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The Trustees have pleasure in submitting their annual report and the audited financial statements
for the year ended 30 June 2013.

PRINCIPAL ACTIVITIES

During the year, The Hong Kong Jockey Club Charities Trust (the “Trust”) was primarily engaged
in supporting charitable organisations and community projects in Hong Kong in accordance with
the Trust Deed.

RESULTS

The results of the Trust for the year are set out in the income statement on page 179. All figures
in the annual report and the audited financial statements are expressed in millions of Hong Kong
dollars, unless otherwise stated.

FUNDS
Movements in funds of the Trust during the year are set out in note 8 to the financial
statements.

DONATIONS
During the year, the Trust allocated HK$1,950 million for charitable purposes, as shown on pages
106 to 116.

TRUSTEES
The Trustees of the Trust are the twelve Stewards of The Hong Kong Jockey Club (the “Club”) as
listed on page 3 of this annual report.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the whole or any substantial part
of the business of the Trust were entered into or existed during the year.

AUDITORS
The financial statements have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment.

This report is prepared in accordance with a resolution of the Board of Trustees and is signed for
and on behalf of the Board.

T. Brian Stevenson
Chairman
26 July 2013
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BY R BERE

BEERSTREETERETA
(REEHL)

FEHED (ATEEIEM]) eERIERE-—B L+
NEE-BATN\EERBRFERELETES ([ER
EE]) NBBHEK - WEPBH/REE-_O—=F~
A=1TBENEEESUBRRER - UREBZZALFE
HER - 2EkER  E2FHREBERER > YU
REZEFBRBER A MHERE -

B EXARMBRRAARBENEE
EESERAREEREERSTMASHEMNE BT
BELARBEBERELEGFTESRNFERUBE
® 0 USHMBRREHEEMAFHRKR - REEER
PR IR LB LB REDES - UEMERE
TR R ERFF R SR M BB A E AR SRR AL

ZERRHEE
HMNWEERBRERMNELH LSRN BRR]ELE
R UZRREEREERECAESRNENESER
ARRE  REZIRHREFEAMEN - RAFSHA
BENRBTAEMEMA LA ERREEMEE -

KMEREEBSTMASHANE BRI ERET
F o ELEERBREMBTERRE  WHRARIT
F o URERELEUBERERE I FREMEARE
AR o

FERS RPITRFUERARE VB RR MRS ERIK
BERNELRE - FIEENRFBURRZBE R
B - BEEARRFERERM BRI ERREFAEKR
SEERBRAL A R o FE TR SRR - B E R
AESHEREB T QT iR RIEIRR A B HRER A
BIAERIES - LIREHEENBRRER - BXFHEET
ESHNABEHNRERRER - ERITEBETERES
ERAMRANSTBERNSEERTESEENS
B URFMEMBIRRNERRSK

EMAE  ZRMTESHERERRRNEEBAE
MNEZSREMTER -

BR

EMRAH  ZEVBBRCBBETEVBHRSENES
MAFHERREREENR=O—=F A=+ BNXEHK
RARBEZBILFENRBRRERE

BERBUKEE ISR
BEDTHED
B8 ZO—=FtA=1xH

TO THE TRUSTEES OF THE HONG KONG JOCKEY CLUB CHARITIES TRUST
(established in Hong Kong)

We have audited the financial statements of The Hong Kong Jockey Club Charities Trust (the
“Trust”) set out on pages 179 to 198, which comprise the statement of financial position as at 30
June 2013, and the income statement, the statement of comprehensive income, the statement of
changes in funds and the statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

TRUSTEES’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Trustees are responsible for the preparation of financial statements that give a true and fair
view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants, and The Hong Kong Jockey Club Charities Trust Deed,
and for such internal control as the Trustees determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit and
to report our opinion solely to you, as a body, in accordance with The Hong Kong Jockey Club
Charities Trust Deed and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Trustees, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the state of affairs of the Trust
as at 30 June 2013, and of its surplus and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 26 July 2013



INCOME STATEMENT
iy 3 &

BEAA=THLFE for the year ended 30 June EARE$ Capital Fund BFE S Allocations Fund #%8 Total
HEET in HK$ million HiEE Note 2013 2012 2013 2012 2013 2012
BREAEEGESEE Appropriations from
The Hong Kong
Jockey Club Group 500 200 1,400 1,600 1,900 1,800
HERENRE / (FIB) Surplus/(deficit)
on sale of investments 1,663 (393) 152 (138) 1,815 (531)
REEREWE Dividend income from investments
— k™ - listed 178 164 17 21 195 185
- SHERE - alternative investments 98 16 78 42 176 58
RE SR SRR Interest income from investments
— k™ - listed 154 162 107 127 261 289
— 3t — unlisted 53 90 36 40 89 130
FRA Bk Interest income from deposits 2 2 17 12 19 14
TESMIANTF (BR)/ Wa Net (losses)/gains of derivative
financial instruments (102) 116 7 142 (95) 258
RAFEEZERBRSIRN Net gains of other financial
Hib g EEN TGS assets at fair value
through profit or loss - = 1 1 1 1
BAREELERER Forfeited dividends and refunds - - 53 56 53 56
EEER Management expenses - - (53) (50) (53) (50)
BRIBREHER Surplus before allocation to
BTN R charitable organisations
and community projects 2,546 357 1,815 1,853 4,361 2,210
1= R B A VIR A 1R Previous allocations not utilised - - 511 67 511 67
BRTREMBREETE Allocation to charitable
organisations and
community projects - - (1,950) (1,729) (1,950) (1,729)
BAERSHNTHERG Net surplus transferred
to Funds 8 2,546 357 376 191 2,922 548

E-B\tHNEZ-BATNENHEEATBRERGO—HD o

The notes on pages 184 to 198 are an integral part of these financial statements.
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STATEMENT OF COMPREHENSIVE INCOME

2HEKE K
BEAA=THLFE for the year ended 30 June EARES Capital Fund BFE S Allocations Fund #%8 Total
BEET in HK$ million HzE Note 2013 2012 2013 2012 2013 2012
BAESHNTHERG Net surplus transferred
to Funds 2,546 357 376 191 2,922 548
Hith 2 HEEE Other comprehensive loss
HEmREHSERA Items that may be
R HIEE reclassified subsequently
to income statement
AEHEMKERE Available-for-sale
financial assets
BEEZE Change in value 8 (166)  (1,077) (21) (124) (187)  (1,201)
AEEZEA Total comprehensive
Wz / (E518) #58 income/(loss) for the year 2,380 (720) 355 67 2,735 (653)

E-B\tHNEZ-BATNENHEEATBRERGO—HD o

The notes on pages 184 to 198 are an integral part of these financial statements.



STATEMENT OF FINANCIAL POSITION

B 7% AR O 3R
~A=+AH at 30 June EARES Capital Fund B E£ Allocations Fund #%8 Total
HEBT in HK$ million K3 Note 2013 2012 2013 2012 2013 2012
FERBEE Non-current assets
RERE Long-term investments 4 22,311 18,998 - - 22,311 18,998
PTESRMIA Derivative financial
instruments 9 16 24 11 19 27 43
22,327 19,022 11 19 22,338 19,041
MENEE Current assets
AUEDZEEBENRE Investments held to
fund charitable projects 5 - - 5,925 6,846 5,925 6,846
Bk EWFIE Loans and receivables - - 37 36 37 36
PTESRMIA Derivative financial
instruments 9 118 37 54 21 172 58
ySE-IEER Short-term deposits 6 - - 2,349 1,953 2,349 1,953
IRITIER Bank balances - - 11 18 11 18
118 37 8,376 8,874 8,494 8,911
mEEE Current liabilities
EEESERE O Allocations
awaiting payment 7 - - (7,303) (7,159) (7,303) (7,159)
H b EFRIE Other payables - - (11) ()] (11) @)
PTESmMIA Derivative financial
instruments 9 (63) (54) (36) 43) (99) 97)
(63) (54) (7,350) (7,204) (7,413) (7,258)
REBEE/(ARE) 58 Net current assets/(liabilities) 55 (17) 1,026 1,670 1,081 1,653
FERBAE Non-current liabilities
TESmMIA Derivative financial
instruments 9 (24) (27) (15) (22) (39) (49)
(24) 27) (15) (22) (39) 49)
22,358 18,978 1,022 1,667 23,380 20,645
=& Funds 8 22,358 18,978 1,022 1,667 23,380 20,645
HEEEA T. Brian Stevenson
i B aH Simon S O Ip
EoR Trustees

E-B\tHNEZ-BATNENHEEATBRERGO—HD o

The notes on pages 184 to 198 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN FUNDS

HEe#gyx
EAES Capital Fund B E S Allocations Fund #8%8 Total

BEBT in HK$ million 2013 2012 2013 2012 2013 2012
BEtA—HIEWESHEE Total funds at 1 July 18,978 19,698 1,667 1,600 20,645 21,298
NEEZEWE /(B1E) 458 Total comprehensive

income/(loss) for the year 2,380 (720) 355 67 2,735 (653)
BEHHAR Re-allocation 1,000 - (1,000) - - -
BEAA=THLEWESHE Total funds at 30 June 22,358 18,978 1,022 1,667 23,380 20,645

E-B\tHNEZ-BATNENHEEATBRERGO—HD o

The notes on pages 184 to 198 are an integral part of these financial statements.



STATEMENT OF CASH FLOWS
REREX

BEXA=THLEE

for the year ended 30 June

HEET in HK$ million Hi3E Note 2013 2012
=E ST Operating activities
BARBELETRERK Forfeited dividends and refunds 53 56
BRERREEEEE Appropriations from The Hong Kong Jockey Club Group 1,900 1,800
FRTFRESHERTEE Payments to charitable organisations and community projects (1,295) (1,000)
W IER Decrease in receivables - 1
H A e FRIEE BN Increase in other payables 9 -
ESSEANARSH RIS Loan repayment from
BRABFTHEER The Jockey Club Kau Sai Chau Public Golf Course Limited - 29
EEHEA Management expenses (53) (50)
EXTBMEENFRE Net cash generated from operating activities 614 836
REES Investing activities
2 WERRI S Interest received 368 435
EUWER S Dividends received 371 243
BEAHEENKEE Purchase of available-for-sale financial assets (35,872) (20,001)
HETHEEMEEE Sale of available-for-sale financial assets 35,019 18,372
HERATFEEBRBEREIR Sale of other financial assets at fair value through profit
WEMEI K ERE or loss 24 17
HITESRMI AR (1F)/ BUFEEFRIE Net (payment)/ receipt for derivative financial instruments (199) 313
RETHFANZERE Net cash used in investing activities (289) (621)
ReERESEEBYFIEM Net increase in cash and cash equivalents 325 215
FURERRLZEY Cash and cash equivalents at the beginning of the year 1,971 1,812
Higlas /(&) Exchange gains/(losses) 64 (56)
FRESRRESEEY Cash and cash equivalents at the end of the year 2,360 1,971
RERREZENEFIN Analysis of the balances of cash and cash equivalents
ySHEER N Short-term deposits 6 2,349 1,953
RITIFER Bank balances 11 18
2,360 1,971

E-B\tHNEZ-BATNENHEEATBRERGO—HD o

The notes on pages 184 to 198 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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1 GENERAL INFORMATION
The Trust is primarily engaged in supporting charitable organisations and community projects in
Hong Kong in accordance with the Trust Deed.

The Trust is established in Hong Kong. The address of its registered office is One Sports Road,
Happy Valley, Hong Kong.

The financial statements are presented in millions of Hong Kong dollars (HK$ million), unless
otherwise stated.

The financial statements on pages 179 to 198 were approved by the Board of Trustees on 26
July 2013.

2 PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of preparation
The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants.

The financial statements have been prepared under the historical cost convention, as modified
by the revaluation of available-for-sale financial assets, financial assets and financial liabilities
at fair value through profit or loss, and derivative financial instruments which are carried at
fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Trust’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed in note 3.

(a) Amendments to standards that are effective for the current accounting period

HKAS 1 (Amendments) Presentation of ltems of Other Comprehensive Income

The adoption of the amendments to this standard does not have any impact on the Trust’s financial
statements and has not led to any changes in the Trust’s accounting policies.

(b) New standards and amendments that are relevant to the Trust’s operations but are not yet
effective and not early adopted

The following new standards and amendments have been published and are mandatory for the
Trust’s accounting periods commencing on or after 1 July 2013.

HKFRS 9 Financial Instruments

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement

HKFRS 7 (Amendments) Disclosure — Offsetting Financial Assets and Financial Liabilities

HKAS 32 (Amendments) Offsetting Financial Assets and Financial Liabilities

The Trust is still in the process of making an assessment of what the impact of these new standards
and amendments will be in the period of initial application, but not yet in a position to state whether
these new standards and amendments will have a significant impact on the Trust’s results of
operations and financial position.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.2 Jointly controlled entities

Jointly controlled entities (“JCE”) are joint ventures whereby the Trust and other parties undertake
an economic activity which is subject to joint control and none of the participating parties has
unilateral control over the economic activity.

The Trust’s interests in JCE are accounted for by proportionate consolidation. The Trust
combines its share of the JCE’s individual income and expenses, assets and liabilities and cash
flows on a line-by-line basis with similar items in the Trust’s financial statements.

When the Trust sells assets to the JCE, recognition of any portion of a gain or loss from the
transaction shall reflect the substance of the transaction. When the assets are retained by the
JCE, and provided the Trust has transferred the significant risks and rewards of ownership, the
Trust shall recognise that portion of the gain or loss that is attributable to the interests of the other
JCE unit holders. However, a loss on the transaction shall be recognised immediately if the loss
provides evidence of a permanent reduction in the net realisable value of current assets or
impairment loss.

2.3 Funds

The Trust comprises two funds, the Capital Fund and the Allocations Fund. The Capital Fund is
held in the form of long-term investments with income reinvested for the future. The Allocations
Fund is invested in securities and short-term deposits, and is used for charitable donations. Income
to the Allocations Fund includes income from investments, interest earned on deposits,
appropriations from the Club and its subsidiaries, forfeited dividends and refunds, and transfers
from the Capital Fund as approved by the Trustees.

2.4 Long-term investments

Long-term investments are held for non-trading purposes and are stated at fair value except for
loans and receivables which are stated at amortised cost at the end of the reporting period. The
accounting policy for the financial assets of the long-term investments is stated in note 2.6 below.

2.5 Investments held to fund charitable projects

The primary purpose of investments held to fund charitable projects is to invest surplus funds for
cash management and yield enhancement. They are stated at fair value except for loans and
receivables which are stated at amortised cost at the end of the reporting period. The accounting
policy for the financial assets of the investments held to fund charitable projects is stated in note
2.6 below.

2.6 Financial assets
The Trust classifies its financial assets in the following categories: available-for-sale financial
assets, financial assets at fair value through profit or loss, loans and receivables, and cash and
cash equivalents. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of the financial assets at initial recognition
and re-evaluates this designation at every reporting date. Purchases and sales of financial assets
are recognised on trade day — the date on which the Trust commits to purchase or sell the assets.
Investments are initially recognised at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value, and transaction costs are expensed in the
income statement.

Financial assets are de-recognised when the rights to receive cash flows from the investments
have expired or have been transferred and the Trust has transferred substantially all risks and
rewards of ownership.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.6 Financial assets (cont.)

(a) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category
or not classified in any of the other categories. They are included in non-current assets unless the
investment matures or management intends to dispose of it within 12 months of the end of the
reporting period. They comprise local and overseas listed or unlisted equities, debt securities and/
or alternative investments. Changes in fair value are recognised in other comprehensive income
and retained in the investment revaluation reserve until the assets are sold. On the sale of these
assets, the differences between the net sale proceeds and the carrying value, and the cumulative
gains or losses previously recognised in other comprehensive income and subsequently
reclassified from investment revaluation reserve to income are included in “Surplus/deficit on sale
of investments”.

Alternative investments include investments in hedge funds, private equity funds and private
real estate funds. For those which do not have quoted market prices in an active market, their fair
values will be determined with reference to the values established by external fund managers
using valuation techniques.

(b) Financial assets at fair value through profit or loss

This category consists of notes with derivative financial instruments and embedded derivatives.
The Trust uses derivatives such as interest rate swaps, equity options, foreign exchange forward
contracts and future contracts to manage its financial risks and to facilitate the implementation
of its investment strategies. Derivatives are initially recognised at fair value on the date derivative
contracts are entered into and are subsequently re-measured at their fair value.

Changes in the fair value of these assets are included in the income statement in the period in
which they arise. Upon disposal or repurchase, the difference between the net sale proceeds or
the net payment and the carrying value is included in the income statement unless the derivatives
are designated as hedges. Assets in this category are classified as current assets if expected to
be settled within 12 months; otherwise, they are classified as non-current assets.

(c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are carried at amortised cost using the effective
interest method and are included in current assets, except for maturities greater than 12 months
after the end of the reporting period where these are classified as non-current assets. The Trust’s
loans and receivables comprise “Loans and receivables” in the statement of financial position.

(d) Cash and cash equivalents

Cash and cash equivalents include bank balances, cash in hand and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value. In the Trust’s statement of financial position, deposits placed
at bank for a fixed term are classified as “Short-term deposits” while other elements of cash and
cash equivalents represent “Bank balances”.

2.7 Impairment of financial asset

The Trust assesses at the end of each reporting period whether there is objective evidence that
a financial asset is impaired. A financial asset is impaired and impairment losses are incurred if,
and only if there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a “loss event”) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset that can be reliably estimated. It may not
be possible to identify a single, discrete event that caused the impairment. Rather the combined
effect of several events may have caused the impairment. Losses expected as a result of future
events, no matter how likely, are not recognised.
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2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.7 Impairment of financial asset (cont.)

(a) Assets classified as available-for-sale

For equity securities and alternative investments classified as available-for-sale, objective evidence
of impairment for an investment may include information about significant changes taking place
in the technological, market, economic or legal environment which indicates that the cost of the
investment may not be recovered, as well as a significant or prolonged decline in the fair value of
an investment below its cost. If any such evidence exists for available-for-sale financial assets,
the cumulative loss — measured as the difference between the acquisition cost and the current
fair value, less any impairment loss on that financial asset previously recognised in the income
statement is reclassified from investment revaluation reserve to income statement. Impairment
losses recognised in the income statement on equity instruments and alternative investments are
not reversed through the income statement.

(b) Assets carried at amortised cost

For debt securities and loans and receivables, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate. The carrying amount of the asset
is reduced and the amount of the loss is recognised in the income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment
loss is recognised in the income statement.

2.8 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the Trust are measured using the currency of
the primary economic environment in which the entity operates (the “functional currency”).
The Trust financial statements are presented in Hong Kong dollars, which is the Trust’s
functional currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of foreign currency transactions are
recognised directly in the income statement. Assets and liabilities denominated in foreign currencies
are translated at the closing rate at the end of the reporting period. The differences arising from
translation are recognised in the income statement except for translation differences on non-
monetary items of available-for-sale financial assets, such as equities, which are included in the
investment revaluation reserve.

2.9 Revenue recognition
Interest income is recognised on a time-proportion basis using the effective interest method.
Dividend income is recognised when the right to receive payment is established.

2.10 Allocations to charitable organisations and community projects
Allocations to charitable organisations and community projects are charged to the income
statement when they are approved by the Board of Trustees.

187



188

NOTES TO THE FINANCIAL STATEMENTS 87 75 3R 3% Fff =

2 FEBEBUR (8

2.11 BAREXERER

RESEEFSEEAN  FEEEERMZAEAR
FNFERBNEBRERENR - BLERHEESRN
FARERESE -

212 AREATL
RELPBBERME - BECESHREHNEESNRBEE

FE—F  HAHE - SN BREERRABERY
BN IRZFR FEETESES -HFZHEE
# o AS—FNRSEREAL - BEEALAAE
ARER -

3 FA#ERHEE R FIE

EREHIEHRRE EEEBAEHERHE - UER
EAERA > SFERETRER - AUETEEH
R THREESENSH T EETHAEREE  §R
MzE12.3 °

2 PRINCIPAL ACCOUNTING POLICIES (cont.)

2.11 Forfeited dividends and refunds

In accordance with The Hong Kong Jockey Club’s Betting Rules, dividends and refunds which
are not claimed within the specified period are deemed to be donated for charitable purposes.
These amounts are paid directly to the Trust.

2.12 Related party

For the purposes of these financial statements, a party is considered to be related to the Trust if
the Trust has the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Trust and
the party are subject to common control. Related parties may be individuals or entities.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing the financial statements, management is required to exercise significant judgements
in the selection and application of accounting principles, including making estimates and
assumptions. The basis of valuation of financial instruments that are impacted by judgements and
uncertainties are disclosed in note 12.3.

4 RERE 4 LONG-TERM INVESTMENTS
EARES Capital Fund
HEET in HK$ million 2013 2012
AR HENKERE Available-for-sale financial assets
S Equities
EEBLm Listed in Hong Kong 3,799 3,400
V=2 k) Listed overseas 4,128 5,947
7,927 9,347
BRES Debt securities
V=2 k) Listed overseas 3,825 3,973
FEm Unlisted 1,800 1,892
5,625 5,865
BSERE Alternative investments
L™ Unlisted 3,660 3,008
17,212 18,220
HERENES Funds awaiting investment 4,223 509
= Deposits 876 269
22,311 18,998
PTESMI A (FiEE9) Derivative financial instruments (note 9) 47 (20)
22,358 18,978

ERBEREFRNINEFIERNERLBD 2 =8N
(ZO—=F : gozmERt) - EBEFFREFXRNIEK
EEEEEAFEERS  MEMEFIRTHRAS
NE(ZO—=F: h#F) -

The debt securities and deposits carried weighted average effective interest rate of 2.86% (2012:
4.57%). The carrying amounts of the debt securities and deposits approximated their fair values
and their weighted average remaining maturity was 8 years (2012: 9 years).
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4 LONG-TERM INVESTMENTS (cont.)

2013 2012
REREUTHERINE ! Long-term investments are denominated in the following currencies:

Epv uUSsD 51% 54%
BT HKD 19% 20%
/¢ EUR 7% 10%
TR GBP 7% 4%

H JPY 2% 4%
Hih &5 ¥ Other currencies 14% 8%
100% 100%

HEMETREMENRE  HEREFEREES
BE ZEERR-O—=/—=FERIMWHERESF
B UREREATEXER - GREEN=-0—=F
ARA=ZtHREZLAREHERMENER (ERFRAR
ERAUNEBZEEANRE) BES 2T+ N\Bx o

BN ETRIFLTESAENRE » XEBHIH
Stellar Performer Global Series (“f&%&E&”) &85 -
ZEFESREN-OOW/ORFEMRYL » URERESH
AFTBEER - EREESN-O—Z=E~A=1+HEZE
SESHEFENER (BERIPRERANEDZESER
WiRE) Ao 20+ Nt -

5 AUEMZRSIRENRE

The investments in listed overseas equities are held under the HKJC Equity Trust Fund which was
a jointly controlled entity (“JCE”) set up during 2012/13. The principal activity of the Fund is
investment in equities. The interest of the Trust in the JCE (including the long-term investments
and the investments held to fund charitable projects) was 48.6% as of 30 June 2013.

The majority of investments in listed overseas and unlisted debt securities are held under the
Stellar Performer Global Series (“Bond Trust”) set up during 2004/05. The principal activity of this
Bond Trust is investment in debt securities. The interest of the Trust in the Bond Trust (including
the long-term investments and the investments held to fund charitable projects) was 49.7% as of
30 June 2013.

5 INVESTMENTS HELD TO FUND CHARITABLE PROJECTS

FE £ Allocations Fund

HEBT in HK$ million 2013 2012
AHHERKEE Available-for-sale financial assets
S Equities
EBBLD Listed in Hong Kong 279 311
ey =2 Snl 7] Listed overseas 303 515
582 826
BERES Debt securities
ERBLM Listed in Hong Kong 303 321
1=/ Emm Listed overseas 2,023 2,949
FEm Unlisted 1,138 1,147
3,464 4,417
SERE Alternative investments
FEm Unlisted 1,446 1,658
5,492 6,901
RAFEEZERBRIIRNEMEEE Other financial assets at fair value through profit or loss - 24
HERENES Funds awaiting investment 433 -
ERRERE Amounts payable for investment - (79)
5,925 6,846
PTEEMIA (EE9) Derivative financial instruments (note 9) 14 (25)
5,939 6,821

BEREFSZNNEFHERNESBD Z2=HFN (=0
—ZH H2ZOHAMN) - ERESHIRAEEERE
NP EEME  MEANEFIBETHRIB/NE (ZO
—ZFINF)o

The debt securities carried weighted average effective interest rate of 3.08% (2012: 4.94%). The
carrying amounts of the debt securities approximated their fair values and their weighted average
remaining maturity was 8 years (2012: 8 years).
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5 INVESTMENTS HELD TO FUND CHARITABLE PROJECTS (cont.)

2013 2012
AUEMZEEENREUTIIEMTE : Investments held to fund charitable projects are denominated
in the following currencies:

Epv uUsD 65% 63%
/¢ EUR 10% 15%
HEE GBP 8% 7%
BT HKD 6% 5%

H JPY 2% -
HitE % Other currencies 9% 10%
100% 100%

N EHRERENRE  THEREFEREES
BE ZESRENR-O—=/—=FERIWHRZESH
B UREREATEXER - FREENR=0—=F%
ARAZ+HEZEARZEHERMENER (BERBR
ERAUNEBZEEANRE) BE2 2+ N\EK o

BN ETRIFLTESAENRE  XBHIH
Stellar Performer Global Series (“f&%5&E&”) #E -
ZEFESRENR-OONM/ORFEMYL  URERESH
AEFEEK - EREESN-O—=FXA=1+HEZE
SESMENER (BERBRERAUNENZSER
WiRE) AAsZ0+ Bt -

6 EHITER
EHFRIETIERFIRAE 2 —#=— (Z0—
ZE I HEIZ—EHIN) - BERERNIREEEREE AT
BERE  MEMEFIRTHRARZATAE (ZO0—
ZF—B—1t=8) - EFRLBTRETINE

7 S AR
HMEEESR B RN BIRTHEBRIRBTEEER
EHFBREF RS T EAZEK - ARETEESHEERF
XNNBERIMERBEE - A - ERNETESCTHER
ERMBEEENE  BEBRINEFCIRATERZ
BEMREHZRT @A - EEEME  BESA=T
AE G AHBRRNERIHNT :

The investments in listed overseas equities are held under the HKJC Equity Trust Fund which was
a jointly controlled entity (“JCE”) set up during 2012/13. The principal activity of the Fund is
investment in equities. The interest of the Trust in the JCE (including the long-term investments
and the investments held to fund charitable projects) was 48.6% as of 30 June 2013.

The majority of investments in listed overseas and unlisted debt securities are held under the
Stellar Performer Global Series (“Bond Trust”) set up during 2004/05. The principal activity of this
Bond Trust is investment in debt securities. The interest of the Trust in the Bond Trust (including
the long-term investments and the investments held to fund charitable projects) was 49.7% as of
30 June 2013.

6 SHORT-TERM DEPOSITS

The weighted average effective interest rate on short-term deposits was 1.21% (2012: 1.28%).
The carrying amounts of short-term deposits approximated their fair values and their weighted
average remaining maturity was 99 days (2012: 113 days). The short-term deposits were
denominated in Hong Kong Dollars (“HKD”) or United States Dollars (“USD”).

7 ALLOCATIONS AWAITING PAYMENT

The Trust classifies the allocations awaiting payment as current liabilities as the Trust does not
have an unconditional right to defer settlement of the allocations for at least 12 months after the
reporting period. However, due to the inherent nature of the projects for which allocations have
been made by the Trust, the period in which these allocations are expected to be paid may be
greater than 12 months after the reporting period. Based on the estimates of the management,
as at 30 June, the allocations awaiting payment are expected to be paid:

HEBT in HK$ million 2013 2012
R—FR Within one year 2,870 2,495
RE-ZE=FR In the second to third year inclusive 2,591 3,103
NE=F% After the third year 1,842 1,561

7,303 7,159

BREE (A RBRFERSE AR OEETE - B
b8 E R TREH KB AR o

The actual timing of the payments is dependent upon the progress of the individual projects and
may differ from the expected schedule presented above.



8 £& 8 FUNDS
EARES Capital Fund B E £ Allocations Fund
REEMERHE REBMFHE
E&4&8  Investment He#8  Investment
Fund  revaluation “E Fund  revaluation wE
BEBT in HK$ million balance reserve Total balance reserve Total
—O—=—%tA—H At 1 July 2012 18,693 285 18,978 1,644 23 1,667
ERRWREK Transfer from
income statement 2,546 - 2,546 376 - 376
BEHFAR Re-allocation 1,000 - 1,000 (1,000) - (1,000)
AR HENKEENEMER Deficit on revaluation of
available-for-sale
financial assets - (94) (94) - (23) (23)
A ENKEEHERN Realised (gains)/losses
BER (km)/ BiEEHs B8R ARER on disposal of
available-for-sale financial
assets reclassified to
income statement - (72) (72) - 2 2
- (166) (166) - 21) (21)
—O—=%x~A=+H At 30 June 2013 22,239 119 22,358 1,020 2 1,022
—O——%tA—H At 1 July 2011 18,336 1,362 19,698 1,453 147 1,600
ERRklRE Transfer from
income statement 357 - 357 191 - 191
AR HENKEENEMER Deficit on revaluation of
available-for-sale
financial assets - (2,131) (2,131) - (181) (181)
A SRR E E HE R Realised losses on disposal
EERBEEFIBERAKEER of available-for-sale
financial assets
reclassified to
income statement - 1,054 1,054 - 57 57
- (1,077) (1,077) - (124) (124)
—O—=fxA=t+H At 30 June 2012 18,693 285 18,978 1,644 23 1,667
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9 DERIVATIVE FINANCIAL INSTRUMENTS

ERE#$ Capital Fund 5 E £ Allocations Fund #4858 Total
(HMt3E note 4) (K& note 5)
&E afE BE afE &E afE
BEBT in HK$ million Assets Liabilities Assets Liabilities Assets Liabilities
EHESFEN Forward contracts on bonds 2 @ - - 2 )
EHNESH Foreign exchange
forward contracts 59 (40) 34 27) 93 (67)
BE Futures 47 (24) 11 (10) 58 (34)
HARE Options - (1) 1 (1) 1 )
=5 Swaps 26 (20) 19 (13) 45 (83)
—O—=%x~A=1+H At 30 June 2013 134 (87) 65 (51) 199 (138)
AMWT ¢ Analysis as:
TENER D Current 118 (63) 54 (36) 172 (99)
FEREE D Non-current 16 (24) 11 (15) 27 (39)
134 (87) 65 (51) 199 (138)
EHESFEHN Forward contracts on bonds 1 - - = 1 =
EHNESH Foreign exchange
forward contracts 16 47) 12 (36) 28 (83)
BB Futures 17 2 5 ()] 22 (@)
HARE Options 4 (3) 4 3) 8 (6)
=5 Swaps 23 (29) 19 (24) 42 (53)
—O—=%x~A=+H At 30 June 2012 61 (81) 40 (65) 101 (146)
AHWT ¢ Analysis as:
TENER D Current 37 (54) 21 (43) 58 (97)
EREIBD Non-current 24 (27) 19 (22) 43 (49)
61 (81) 40 (65) 101 (146)
10 #IE 10 TAXATION

EREESRRREMTBRIEH B SR HBURERE-

1 BREAEALZRS
ERECHEERETRHBARNYERE - HNEE
BEERREBTEFEERETEESRETA  UREFSE
BENARSEAREERADNEFTEXNREERL
AEERRE  AERECHEFEEAMNORSH
RRSBERVARBEFEXNREERLBGERHE -
ERESHAMEBEEATEETHRZNT :

11.1 EEER

FR - ERESHEERENTEREXERY - 05S
XNEBBEAAT=ABET (ZO—=F : ATEH%
TT)  BEFRIARERZA o

1.2 ESEFANLOBEHRREAR D EHEHAER
REHRHR - EREESNERRERFBTEE-£=
FTEBIT (ZO—ZF: =FTEET) WHE - EEX
BEREEAESABESEAMNARSHERNSARLA
HHEREE: - AEEEEWERF S ML R -
BAMSEESEHEREEE -

No provision for taxation has been made because the Trust is exempt from Hong Kong profits tax.

11 RELATED PARTY TRANSACTIONS
The Trust is related to the Club and its subsidiaries. It is also related to The Jockey Club Kau Sai
Chau Public Golf Course Limited (“KSCGC”) and The Jockey Club CPS Limited (“CPS”) as the
Club’s Stewards are also the Trustees of the Trust and the Directors of KSCGC and CPS.

The following transactions were carried out by the Trust with other related parties:

11.1 Management expenses

During the year, the Trust paid the Club management expenses of HK$53 million (2012: HK$50
million) for administrative and support services provided by the Club and charged this amount in
the income statement.

11.2 Loan to KSCGC

At the end of the reporting period, included under the loans and receivables was HK$30 million
(2012: HK$30 million) representing the balance of an interest-free, unsecured and repayable on
demand loan made by the Trust to KSCGC.
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12 FINANCIAL RISK MANAGEMENT

12.1 Financial risk factors

The Trust’s investment activities expose it to a variety of financial risks: market risk (including
currency risk, equity price risk and interest rate risk), liquidity risk and credit risk. The Trust’s overall
risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Trust’s financial performance. The Trust uses derivative
financial instruments to manage and reduce certain risk exposures.

The Trust’s major financial assets include deposits, bonds, equities and other alternative
investments, which are managed by the Treasury Department of the Club and external professional
fund managers.

Risk management is carried out by the Treasury Department of the Club under investment
policies and risk management guidelines approved by the Club’s Finance and General Purposes
Committee. Investment constraints and guidelines form an integral part of risk control. Fund-
specific restrictions and guidelines are set according to the investment objectives of each fund
to control risks of the investments.

(a) Market risk
(i) Currency risk
Currency risk is the risk of loss due to adverse movements in foreign exchange rates relating
to investments and transactions denominated in foreign currencies.

The Trust’s assets and liabilities are primarily denominated in USD or HKD. The HKD is pegged
to the USD, and thus foreign exchange exposure is considered as minimal. The remaining
currency exposure arises from globally diversified investments in equities and bonds.

The following table indicates that at the end of the reporting period, if the following major
currencies had strengthened/weakened against the HKD by the stated percentages, with all
other variables held constant, the Trust’s surplus would have increased/decreased as follows:

2013 2012

HERNBAES HERNBAES

BEEWIRTYH HESHNKE BEBETY  NESNEE

BALEH Effect on B Effect on

TREE 1R / $55 surplus EREEIZSE / $55 surplus

If currency transferred If currency transferred

strengthened/ to Funds strengthened/ to Funds

BEBT in HK$ million weakened by for the year  weakened by for the year

|63 EUR 5% 35 5% 35

AR RMB 5% 17 5% 18

TR GBP 5% 16 5% 3

H JPY 5% 11 5% 30
(i) AR E(E5 /R (i) Equity price risk

REERERRERNREERZES M| BUSENE
o HRRRERTH®  SSRERENEEBETR
AR EEESEAZERZERAR - ELRETWH
RRFZATIA A EBEEERT -

RERHR - BREHEERETENERLA/T
KD 2H  EEMAETEERGERFTENER
T ERESEFEESREANREEMRE S
EAEHEREN D FEEZBME N/ RS AER
FThE8gdn (ZO—=F  AffATEHER) -

Equity price risk is the risk of loss arising from changes in equity prices. The Trust is exposed
to equity price risk as the value of its equity investments will decline if equity prices fall.
These investments are classified as available-for-sale financial assets in the statement of
financial position.

At the end of the reporting period, if the prices of the respective equity instruments had been
5% higher/lower, with all other variables held constant, the Trust’s investment revaluation surplus
included within the Funds would have increased/decreased by HK$659 million (2012: HK$560
million) as a result of the changes in fair value of available-for-sale investments.
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12 FINANCIAL RISK MANAGEMENT (cont.)

12.1 Financial risk factors (cont.)

(a) Market risk (cont.)
(iii) Interest rate risk
Interest rate risk refers to the risk of loss arising from changes in market interest rates. This can
be further classified into fair value interest rate risk and cash flow interest rate risk. Fair value
interest rate risk is the risk that the value of a financial asset will fluctuate because of changes
in market interest rates. Cash flow interest rate risk is the risk that future cash flows of a financial
asset will fluctuate because of changes in market interest rates. The Trust is exposed to both
fair value and cash flow interest rate risks as the Trust has significant investments that are
interest bearing.

At the end of the reporting period, since interest rates are essentially at close to zero, if there
had been a general increase of 50 basis points in interest rates, with all other variables held
constant, the Trust’s surplus for the year would have been HK$25 million higher (2012: HK$18
million). The investment revaluation surplus included within the Funds would have been
approximately HK$234 million lower (2012: HK$264 million) in response to the general increase
in interest rates.

The Trust controls and monitors market risk through strategic asset allocation and the investment
benchmarks set for the funds. Currency risk is contained by monitoring the non-HKD/USD
exposure. Equity price risk is mitigated by adopting benchmarks that are diversified globally, by
sectors and by securities. Interest rate risk is controlled through benchmark duration guidelines
and by investing across a spectrum of fixed and floating rate instruments.

(b) Liquidity risk

Liquidity risk refers to the risk that available funds may not be sufficient to meet obligations as
they fall due. In addition, the Trust may not be able to liquidate its financial assets at a price close
to fair value within a short period of time.

To ensure sufficient liquidity to meet liabilities and the ability to raise funds to meet exceptional
needs, the Trust maintains sufficient cash and marketable securities and invests primarily in liquid
financial markets and instruments.

The Trust also employs projected cash flow analysis to manage liquidity risk by forecasting the
amount of cash required and monitoring the working capital of the Trust to ensure that all liabilities
due and known funding requirements can be met.

The non-derivative financial liabilities and gross-settled derivative financial liabilities of the Trust
as at 30 June are analysed into relevant maturity buckets based on their contractual maturity
dates. The amounts disclosed in the table below are the contractual undiscounted cash flows:

2013
=Z@AHUAT =@EBAE—F —FE

Up to >3 months Over B

BEBT in HK$ million 3 months to 1 year 1 year Total
FLTEMBAE Non-derivative financial liabilities

el 5 2 A Y HER Allocations awaiting payment 7,303 - - 7,303

HihEAFRIE Other payables 11 - - 11

UEBEELENITENKEE Gross-settled derivative financial liabilities 92 7 39 138

7,406 7 39 7,452
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12 FINANCIAL RISK MANAGEMENT (cont.)
12.1 Financial risk factors (cont.)

(b) mEELEEE (&) (b) Liquidity risk (cont.)
2012
=Z@AHUAT =@EBAE—F —FBE
Up to >3 months Over B
BEBT in HK$ million 3 months to 1 year 1 year Total
FLTEMBAE Non-derivative financial liabilities
EEE iﬁﬁ'ﬂﬁé Allocations awaiting payment 7,159 - - 7,159
HEMATR Other payables 2 - - 2

&%ﬁg/ﬁiﬁﬁﬂﬁﬁiﬁﬂ%ﬁﬁ

RZO—=F-A=1H ERESHFANKRTRE
HOESHRSEEEEREAL TLE-—T—a88

T (ZO—Z&F  t+tBATAEERT) - TRY
EAEEBE-O—=FARA=THLR=-O—Z=FX
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Gross-settled derivative financial liabilities 93 4 49 146

7,254 4 49 7,307

As at 30 June 2013, the maximum gross notional value of outstanding foreign exchange forward
contracts held by the Trust was HK$5,711 million (2012: HK$7,799 million). The table below
analyses the Trust’s outstanding foreign exchange forward contracts as at 30 June 2013 and 2012
that would be settled on a gross basis into relevant maturity buckets based on their remaining
contractual maturity dates. The amounts disclosed in the table are contractual undiscounted cash
flows, which are different from the carrying amounts (i.e. market values) in the Trust’s statement
of financial position.

2013 2012
=BEARUAT =@AZE—F ZEARUT =@BAZE—F
Upto >3 months 4z Upto >3 months ko)
BEBT in HK$ million 3 months to 1 year Total 3 months to 1 year Total
EHNESH Foreign exchange
forward contracts
pintas] Outflows (5,498) (213) (5,711) (7,511) (288)  (7,799)
A Inflows 5,530 207 5,737 7,456 288 7,744
(c) EER (c) Credit risk
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BT2ETENER ARETEESASEEERRE -
FERRIERBETEESNER  EHRSRITE
ERESEREERETZHFROBEBE - LR
’(a‘c AEAEENRRFNUBEE  BEREZNESR
o EREEERBRZUFNEETRARIBEEDM
E;ﬂ*ﬁf‘ﬁﬁﬁ fEMEHEAE —BIUER S HF A
ZHERERAR - BERXZUFHNEERR - AIREXS
Fﬁ/ﬂﬁ%Equ’JHFﬁI&f’fﬁém cAZO—=FXA=T
ERETARZEERRNMBERE (MHFE2.6)
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12.2 EXRREMER
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The Trust is exposed to credit risk since a borrower or a counterparty may not be able or willing
to perform its contractual obligations in full when due. It arises mainly from the Trust’s deposit
placements, debt securities and derivative transactions.

The Trust limits its exposure to credit risk by rigorously selecting the counterparties and by
diversification and deposits are only placed with financial institutions with good credit standing.
Credit limits are established to control the overall exposure to each authorised counterparty based
on its credit ratings and financial strength. Counterparty credit exposures are measured according
to the risk nature of financial products involved in the transaction. As at 30 June 2013, the Trust’s
maximum exposure to the credit risk of financial assets as defined in note 2.6 approximated their
carrying amounts in the statement of financial position.

12.2 Capital risk management
The Trust’s objectives when managing capital are to safeguard the Trust’s ability to continue as a
going concern in order to:
— be a major benefactor of public and community services through charitable contribution; and
— support the Trust’s stability and growth.

The Trust monitors its capital which is same as the Funds shown in its statement of financial
position to ensure an appropriate level of return is made to the community in the form of
donations.
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12 FINANCIAL RISK MANAGEMENT (cont.)

12.3 Fair value estimation

HKFRS 7 requires disclosure for financial instruments that are measured at fair value by level of
the following fair value measurement hierarchy, which is categorised based on the lowest level of
input that is significant to that fair value measurement.

Level 1: fair values measured using quoted prices (unadjusted) in active markets for identical
financial instruments.

Level 2: fair values measured using quoted prices in active markets for similar financial instruments,
or using valuation techniques in which all significant inputs are directly or indirectly based
on observable market data.

Level 3: fair values measured using valuation techniques (e.g. discounted cash flow analysis) in
which any significant input is not based on observable market data.

The financial assets classified as level 3 and presented in the table consist mainly of alternative
investments that are not traded in an active market. These have been valued based on information
derived from individual fund reports, or audited reports received from respective fund managers
and considering other relevant factors if deemed necessary.

A market is regarded as active if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or regulatory agency, and those prices
represent actual and regularly occurring market transactions on an arm’s length basis.

The following table presents the Trust’s financial instruments that were measured at fair value
as at 30 June 2013:

EAE$ Capital Fund

BEBT in HK$ million W5l Level 1 W5l Level 2 7 Level 3 4 %8 Total
&E Assets
REIRE Long-term investments
A ERKEE Available-for-sale financial assets
BRE Equities 7,927 - - 7,927
BRES Debt securities = 5,625 = 5,625
BERE Alternative investments = = 3,660 3,660
TTESMITE Derivative financial instruments 46 88 - 134
8f& Liabilities
TEERMTIA Derivative financial instruments (24) (63) - (87)
7,949 5,650 3,660 17,259
B E S Allocations Fund
BEBT in HK$ million W5l Level 1 M5l Level 2 7 Level 3 #%8 Total
&E Assets
AUEZEEBEMNRE Investments held to
fund charitable projects
A ERKEE Available-for-sale financial assets
BE Equities 582 - - 582
Bl ES Debt securities = 3,464 = 3,464
BEKRE Alternative investments - - 1,446 1,446
TTESMITE Derivative financial instruments 11 54 - 65
8f& Liabilities
TEERMTIA Derivative financial instruments ) (42) - (51)
584 3,476 1,446 5,506
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12 FINANCIAL RISK MANAGEMENT (cont.)
12.3 Fair value estimation (cont.)

The following table presents the Trust’s financial instruments that were measured at fair value as

EESEMTIA - at 30 June 2012:
EAE$ Capital Fund
BEBT in HK$ million W5l Level 1 M5l Level 2 7 Level 3 #a%8 Total
BE Assets
REIRE Long-term investments
A ERKEE Available-for-sale financial assets
BRE Equities 9,347 - - 9,347
BES Debt securities = 5,865 = 5,865
BERE Alternative investments = = 3,008 3,008
TTESMITE Derivative financial instruments 17 44 - 61
8f& Liabilities
TEERMTIA Derivative financial instruments ()] (79) - (81)
9,362 5,830 3,008 18,200
HRES£ Allocations Fund
BEBT in HK$ million W5l Level 1 W5l Level 2 7 Level 3 4 %8 Total
&E Assets
AUEZEEBEMNRE Investments held to
fund charitable projects
A ERKEE Available-for-sale financial assets
BE Equities 826 - - 826
BRES Debt securities = 4,417 = 4,417
BERE Alternative investments - - 1,658 1,658
BRAFEEZERERYIERN Other financial assets at
Hib g &EE fair value through profit or loss - 24 = 24
fTESRIA Derivative financial instruments 5 35 - 40
8f& Liabilities
fTHESRTA Derivative financial instruments @) (63) - (65)
829 4,413 1,658 6,900

RZO—Z=FR=-0—Z=%F  =EL2FEEFERGZ During the years of 2013 and 2012, there were no significant transfers of financial instruments

BAE|E AR T EEE -

among the three levels of fair value hierarchy classifications.
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12 FINANCIAL RISK MANAGEMENT (cont.)
12.3 Fair value estimation (cont.)

The movements of the balance of financial instruments measured at fair value based on Level 3

wmr were as follows:
EAXES BRES
Capital Allocations FbE]
BEBT in HK$ million Fund Fund Total
—O—=%tA—H At 1 July 2012 3,008 1,658 4,666
EUTHRRERN NS L Total gains recognised in
LVEnE. Income statement 14 17 31
ZHEKEE Statement of comprehensive income 319 42 361
BA Purchases 830 388 1,218
HE Sales (512) (659) (1,171)
—O—=%x~A=1+H At 30 June 2013 3,659 1,446 5,105
FRFTAREREIMERPIRER Total gains for the year included in
FRUEMZEEB WRERMNINGE AR income statement and presented in
surplus from long-term investments and
investments held to fund charitable projects 14 17 31
ERBREENEERBERFERFTARGRE Total gains/(losses) for the year included in
WHERMBRER AUEBZAESEE WRE income statement for assets and liabilities held
BEAME / (B58) B8 at the end of the reporting period and presented
in surplus from long-term investments and
investments held to fund charitable projects = = =
EXES BRES
Capital Allocations “zE
BEBT in HK$ million Fund Fund Total
—O——%tA—H At 1 July 2011 2,448 1,655 4,103
TEUTHRRERH (F518)/ WEE5E Total gains/(losses) recognised in
6T Income statement 1 (13) (12)
2HENEE Statement of comprehensive income (27) (26) (53)
BA Purchases 851 1,031 1,882
HE Sales (265) (989) (1,254)
—O—=%x~A=+H At 30 June 2012 3,008 1,658 4,666
FRFTARSEREIMERPIRER Total gains/(losses) for the year included in
FRUEBZEEE B WIREREN income statement and presented in
Wz / (B518) 4858 surplus from long-term investments and
investments held to fund charitable projects 1 (13) (12)

EBBRSANEEREERNFATARER
WHIERMRER AUEBAZRENRE
BEEWER / (B18) #5
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Total gains/(losses) for the year included in
income statement for assets and liabilities held
at the end of the reporting period and presented
in surplus from long-term investments and
investments held to fund charitable projects




