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The Trustees have pleasure in submitting their annual report and the audited financial statements
for the year ended 30 June 2018.

PRINCIPAL ACTIVITIES

During the year, The Hong Kong Jockey Club Charities Trust (the “Trust”) was primarily engaged in
supporting charitable organisations and community projects in Hong Kong in accordance with the
Trust Deed.

RESULTS

The results of the Trust for the year are set out in the income statement on page 78. All figures in the
annual report and the audited financial statements are expressed in millions of Hong Kong dollars,
unless otherwise stated.

FUND

Movements in fund of the Trust during the year are set out in note 9 to the financial statements.

DONATIONS

During the year, the Trust allocated HK$4,234 million for charitable purposes, as detailed in the
“Charities Trust Donations” section of the report.

TRUSTEES

The Trustees of the Trust are the eleven Stewards of The Hong Kong Jockey Club (the “Club”) as
listed in the “Board of Stewards” section of the report.

AUDITOR

The financial statements have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for reappointment.

This report is prepared in accordance with a resolution of the Board of Trustees and is signed for
and on behalf of the Board.

Simon SO Ip
Chairman
26 July 2018
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TO THE BOARD OF TRUSTEES OF
THE HONG KONG JOCKEY CLUB CHARITIES TRUST

(established in Hong Kong)

OPINION
What we have audited

The financial statements of The Hong Kong Jockey Club Charities Trust (the “Trust”) set out on
pages 78 to 104, which comprise:

o the statement of financial position as at 30 June 2018;

° the income statement for the year then ended;

. the statement of comprehensive income for the year then ended;
e the statement of changes in fund for the year then ended;

° the statement of cash flows for the year then ended; and

. the notes to the financial statements, which include a summary of significant accounting
policies.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Trust
as at 30 June 2018, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”)
issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Trust in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with
the Code.
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OTHER INFORMATION

The Board of Trustees of the Trust is responsible for the other information. The other information
comprises all of the information included in the Annual Report, but does not include the financial
statements of The Hong Kong Jockey Club Charities Trust, the consolidated financial statements of
The Hong Kong Jockey Club and our auditor’s reports thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE BOARD OF TRUSTEES FOR THE
FINANCIAL STATEMENTS

The Board of Trustees of the Trust is responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal
control as the Board of Trustees determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible for assessing the Trust’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Trustees either intends to
liquidate the Trust or to cease operations, or has no realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS (CON'T)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Trust’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees.

Conclude on the appropriateness of the Board of Trustees’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Trust’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Trust to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the Board of Trustees regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 26 July 2018
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INCOME STATEMENT
Wz &

HZ6H30BLEEE for the year ended 30 June
BEBT in HK$ million Ff5F Note 2018 2017
REEBESERAMBAR Donations from The Hong Kong Jockey Club and
(UATEEBEEESEEE ) NEX its subsidiaries (the “HKJC Group”) 12.3(c) 4,413 7,323

BEAFEEEBEBRIIRNKEEFRE Net gains on financial assets at

fair value through profit or loss (“FVTPL”) 1,040 1,209
FRA B W Interest income from deposits 46 48
FHE&E AR Share of profits of joint ventures 4 2,029 2,824
BAREBEERER Forfeited dividends and refunds 54 57
TEEA Management expenses 12.1 (160) (118)
BiEE/ (BR) Finance income/(costs) 30 (46)
RETBBAERB R LB EIFEAI N AR Surplus before allocation to charitable

organisations and community projects 7,452 11,297
i R B AR Previous allocations not utilised 73 98
BEAERERMEFEINRERE Present value of allocation to charitable

organisations and community projects (4,115) (7,449)
BAESH TR Net surplus transferred to Fund 9 3,410 3,946
BEZEMERMEFEINRERE Present value of allocation to charitable

organisations and community projects (4,115) (7,449)
HRENTE Present value impact (119) (158)
BIBAESREREEEINFIE Allocation to charitable organisations and

community projects (4,234) (7,607)

E83HE 104 ENMEEAMBIRRN —ED -
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The notes on pages 83 to 104 are an integral part of these financial statements.



STATEMENT OF COMPREHENSIVE INCOME
EFHEKREER

HZ6H30BLEEE for the year ended 30 June

BEBT in HK$ million 2018 2017

R Net surplus 3,410 3,946

AEERHNHEE Total comprehensive income for the year 3,410 3,046
E8IEEZ104ENMEBRMBHRERN—Z D - The notes on pages 83 to 104 are an integral part of these financial statements.
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STATEMENT OF FINANCIAL POSITION

B RS AR AR

6 H30H at 30 June
BEBT in HK$ million Ff5F Note 2018 2017
FRBEE Non-current assets
BENTARE Investments in joint ventures 4 30,174 27,191
REAKRE Long-term investments 5 10,252 8,633
BRREWFIE Loans and receivables 12.4 3,205 3,372
43,631 39,196
RENEE Current assets
AUEBRZREEENRE Investments held to fund charitable projects 6 3,340 2,175
BN YRR Loans and receivables 12.4 3,637 245
fTHEemIA Derivative financial instruments 10 1 -
RHATERR Short-term deposits 7 574 2,182
ReRFASEEY Cash and cash equivalents 7 1,213 4,231
8,765 8,833
RBEE Current liabilities
ESFRNE:OEE Allocations awaiting payment 8 (18,400) (17,442)
HAb IR Other payables (1) -
fTEEmIA Derivative financial instruments 10 - ©
(18,401) (17,444)
REBEEFE Net current liabilities (9,636) (8,611)
33,995 30,585
e Fund 9 33,995 30,585
HeEFEA Simon SO Ip
EHR Anthony W K Chow
Bk Trustees

F8IEZE14ENMEBAMKEIRRN—BD °

The notes on pages 83 to 104 are an integral part of these financial statements.



STATEMENT OF CHANGES IN FUND
ES8BHR

BEBT in HK$ million 2018 2017
7 A1 B4&ek Balance at 1 July 30,585 26,639
FRARER Net surplus 3,410 3,946
AFEEZHERZEEE Total comprehensive income for the year 3,410 3,946
6 A 30 B&EER Balance at 30 June 33,995 30,585
F8IEE104ENMEBRMBHRERN—F D - The notes on pages 83 to 104 are an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
BERER

HZ6H30BLEEE for the year ended 30 June
BEBT in HK$ million Ff5F Note 2018 2017
EEEH Operating activities
BAREBLERER Forfeited dividends and refunds 54 57
REEBESSREENER Donations from the HKJC Group 1,000 3,900
ARFREHERITEE Payments to charitable organisations and
community projects (2,823) (2,027)
FEURFRIBIR A/ (38 h0) Decrease/(increase) in receivables 38 @)
H B BRFRIE AN Increase in other payables 1 -
ESSZAMNABRSEARE Loan repayment from The Jockey Club Kau Sai Chau
BRABMEER Public Golf Course Limited - 50
ESEXREBRAGMEER Loan made to The Jockey Club CPS Limited (82) (52)
EEEH Management expenses (160) (118)
EETB(R)/MEENFERS Net cash (used in)/generated from operating activities (1,972) 1,803
RETE Investing activities
EHAA=@ANLE Decrease in short-term deposits
g R TF RO A with maturities of more than 3 months 1,608 1,596
B2 WERFIE Interest received 47 46
EWERE Dividends received - 36
HegARMEEE Injection into joint ventures (3,516) (1,701)
BEENTED Redemption from joint ventures 2,562 1,836
BERATEEEBERIIRNTEEE Purchase of financial assets at FVTPL (4,577) (5,359)
HEEQAPEEEBERIRNIKEE Sales of financial assets at FVTPL 1,594 5,915
EREEFRENESHD/(3EmM) Decrease/(increase) in deposits and funds awaiting
investments 1,224 (1,364)
HETE SR T BATBCE IR Net receipt from derivative financial instruments 3 -
REZE(FTR)/FELENTES Net cash (used in)/generated from investing activities (1,055) 1,005
BeRBELSEWECRL)/1EMm Net (decrease)/increase in cash and cash equivalents (3,027) 2,808
FRERBELEEY Cash and cash equivalents at the beginning of the year 4,231 1,418
Higlhas Exchange gains 9 5
FRESRRESZEY Cash and cash equivalents at the end of the year 1,213 4,231
ReRkRBSEBYWETIN Analysis of the balances of cash and cash equivalents
SEHETERR Short-term deposits 7 1,199 4,156
RITIER Bank balances 7 14 75
1,213 4,231

H83EZ 104 EMMTEARUBHRERN—IHD -
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The notes on pages 83 to 104 are an integral part of these financial statements.



NOTES TO THE FINANCIAL STATEMENTS
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1 GENERAL INFORMATION

The Trust is primarily engaged in supporting charitable organisations and community projects in
Hong Kong in accordance with the Trust Deed. The Trust is established in Hong Kong. The address
of its registered office is One Sports Road, Happy Valley, Hong Kong.

The financial statements are presented in millions of Hong Kong dollars (HK$ million), unless
otherwise stated.

The financial statements on pages 78 to 104 were approved by the Board of Trustees on 26 July
2018.

2 PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

The financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants.

The financial statements have been prepared under the historical cost convention, as modified by
the financial assets and financial liabilities at fair value through profit or loss which are carried at
fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Trust’s accounting policies. The area involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements is
disclosed in note 3.

(a) Amendments to standards that are relevant to the Trust’s operations and are effective for
the current accounting period

Amendments to HKAS 7 Statement of Cash Flows

Amendments to HKAS 12 Income Taxes

Annual Improvements Annual Improvements to HKFRSs 2014-2016 Cycle

The adoption of the above amendments did not have any significant impact on the financial
statements and has not led to any changes in the Trust’s accounting policies.

Amendments to HKAS 7 require an entity to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities.

Amendments to HKAS 12 clarify the accounting of deferred tax assets related to debt instruments
measured at fair value.

Annual Improvements include changes from 2014-2016 cycle of the annual improvements project.
These affect one standard.
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NOTES TO THE FINANCIAL STATEMENTS
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2 PRINCIPAL ACCOUNTING POLICIES (CONT.)

2.1 Basis of preparation (cont.)
(b) New standards that have been early adopted by the Trust

Early adoption of HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 deals with revenue recognition and establishes principles for reporting information to
users of financial statements about the nature, amount, timing and uncertainty of revenue and cash
flows arising from an entity’s contracts with customers.

The Trust has early adopted HKFRS 15 with the date of initial application being 1 July 2017. This
did not have any significant impact on the financial statements and has not led to any significant
changes in the Trust’s accounting policies.

(c) New interpretations and amendments that are relevant to the Trust’s operations but are not
yet effective and have not been early adopted

The following new interpretations and amendments have been published and are mandatory for the
Trust’s accounting periods commencing on or after 1 July 2018.

Sale or Contribution of Assets between an
Investor or Its Associate or Joint Venture

Amendments to HKFRS 10 and
HKAS 28

HK (IFRIC) - Int 22 Foreign Currency Transactions and Advance Consideration

Annual Improvements Annual Improvements to HKFRSs 2014-2016

Cycle and 2015-2017 Cycle

The Trust is still assessing what the impact of these new interpretations and amendments will be in
the period of initial application. It is not yet in a position to state whether these new interpretations
and amendments will have a significant impact on the Trust’s results of operations and financial
position.
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2 PRINCIPAL ACCOUNTING POLICIES (CONT.)

2.2 Joint arrangements

The Trust has applied HKFRS 11 to all joint arrangements. Under HKFRS 11 investments in joint
arrangements are classified as either joint operations or joint ventures depending on the contractual
rights and obligations of each investor. The Trust has assessed the nature of its joint arrangements
and determined them to be joint ventures. Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint ventures are initially recognised at cost
and adjusted thereafter to recognise the Trust’s share of the post-acquisition profits or losses and
movements in other comprehensive income. When the Trust’s share of losses in a joint venture
equals or exceeds its interests in the joint ventures (which includes any long-term interests that, in
substance, form part of the Trust’s net investment in the joint ventures), the Trust does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the joint ventures.

Unrealised gains on transactions between the Trust and its joint ventures are eliminated to the
extent of the Trust’s interest in the joint ventures. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the assets transferred. Accounting policies of the
joint ventures have been changed where necessary to ensure consistency with the policies adopted
by the Trust.

2.3 Long-term investments

Long-term investments (including investments in the joint venture: HKJC Investment Trust Fund
(“Investment Trust”)), are held for non-trading purposes. They are stated at fair value at the end
of the reporting period, except for funds awaiting investment, deposits and investments in the
Investment Trust. The accounting policy for the financial assets of the long-term investments is
stated in note 2.5.

2.4 Investments held to fund charitable projects

The primary purpose of investments held to fund charitable projects (including investments in the
Investment Trust) is to invest surplus funds for cash management and yield enhancement. They
are stated at fair value at the end of the reporting period, except for funds awaiting investment
and investments in the Investment Trust. The accounting policy for the financial assets of the
investments held to fund charitable projects is stated in note 2.5.
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NOTES TO THE FINANCIAL STATEMENTS
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2  PRINCIPAL ACCOUNTING POLICIES (CONT.)
2.5 Financial assets

(a) Classification

At initial recognition, the Trust classifies its financial assets as (i) financial assets at fair value through
profit or loss or (i) financial assets at amortised cost. The long-term investments and investments
held to fund charitable projects contain these financial assets.

(i) Financial assets at fair value through profit or loss

For the debt instruments, the objective of the Trust’s business model is not to hold the assets to
collect the contractual cash flows, and not both hold the financial assets to collect the contractual
cash flows and to sell the financial assets. Assets in this category are classified as current assets
if expected to be settled within 12 months; otherwise, they are classified as non-current assets. All
equity instruments are measured at fair value through profit or loss.

Alternative investments mainly include investments in hedge funds, private equity funds, private real
estate funds and multi-assets.

The Trust uses derivative financial instruments such as interest rate swaps, equity options, foreign
exchange forward contracts and future contracts to manage its financial risks and to facilitate the
implementation of its investment strategies. These derivatives are classified as current as they are
expected to be realised within 12 months after the reporting period.

(ii) Financial assets at amortised cost

For those financial assets that the Trust holds to collect the contractual cash flows that are solely
payments of principal and interest on the principal outstanding on specified dates, they are classified
as financial assets at amortised cost. Financial assets in this category are classified as current
assets if expected to be settled or with maturities within 12 months; otherwise, they are classified
as non-current assets.

The Trust’s assets in this category include loans and receivables, funds awaiting investment,
deposits, short-term deposits and cash and cash equivalents. Cash and cash equivalents include
bank balances, cash in hand and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value
and with original maturities of three months or less. Deposits placed at banks for a fixed term of
more than three months are classified as “Short-term deposits”.
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2  PRINCIPAL ACCOUNTING POLICIES (CONT.)
2.5 Financial assets (cont.)

(b) Recognition, de-recognition and measurement

Purchases and sales of financial assets are recognised on trade day - the date on which the Trust
commits to purchase or sell the assets. Financial assets carried at fair value through profit or loss
are initially recognised at fair value, with the transaction costs expensed in the income statement.
Financial assets not carried at fair value through profit or loss are initially recognised at fair value
plus transaction costs.

Financial assets are de-recognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Trust has transferred substantially all risks and rewards
of ownership.

Subsequent measurement depends on the classification of the financial assets as follows:

(i) Financial assets at fair value through profit or loss

The Trust measures these financial assets at fair value. Net gains or losses on financial assets
that are subsequently measured at fair value through profit or loss, including dividend income and
interest income, are recognised in income statement within “Net gains on financial assets at fair
value through profit or loss” in the period in which they arise.

For those which do not have quoted market prices in an active market, their fair values will be
determined with reference to the values established by external fund managers using valuation
techniques.

(i) Financial assets at amortised cost

Interest income from these financial assets is recognised in the financial surplus.
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2  PRINCIPAL ACCOUNTING POLICIES (CONT.)
2.5 Financial assets (cont.)

(c) Impairment of financial assets

(i) Financial assets at fair value through profit or loss

No impairment is recognised for financial assets at fair value through profit or loss.

(ii) Financial assets at amortised cost

For this category, impairment is assessed based on the expected credit loss (“ECL”) under HKFRS
9 on the reporting date.

The financial assets including loans and receivables, funds awaiting investment, deposits, short-
term deposits and cash and cash equivalents are placed with reputable financial institutions. The
Trust considers these counterparties have a low risk of default and a strong capacity to meet
contractual cash flows, and are of low credit risk. The impairment provision is determined based on
the 12-month ECL.

The Trust assesses whether the credit risk on a financial asset has increased significantly since
initial recognition to determine its stage for impairment. The Trust considers the credit risk of a
financial asset has been significantly increased since initial recognition if any contractual cash flows
from the financial asset have been past due for 30 days or more. When a financial asset is unlikely
to be recovered, it is considered as credit impaired.

An exposure will migrate through the ECL stages as credit risk changes. If, in a subsequent period,
asset quality improves and also reverses any previously assessed significant increase in credit risk
since origination, then the provision for doubtful debts reverts from lifetime ECL to 12-month ECL.

When there is no reasonable expectation of recovery, the default portion will be written off. Such
assets are written off after all the necessary procedures have been completed and the amount of
the loss has been determined. Subsequent recoveries of amounts previously written off reduce the
amount of the expense in the income statement.

The Trust measures ECL by using historical loss of the respective financial assets and considers
reasonable and supportive forward-looking information that is available, including the following
indicators: (a) counterparty’s external credit rating and its expected change; (b) actual or expected
significant adverse changes in business, financial or economic conditions that are expected to
cause a significant change to the debtor’s ability to meet its obligations; and (c) significant changes
in the expected performance and behaviour of the debtors, including changes in the payment
pattern of debtors.

The Trust considers the 12-month ECL for the financial assets as minimal.
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2  PRINCIPAL ACCOUNTING POLICIES (CONT.)
2.6 Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of the Trust are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The Trust
financial statements are presented in Hong Kong dollars, which is the Trust’s functional currency
and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of foreign currency transactions and from
translation at year end exchange rate of monetary assets and liabilities denominated in foreign
currencies are recognised directly in the income statement. Assets and liabilities denominated in
foreign currencies are translated at the closing rate at the end of the reporting period. The differences
arising from translation are recognised in the income statement.

2.7 Revenue recognition

Interest income is recognised on a time-proportion basis using the effective interest method.

Dividend income is recognised when the right to receive payment is established.

2.8 Donations

Donation income is recognised when it is received or when the right to receive the payment is
established.

2.9 Allocation to charitable organisations and community projects

Allocation to charitable organisations and community projects is charged to income statement and
recognised as liability when the grant has been offered to and accepted by the grantee and it
is probable that an outflow of resources will be required to settle the legal and/or constructive
obligation established.

Allocations awaiting payment that are expected to be paid in future years are recorded at the
present value of expected future payments, using the effective interest method.

2.10 Forfeited dividends and refunds

In accordance with The Hong Kong Jockey Club’s Rules, certain dividends and refunds which are
not claimed within the specified period are deemed to be donated for charitable purposes. These
amounts are paid directly to the Trust.

2.11 Related party

For the purposes of these financial statements, a party is considered to be related to the Trust if the
Trust has the ability, directly or indirectly, to control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or where the Trust and the party
are subject to common control. Related parties may be individuals or entities.
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3 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing the financial statements, management is required to exercise significant judgements in
the selection and application of accounting principles, including making estimates and assumptions.
The following significant accounting policies are impacted by judgements and uncertainties and
for which different amounts may be reported under a different set of conditions or using different
assumptions.

3.1 Recognition of allocation to charitable organisation and community
projects

The Trust requires significant judgement to determine when allocation to charitable organisations
and community projects is recognised as liability. In making this judgement, the Trust performs
due diligence on the grant application, including assessing the grantees’ ability and willingness in
honouring the grant conditions, and evaluating the likelihood of an outflow of resources to settle
the obligations.

4 INVESTMENTS IN JOINT VENTURES

Details of the joint ventures as of 30 June 2018 are as follows:

BREE R B R FEE EERAREHERAE AEARX
Name of entity Country of incorporation  Principal activities Authorised and paid up capital Measurement method
HKJC Investment Trust Fund BI2EE REREREKES FEA =

(MNnvestment Trust]) The Cayman Islands investment in equities and n/a Equity

debt securities

MN6H30F  EXTESREEBEEK Investment  The effective percentages directly held by the Trust and its related entities in the Investment Trust
TrustBEEFENER B LWT ¢ as of 30 June were as follows:
2018 2017
EEESEREERES The Hong Kong Jockey Club Charities Trust 50.3% 48.2%
EEERS The Hong Kong Jockey Club 47.0% 48.1%
EEESEETRNERNGE The Hong Kong Jockey Club Retirement Benefits Scheme 2.7% 3.7%
100.0% 100.0%
BEBT in HK$ million 2018 2017
7TH1H At 1 July 27,191 21,791
xE Injection 3,516 14,718
L Redemption (2,562) (12,142)
Frik &R Share of profits 2,029 2,824
6 A30H At 30 June 30,174 27,191
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4 INVESTMENTS IN JOINT VENTURES (CONT.)

A summary of financial information of the joint ventures as of 30 June 2018 is as follows:

EEELEE
NERASL
Trust’s
effective
BEBETL in HK$ million 100% interest
Wz Income Statement
U & Income 4,273 2,029
MBI B R Surplus after taxation 4,273 2,029
2HEWEHEEE Total comprehensive income 4,273 2,029
EEREXR Balance Sheet
FRBEE Non-current assets
BRAFEBEZERBRIRNIKEEE Fair value through profit or loss
e Equities
EEBLWH Listed in Hong Kong 2,381 1,129
v =2 ) Listed overseas 30,209 14,331
BEBES Debt securities
ZE=2 Nalii] Listed overseas 16,391 8,808
kE Unlisted 10,646 5,726
HEFRENES Funds awaiting investment 170 70
TEemIA Derivative financial instruments 200 107
REBEE Current assets
fTEEmIA Derivative financial instruments 162 87
REBEELE Total current assets 162 87
REEE Current liabilities
TEEmIA Derivative financial instruments (75) (40)
RENEEEEEE Total current financial liabilities (75) (40)
k== Non-current liabilities
THESRMIA Derivative financial instruments (83) (44)
60,001 30,174
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4 INVESTMENTS IN JOINT VENTURES (CONT.)

A summary of financial information of the joint ventures as of 30 June 2017 is as follows:

Investment Trust Bond Trust* #A%E Total
EEEERE EEEEHE EREEERE
WERASL WEBRBDL WERASL
Trust’s Trust’s Trust’s
effective effective effective
BEBT in HK$ million 100% interest 100% interest 100% interest
(VEE.S Income Statement
g Income 5,217 2,446 728 378 5,945 2,824
MRELERER Surplus after taxation 5217 2,446 728 378 5,945 2,824
2HERRELE Total comprehensive income 5217 2,446 728 378 5,945 2,824
EESEXR Balance Sheet
FRBEE Non-current assets
ROV EEES
BRHIRMWIIFEEE  Fair value through profit or loss
&S Equities
EEBLED Listed in Hong Kong 5,011 2,307 - - 5,011 2,307
Py iy s) Listed overseas 28,363 13,062 - - 28,363 13,062
BEES Debt securities
=] Listed overseas 13,755 7,115 - - 13,755 7,115
JFELEmHm Unlisted 9,225 4,724 - - 9,225 4,724
HFRENES Funds awaiting investment 98 23 - - 98 23
THEERIA Derivative financial instruments 66 34 - - 66 34
REEE Current assets
PTESmMIA Derivative financial instruments 47 24 - - 47 24
RBEERE Total current assets 47 24 - - 47 24
P Ii=AE Current liabilities
TEEMIA Derivative financial instruments (132) 67) - - (132) 67)
REBYBEERE Total current financial liabilities (132 67) - - (132 67)
FRBES Non-current liabilities
fTESmI A Derivative financial instruments (60) (31) - - (60) (31)
56,373 27,191 - - 56,373 27,191
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4 BERARAREE) 4 INVESTMENTS IN JOINT VENTURES (CONT.)

&% T Investment Trust TS EH%E % » REMME  The debt securities carried weighted average effective interest rate of 5.0% for the joint ventures
TPHERFEZES5.0%(2017F 1 6.2%) ° Investment  under the Investment Trust (2017: 6.2%). Their weighted average maturities were 6 years under the
Trust FTiFERKE S W INEF IR B 6 F (2017 F ¢ Investment Trust (2017: 5 years).

58) e

* HZE2017%5 6 A30B LLEE  Stellar Performer  * During the year ended 30 June 2017, the investments under Stellar Performer Global Series (“Bond
Global Series([Bond Trust)lE THIIRE  CEZET  Trust”) were transferred to the Investment Trust.
Investment Trust °

2018 2017
BTREUTIERINE : Underlying investments were denominated in
the following currencies:
Ee United States Dollars (“USD”) 83% 81%
HEE Pound Sterling (“GBP”) 5% 5%
BT Hong Kong Dollars (“HKD”) 3% 3%
BzE Euro (“EUR”) 2% 2%
H Japanese Yen (“JPY”) 2% 1%
e Korean Won (“KWR”) 1% -
Hibg% Other currencies 4% 8%
100% 100%
SHEESNEENTFEENITAESmIT A Trust’s derivative financial instruments in joint ventures
2018 2017
BE a& BE aB
BEET in HK$ million Assets Liabilities Assets Liabilities
EHINESH Foreign exchange forward
contracts 99 (27) 16 (58)
HE Futures 9 ©) 6 (10)
HARE Options 1 1) 1 -
=5 Swaps 85 (47) 35 (30)
6H30H At 30 June 194 (84) 58 (98)
DT : Analysed as:
mENER D Current 87 (40) 24 67)
ERENT D Non-Current 107 (44) 34 @31
194 (84) 58 98)
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5 RERE 5 LONG-TERM INVESTMENTS
BEBT in HK$ million 2018 2017
FERE Alternative investments
¥t Unlisted 9,557 6,722
HFRENES Funds awaiting investment 19 31
LEE A Deposits 676 1,880
10,252 8,633

BRI HERRRS2.07%(2017F 1 1.10%) °
FRREFREESHREABEEAE QN TEEES
fF R T HRR A% 26 B (20174 1 55R) ©

The deposits carried weighted average effective interest rate of 2.07% (2017: 1.10%). The carrying
amounts of the deposits and funds awaiting investment approximated their fair values. The weighted

average maturities of the deposits were 26 days (2017: 55 days).

2018 2017
REBREUTIEEITE : Long-term investments were denominated
in the following currencies:
EM USD 98% 95%
& EUR 2% 1%
BT HKD - 4%
100% 100%
6 FAUEBZEEAENRE 6 INVESTMENTS HELD TO FUND CHARITABLE PROJECTS
BHEBT in HK$ million 2018 2017
SERE Alternative investments
L Unlisted 3,340 2,167
HERENES Funds awaiting investment - 8
3,340 2,175
2018 2017
AUEDZREEAMREUTIERITE Investments held to fund charitable projects were
denominated in the following currencies:
X USD 100% 100%
100% 100%
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7 SHORT-TERM DEPOSITS AND CASH AND CASH EQUIVALENTS

7.1 Short-term Deposits

The weighted average effective interest rate on short-term deposits was 2.64% (2017: 1.04%). The
carrying amounts of short-term deposits approximated their fair values and their weighted average

maturities were 164 days (2017: 179 days).

2018 2017

EHRERUTIIEENE Short-term deposits were denominated in the following currencies:
EM USD 100% 7%
BT HKD - 93%
100% 100%

7.2 BERBEEEEY
AMBEA=ZEAUATHERNMETLIERIEZRE
2.01% (20174 : 0.74%) - FRMWIREEEEE QT
BEEE  MEMEFLIIHRRAA 408 (20174F : 44
H) e

7.2 Cash and cash equivalents

The weighted average effective interest rate on deposits with maturities of less than three months
was 2.01% (2017: 0.74%). The carrying amounts of deposits approximated their fair values and

their weighted average maturities were 40 days (2017: 44 days).

2018 2017
EHBAR=EAUTHERAT GBS Deposits with maturities of less than 3 months were
denominated in the following currencies:
BT HKD 87% 69%
S usD 13% 31%
100% 100%

8 IEfF TRV

RS FEE 5% 8 A0 SR IR A 08 B SR RS
M HHALIRD12BA 2% BRETESHY
BEHHBRIERDEME - AT - ERERESE
BREADWEEEAEE  KERROAHARNT
ER2BORBLSR12EA - SREE - BE6
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8  ALLOCATIONS AWAITING PAYMENT

The Trust classifies the allocations awaiting payment as current liabilities as the Trust does not have
an unconditional right to defer settlement of the allocations for at least 12 months after the reporting
period. However, due to the inherent nature of the projects for which allocations have been made
by the Trust, the period in which these allocations are expected to be paid may be greater than 12
months after the reporting period. Based on the estimates of the management, as at 30 June, the

allocations awaiting payment are expected to be paid:

BEET in HK$ million 2018 2017
R—%FR Within one year 3,532 4,938
MREZZE=ZFR In the second to third year inclusive 9,085 7,195
NE=F#% After the third year 6,106 5,515

18,723 17,648
HEAFTNNBRRENEE Present value impact on allocations awaiting payment (323) (206)
EEES-R OO E N bR IE] Present value of allocations awaiting payment 18,400 17,442

BRORENRNRTENEEEE EENE - &
TR LB A RBEHTR o

The actual timing of the payments is dependent upon the progress of the individual projects and

may differ from the expected schedule presented above.
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9 EH& 9 FUND
Heuts
BEBT in HK$ million Fund balance
2017E€7HA1AH At 1 July 2017 30,585
L3 =l e e Transfer from income statement 3,410
2018% 6 A 30H At 30 June 2018 33,995
KREEMFHE
Investment
Hesten revaluation
Fund balance reserve #ZE Total
20165F7H1H At 1 July 2016 23,996 2,643 26,639
BBV REERFEOFELNRE Adjustment on adoption of HKFRS 9 2,643 (2,643) -
20167 A1 REY & Restated balances at 1 July 2016 26,639 - 26,639
e sk Transfer from income statement 3,946 - 3,946
2017%6 A30H At 30 June 2017 30,585 - 30,585
10 fT&€mT A 10 DERIVATIVE FINANCIAL INSTRUMENTS
2018 2017
BE aB BE a&
BEET in HK$ million Assets Liabilities Assets Liabilities
REIEESH Foreign exchange forward
contracts 1 - - 2
6H30H At 30 June 1 - - ()
DHWT : Analysed as:
EE D Current 1 - - ()
11 BB 11 TAXATION
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No provision for taxation has been made because the Trust is exempt from Hong Kong profits tax.

12 RELATED PARTY TRANSACTIONS

The Trust is related to the Club and its subsidiaries. It is also related to The Jockey Club Kau Sai
Chau Public Golf Course Limited (“KSCGC”) and The Jockey Club CPS Limited (“CPS”) as the
Club’s Stewards are also the Trustees of the Trust and the Directors of KSCGC and CPS.

The following transactions were carried out by the Trust with related parties, except for those

disclosed elsewhere in the financial statements:

12.1 Management expenses

Management expenses included HK$159 million (2017: HK$117 million) for administrative and

support services provided by the Club.
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12 RELATED PARTY TRANSACTIONS (CONT.)

12.2 Loans
(@) Loans to KSCGC

At the end of the reporting period, included under the loans and receivables in current assets was
HK$30 million (2017: HK$30 million) made by the Trust to KSCGC representing the balance of an
interest-free, unsecured loan repayable on demand. The carrying amount of the loan approximated
its fair value.

(b) Loans to CPS

As at 30 June 2017, included under the loans and receivables in non-current assets was HK$149
million made by the Trust to CPS representing the balance of an interest-free, unsecured loan
repayable by the maturity date which is the expiry of the term of the tenancy agreement between
CPS and the Government of the Hong Kong Special Administrative Region. The carrying amount of
the loan approximated its fair value. As at 30 June 2018, there are no loans and receivables made
by the Trust to CPS.

12.3 Donations
(a) Donations to KSCGC

In 2017, the Trust donated HK$25 million to KSCGC.

(b) Donations to CPS
The Trust donated HK$989 million (2017: HK$70 million) to CPS.

(c) Donations from HKJC Group

The Trust recorded donations of $4,413 million (2017: HK$7,323 million) from the HKJC Group.

12.4 Receivable from the HKJC Group

At the end of the reporting period, receivable from the HKJC Group amounted to HK$6,808 million
(2017: HK$3,433 million), which was interest-free and unsecured. The balance mainly included (a)
the remaining balance of the annual donations from HKJC Group amounting to HK$3,400 million
(2017: nil), which will gradually be received by means of transfer of investments and cash payments
within six months after the end of the reporting period; and (b) HK$3,401 million (2017: HK$3,423
million) for the donation to West Kowloon Cultural District Authority (“WKCDA?) for the construction
of the Hong Kong Palace Museum, which will be received based on payment by the Trust to WKCDA
on a back-to-back basis according to the mutual agreement with the Club. Out of the receivable
from the HKJC Group, HK$3,205 million (2017: HK$3,223 million) was classified as non-current
asset as such amount was not expected to be received within the next 12 months, whereas the
remaining balance was classified as current asset.
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13 FINANCIAL RISK MANAGEMENT
13.1 Financial risk factors

The Trust’s investment activities, including investments in joint ventures, expose it to a variety of
financial risks: market risk (including currency risk, equity price risk and interest rate risk), liquidity
risk and credit risk. The Trust’s overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Trust’s financial
performance. The Trust uses derivative financial instruments to manage and reduce certain risk
exposures.

The Trust’s major financial assets include deposits, bonds, equities and other alternative
investments, which are managed by the Treasury Department of the Club and external professional
fund managers.

Risk management is carried out by the Treasury Department of the Club under investment policies
and risk management guidelines approved by the Club’s Finance and General Purposes Committee.
Investment constraints and guidelines form an integral part of risk control. Fund-specific restrictions
and guidelines are set according to the investment objectives of each fund to control risks of the
investments.

(a) Market risk

(i) Currency risk

Currency risk is the risk of loss due to adverse movements in foreign exchange rates relating to
investments and transactions denominated in foreign currencies.

The Trust’s assets and liabilities are primarily denominated in USD or HKD. The HKD is pegged to
the USD, and thus foreign exchange exposure is considered as minimal. The remaining currency
exposure arises from globally diversified investments in equities and bonds.

The following table indicates that at the end of the reporting period, if the following major currencies
had strengthened/weakened against the HKD by the stated percentages, with all other variables
held constant, the Trust’s surplus would have increased/decreased as follows:

2018 2017

FREER FREE

Rtz RiEsm

EEWIETH  EI/ORd) BHEWERTH /R

BALHIEE Increase/ B LEMIEE Increase/

3% /855  (decrease) on #3%8/855 (decrease) on

If currency  surplus and If currency  surplus and

strengthened/ equity for the strengthened/ equity for the

BEET in HK$ million weakened by year weakened by year
B EUR 5% 22/(22) 5% 23/(23)
HEE GBP 5% 7/(7) 5% 12/(12)
A JPY 5% 7/(7) 5% 11/(11)
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13 FINANCIAL RISK MANAGEMENT (CONT.)

13.1 Financial risk factors (cont.)
(a) Market risk (cont.)

(i) Equity price risk

Equity price risk is the risk of loss arising from changes in equity prices. The Trust is exposed
to equity price risk as the value of its equity investments will decline if equity prices fall. These
investments are classified as financial assets at fair value through profit or loss in the statement of
financial position.

At the end of the reporting period, if the prices of the respective equity instruments had been
5% higher/lower, with all other variables held constant, the Trust’s equity would have increased/
decreased by HK$830 million (2017: HK$804 million) as a result of the changes in fair value of its
equity investments.

(iii) Interest rate risk

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This can be
further classified into fair value interest rate risk and cash flow interest rate risk. Fair value interest
rate risk is the risk that the value of a financial asset will fluctuate because of changes in market
interest rates. Cash flow interest rate risk is the risk that future cash flows of a financial asset will
fluctuate because of changes in market interest rates. The Trust is exposed to both fair value and
cash flow interest rate risks as the Trust has significant investments that are interest bearing.

At the end of the reporting period, since interest rates are essentially at close to zero, if there had
been a general increase of 50 basis points in interest rates, with all other variables held constant,
the Trust’s surplus and equity for the year would have been HK$196 million lower (2017: HK$141
million).

The Trust controls and monitors market risk through strategic asset allocation and the investment
benchmarks set for the funds. Currency risk is contained by monitoring the non-HKD/USD exposure.
Equity price risk is mitigated by adopting benchmarks that are diversified globally, by sectors and
by securities. Interest rate risk is controlled through benchmark duration guidelines and by investing
across a spectrum of fixed and floating rate instruments.
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13 FINANCIAL RISK MANAGEMENT (CONT.)

13.1 Financial risk factors (cont.)
(b) Liquidity risk

Liquidity risk refers to the risk that available funds may not be sufficient to meet obligations as they
fall due. In addition, the Trust may not be able to liquidate its financial assets at a price close to fair
value within a short period of time.

To ensure sufficient liquidity to meet liabilities and the ability to raise funds to meet exceptional
needs, the Trust maintains sufficient cash and marketable securities and invests primarily in liquid
financial markets and instruments.

The Trust also employs projected cash flow analysis to manage liquidity risk by forecasting the
amount of cash required and monitoring the working capital of the Trust to ensure that all liabilities
due and known funding requirements can be met.

The non-derivative financial liabilities and net-settled derivative financial liabilities of the Trust as at
30 June are analysed into relevant maturity buckets based on their contractual maturity dates. The
amounts disclosed in the table below were the contractual undiscounted cash flows:

2018 2017
3fEA 3fEA 3{@A 3{@AR
FUT HUEE1E 1FBE FUT HUEB1FE  1FBE
Upto >3 months Over Ha%E Upto >3 months Over #azs
BEET in HK$ million 3months  to 1 year 1 year Total 3 months to 1 year 1 year Total
EFTEMEARE Non-derivative
financial liabilities
12 15 A9 O HE R Allocations awaiting
payment 18,723 - - 18,723 17,648 - - 17,648
LURREEELEN Net-settled derivative
PTEMBaE financial liabilities 8 10 40 58 7 3 31 4
18,731 10 40 18,781 17,655 3 31 17,689

M2018F 6 A30H  EtESHIFENARFEARES
INEEHNGEESBREEEAEE51E50088 (2017
F:39189,400EB ) - TRYUGFETESEZE 2018
F6H30H1EK2017%6 A30 BILHWKRFEERE I
EANELEIN BRSNS REELAE > WIZHEER
TEHNZNHBE 2 EREBARAR - TRATKEENREE
AEHNATRBESHE  HETESHBERIEFRD
WEREEE(AHE) TR -

As at 30 June 2018, the maximum gross notional value of outstanding foreign exchange forward
contracts held by the Trust was HK$5,105 million (2017: HK$3,994 million). The table below analyses
the Trust’s outstanding foreign exchange forward contracts as at 30 June 2018 and 2017 that would
be settled on a gross basis into relevant maturity buckets based on their remaining contractual
maturity dates. The amounts disclosed in the table were contractual undiscounted cash flows,
which were different from the carrying amounts (i.e. market values) in the statement of financial
position.

2018 2017
31@A 38R 318 AR 318 A
RUT UEZE1F 15 E AT HUEZE1F 15 E
Upto >3 months Over “azE Up to >3 months Over “azg
BEET in HK$ million 3 months to 1 year 1 year Total 3 months to 1 year 1 year Total
RHNEEH Foreign exchange
forward contracts
pitest Outflows (4,572) (533) - (5,105) (3,513) (479) ) (3,994)
A Inflows 4,639 539 - 5,178 3,472 476 2 3,950
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13 FINANCIAL RISK MANAGEMENT (CONT.)
13.1 Financial risk factors (cont.)

(c) Credit risk

The Trust is exposed to credit risk since a borrower or a counterparty may not be able or willing to
perform its contractual obligations in full when financial assets at amortised costs (such as loans
and receivables, deposits, cash and cash equivalents, and funds awaiting investment) were due.

The Trust limits its exposure to credit risk by rigorously selecting the counterparties and by
diversification. Deposits, cash and cash equivalents, and funds awaiting investment are only placed
with financial institutions with good credit standing.

As at 30 June 2018, the Trust’s maximum exposure to the credit risk representing the carrying
amounts of financial assets at amortised cost recognised in the statements of financial position less
the amount of cash on hand was defined in note 2.5.

As at 30 June 2018 and 2017, there were no loans and receivables that were past due but not
impaired. The overall impact of impairment of these receivables on the financial statements is
considered by management. Management considered the lifetime expected loss amount with
respect to these receivables as minimal as at 30 June 2018 and the Trust made no write-offs or
provision for these receivables during the year.

13.2 Capital risk management

The Trust’s objectives when managing capital are to safeguard the Trust’s ability to continue as
a going concern in order to be a major benefactor of public and community services through
charitable contributions; and support the Trust’s stability and growth.

The Trust monitors its capital which is same as the Fund shown in its statement of financial position
to ensure an appropriate level of return is made to the community in the form of donations.
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13 FINANCIAL RISK MANAGEMENT (CONT.)
13.3 Fair value estimation

HKFRS 13 requires disclosure for assets and liabilities that are measured at fair value by level of the
following fair value measurement hierarchy, which is categorised based on the lowest level of input
that is significant to that fair value measurement.

Level 1: fair values measured using quoted prices (unadjusted) in active markets for identical

assets and liabilities.

Level 2: fair values measured using quoted prices in active markets for similar assets and liabilities,
or using valuation techniques in which all significant inputs are directly or indirectly based
on observable market data.

Level 3: fair values measured using valuation techniques (e.g. discounted cash flow analysis) in

which any significant input is not based on observable market data.

A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s length basis.

The fair values of Level 2 financial assets and liabilities have been determined based on quotes from
market makers or alternative pricing sources supported by observable inputs. The most significant
input is market interest rates.

The financial assets classified as Level 3 and presented in the table consist mainly of alternative
investments that are not traded in an active market. These have been valued based on information
derived from individual fund reports, or audited reports received from respective fund managers and
considering other relevant factors if deemed necessary.

(@) The following tables present the Trust’s financial assets and liabilities that were measured
at fair value as at 30 June.

2018 2017
B A2 B3 s B A2 FIK] #azgs
BEBT in HK$ million Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
BE/(BF) Assets/(liabilities)
RERE Long-term investments
SHERE Alternative investments - - 9,557 9,557 - - 6,722 6,722
FLLEBY Investments held to fund
ZEBENRE charitable projects
SERE Alternative investments - - 3,340 3,340 - - 2,167 2,167
TEEMITA Derivative financial instruments - 1 - 1 - @ - @)
- 1 12,897 12,898 - 2) 8,889 8,887

ERESHBEENERERNSHRBERSLEE
EH BRATVEEAERINEARES -

R2018F R 20175 » ERESE=ZELFEEHE
A A S o
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The Trust’s policy is to recognise transfer into and out of fair value hierarchy levels as of the date of
the event or change in circumstances that caused the transfer.

During the years of 2018 and 2017, there were no transfers between the three levels of fair value
hierarchy classifications for the Trust.
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13 FINANCIAL RISK MANAGEMENT (CONT.)

13.3 Fair value estimation (cont.)

(b) The movements of the Trust’s balance of the assets and liabilities measured at fair value

based on Level 3 were as follows:

BEBT in HK$ million 2018 2017
7TH1H At 1 July 8,889 8,490
TEWERER NS AL Total gains recognised in income statement 1,021 590
BA Purchases 4,577 2,156
e Sales (1,590) (2,347)
6 H30H At 30 June 12,897 8,889
FRFTARSERILFIE Total gains for the year included in income statement and

REOKRERAUEYZEZHEEN presented in surplus from long-term investments

REBBHNGEBEEE and investments held to fund charitable projects 1,021 590
ERBREENEEREE Total gains for the year included in income statement for assets

RERFARBRLIMERBPRER and liabilities held at the end of the reporting period and

AUEBZREEAN presented in surplus from long-term investments and

BRERSBNRRLEE investments held to fund charitable projects 1,460 517

(c) ®2018F6 H30HK 201746 H30H - it&
AR BI2 A - FEE B REE R I R @A
AT .

(c) The valuation technique and inputs used in the fair value measurements within Level 2 as

at 30 June 2018 and 2017 were as follows:

i) fR{ERKTT ERBASZHY
Description Valuation technique Significant inputs
B%EE/aE
Financial assets/liabilities

RHINEERN FRBERE AHRER

Foreign exchange forward contracts

Discounted cash flow Observable exchange rates
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13 FINANCIAL RISK MANAGEMENT (CONT.)
13.3 Fair value estimation (cont.)

(d) Additional information about fair value measurements using significant unobservable inputs
within Level 3 as at 30 June 2018 and 2017 were as follows:

ASHBEEEIERMT :
ki fhERTS BEREEBEWASH TR E (hnfETT)
Description Valuation technique Significant unobservable inputs Range (weighted average)
BB EE/8E
Financial assets/liabilities
EEESRE EEFE" EA TEA
Real estate fund investments Net asset value* n/a n/a
DEREESRE EEFEE" TEMA FEA
Private equity fund investments Net asset value* n/a n/a
HHESRKRE EEFE" EA TEA
Hedge fund investments Net asset value* n/a n/a
ZREERE EEFE" TEMA TEHA
Multi-assets investments Net asset value* n/a n/a
LEERRE EEFE" TEA TEA
Private credit investments Net asset value* n/a n/a

CEERPIBRBSHNRENFEERTHETE
B hERENEENRESESKERRZNER
ESHRESACELRENERAATERETEHEME
BREMEE  ERESRAAMEREEFEAZS
RENAFEE-

(e) 120184 6 A 30 H K 2017 % 6 A 30 A L &I
HREEREEURFEESE -
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* The investments classified as Level 3 and presented in the table above are not traded in an active
market. These have been valued based on information derived from individual fund reports, or
audited reports received from respective fund managers and considering other relevant factors if
deemed necessary. The Trust has determined that the reported net asset values represent a fair
value of the captioned investments.

(e) At 30 June 2018 and 2017, no non-financial assets or liabilities were carried at fair value.





