
training courses in social work and counselling.

Starting from this year, the Club has doubled its
annual support for the Ping Wo Fund, from HK$20
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million to HK$45 million. The Fund, established with
Club support in 2003, finances and co-ordinates
preventive and remedial measures to address
gambling related problems. The additional funding
is intended to support preventive and counselling
services